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V.K. Opinion Still Divided 


Europe’s Era of '9’ 
OfftoaQuiel Start 

BRUSS E LS, Jan. 1' CAP}. — Britain^ Ireland and Denmark 
joined Che Common Market today a historic event marked 
by jio excitement at y 0) . 

Britain was entering “almost as a thief in the night,” said 
the London Times. 

Prime Minister Edward Heath attended the funeral of 
former Prime Minister Lester Pearson in Canada. He issued 
a prerecorded statement saying: 

“X. thin k in the ir . phlegmatic and pragmatic way the 
British are now waiting for- action an/ 1 as we in the community 
take action then I think more a nd more will then respond 
to it." . . . 

. A British public opinion poll found 39 percent ol its sample 

• Pre-EEC’ invasion by things British. Page 2. 

unhappy with membership, 38 perce n t content and 23 percent 
.with ho “opinion. 1 . 

.Opposition leader HaroldWikon promised to let the voters 
decide, if and . when his Labor party returns to power. 

Hags of. the nine member countries were raised outside the 
headquarters of the Common Market Executive Commission. 
Market Executive Commission. 

• Protocol Matters 

- ’Ewen-lPbrgusson, -a senior official of the British mission, 
delivered -a couple of. letters today from Sir Alec Douglas- 
H nmp , the British foreign secretary. They were Britain's first 
communications aa a member. They were addressed to the 
Executive Cammis&ion and dealt with routine matters of 
protocol.- ’ 

Later Mr, Pergusson went across the Place Schuman to 
a pub called: the Queen Victoria and read a message from 
Mr. Heath, to a group of some 130 tourists from Doncaster, 
northern England. 

“Many, people in Doncaster,” Mr. Heath said, “have been 
aware for some time of the great advantages of tackling the 
community' market from the inside. But, at the same time, 
they have known that— vast though the benefits can be— none 
of them will be realized without a good, deal of enterprise." 

Some people from Doncaster were not en t husiastic about 
entering the EEC! Said George Mitchell: 

“A- lot. of us thought we should have had a, Common 
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Usiicd Pre« Iz:tmQt:onsL 


NEW ERA — Flags of the nine members of the enlarged Common Market flying in central London yesterday. 


Market with the Commonwealth and that we're paying too 
much for Europe. We’ve been checking prices. In Doncaster 
beef is 78 pence a pound. Here it's 20 shillings.” 

It was the difference between SI. 83 and $2.35. 

In Dublin, Irish Prime Minister Jack Lynch said lu a 
press statement message: 

“It is my belief that many of the economic and social 
differences which exist between north and south Ireland will 


rapidly disappear when vc have fully adapted to community 
membership/’ 

Niue trees were planted along tlic banks of the Royal 
Canal by Senator Eoin Ryan, chairman of the Executive 
Council of tlie European Movement. 

The Irish government issued a special stamp to mark the 
country's entry into the EEC. The government also decreed 
(Continued on Pngc 2, CoL 2) 


Special 


More Struggles With Nixon Loom 


^ m ^ >Ss Se«tton New Congress Faces Leftover Work 

■4 ter Aik vv _ • : •• -f .-TAT.' • ■ _ w v . .. T f i - Included in today’s editions O «/ 





fAST^Jan. 1 (DPI )7— The. 
year began in Northern Ife- 
the same way the (Ad one 


. "You are imperialist foreigners, 
lording it over this last part of 
ycrur inglorious and infamous ena- 


a, 


1—with gunfire, and bomb pire,”' the message said. “We 


guarantee that you will be fought 


Included in today's editions 
of* the International Heiald 
TYibune in a special section. 
Pages 13 through 24, on the 
City of London, with, special 
emphasis on the City's role 
and prospects fn the enlarged 
European Economic Com- 
munity. 


“* » to' Police and British Army figures : with even greater vigor in the 
467 persons died violently coming year.” 

Catholic Couple Found Slain 
Just Inside Ireland 9 s Border 


^■uring 1972, more than twice ‘the 
ai^s^Hiniber killed In the- preceding 
.. vi; wma -1/2 years since violeace began; 
• :.or i m “tween Protestants and Roman 
t ‘Catholics in the province. '• 
u a® a within an hour after the start. 

gunmen shot and seriously 
l: s®- funded a. man in the New Lodge 
xid area of BelfWst., - 
-The army said : gunmen tired 
shots at army, posts in the 
•doyne district of ■ Belfast - in 
minutes. There" J were no casu- 


DUBLIN. Jan. 1 
young engaged couple was found 
shot to death today on a lonely 
joad just inside the Irish Repub- 
lic's border with Northern Ireland, 


des and soldiers did not . return _ a police spokes m a n said. 


1C 


e lire, the spokesman said. 

Cn Newtown ■ -Butler, -65 mhes 
ith of Londonderry, near the 
sh .Republic border, .a- bomb 
ist badly damaged a garage but 
used no casualties. 
ji Carrickfergus. seven mile® 
rtheast of Belfast, four masked 
n forced their way into a house 
1 took away four shotguns and 
alstoL ■ . • ' * '••-/-■■■• 
rhree Ore bombs were -thrown 
ough the window of a' house 
a Roman Catholic estate In 
agor, eight miles east of Bel- 
ts slightly injuring a woman. 

Revised Figures 
n revised figures issued today, 
fast police said' 323 civilians 
■c killed in Northern Ireland 
1972, together with 103 troops 
the British Army, 24 members 
the Ulster Defense -Regiment 
itia and 17 policemen or. police 
irvists. Army spokesmen con-' 
aed the "army and militia 
ires. ' " . ; ' - 

brought, the total of deaths 
u the violence since August, 
1, to 678 persons. Of these, 
were civHians,146 British sol- 
s, 29 militiamen and 31 pobce- 


He identified the - victims as 
Oliver Boyce, 26. a carpenter, and 
Breedge Porter. 34. The victims 
had been driven to a lane about 
300 yards off the main highway 
and shot through the head, police 
said. 

Local people heard about 15 
shots and a woman screaming 
shortly before 2 ajn.. the police 
spokesman said. 

“The man was shot first — that 
was probably when the woman 
screamed — and the woman’s body 
wa? sprawled on top of him. 
Both victims were Roman Catho- 
lics,” he said. 

.Police said they were checking 
reports that the victims had been 
members of the Provisional wing 
of the Irish- Republican Army 
who had been expelled a few 
days ago. 

“So far, we have not come up 
with the motive for the double 
killing.” the police spokesman 
said. 

210,194,312 Americans 

WASHINGTON. Jan.. 1 (AP). 
—The United States began 1973 
with a -population of 210,194.312. 
the US. Census Bureau estimat- 


. hirteen persons died violently 

n’'-l . 969.25 in 1970 and 173 in 1971, ed. -The net gain in popula- 
ik-' * 7. L if ce said. . tion during 1972 was 1.6 million, 

•ill LJr v be Provisional wing of the the bureau said. This was a 

i -h.it. b Republican Army said in Slowdown from 1971 's 2 million 
slv 1 , ,.4 m Year's message to British . and 1970's 22 million. The largest 


-.iiMlv'- . . 

• ,. ! jD 
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Ps that it would increase the 
mce hi Ulster this yeax,',7- ' 


annual increase ever 
was 3.1 million in 1956. 


recorded 


A spokesman for the Provi- 
sional IRA said: “We resent any 
suggestion that we were in any 
way involved In these killings.' 
We do not make war on women." 

Ailing Pope Says 
Peace Must Be 
Achieved in 1973 

VATICAN CITY, Jan. 1 CAP). 
— Pope Paul VI, despite a mild 
attack of influenza, appeared at 
the window of his apartment in 
the Apostolic Palace today to 
deliver his New Year’s speech. 
In his address, the Pope declared 
that peace must be achieved “at 
any cost.” 

His Illness forced the Pope to 
cancel a visit to a home ter 
crippled children two miles from 
t; e Vatican earlier in the morn- 
tug. He spent most of the morn- 
ing in his bedroom. He appeared 
at the window of his study at 
noon and said: 

"The attack of influenza which 
to .our regret has prevented us 
from going to the Don Orione 
Institute . . . cannot prevent ns 
from expressing the wish that 
the New Year may be a year of 
re-found and strengthened peace.” 

He said that his good wishes 
were "for those countries which, 
we all know are ' .itill suffering 
with the desire that tb» con- 
flicts which torment them may 
have an honest, humane and 
happy conclusion." 

"Peace is possible, must be pos- 
sible. We must want it at any 
cost,” the Pontiff said. 


By Richard L Lyons 

WASHINGTON, Jan. 1 (WP). 
—The 93d Congress, which con- 
venes Wednesday, faces a heavy 
load of leftover work and a series 
of struggles with President Nison 
over the powers of President and 
Congress. 

This is the third Democratic 
Cougress to serve with Mr. Nixon. 
He becomes the only President 
whose party, at the start of his 
second term, has never controlled 
either house. 

Ideologically, the new Congress 
is about the same as the last. 
Democrats gained two Senate 
seats. Republicans gained 13 
House seats, but several were won 
from conservative Southern Dem- 
ocrats who usually -voted like Re- 
publicans.- The slightly smaller 
group of House Democrats is slight- 
ly more liberal and probably more 
receptive to change, such as 
modifying the seniority rule and 
generally opening up the system. 

The party makeup of the 93d 
Congress is the same as the 9 1st. 
when Mr. Nixon took office four 
years ago. Democrats control the 
Senate, 57 to 43, and will control 
the House by 243 to 192 if three 
vacant seats remain Democratic. 

Mr. Nixon's position is quite 
different than four years ago, 
when he won office narrowly but 
had the party power of -a pres- 
ident *»rtn.*n to seek re-election. 
Now he has won by & landslide 
but cannot run again. 

President vs. Congress 

The President’s victory by 61 
percent of the vote probably will 
mnirp Democrats less eager to 
wage frontal attacks on him. But 
the knowledge that he will not be 
on the ticket again, coupled with 
some Republican resentment that 
he did not do everything be could 


power to tiie huge executive 
branch it constructed. This has 
intensified during four years of 
a strong President and an op- 
position Congress. It was seen 
most graphically in the so- far 
losing efforts of Congress to take 
control of the Indochina war, 
and in Mr. Nixon's so-far losing 
attempts to hold down govern- 
ment spending by a legislated 
ceiling he would control. He is 
achieving the same result, how- 
ever. by refusing to spend ap- 
propriated funds. 

Last week. Rep. Robert Leg- 


gett. D.. Calif „• sent out an‘ : angry 
letter to all Democratic senators 
and representatives stating that 
Mr. Nixon has ignored Congress 
repeatedly by impounding ap- 
propriated funds and resuming 
the bombing of North Vietnam. 
He demanded to know: 

“Are we a limp bunch of 
pumpkins, or do * we have the 
intestinal fortitude to r e assert 
ourselves?” 

He said the. Democratic major- 
ity “should . grind the Congress 
and the committees to a halt 
(Continued on Page 2, Col. 3) 


Bombing Cuts Fail to Soothe 
Critics of Nixon in Congress 


By Seymour M. Hersh 

WASHINGTON. Jan. 1 (NYT>. bombing north 


— There were strong signs yester- 
day that President Nixan^j halt 
in bombing above the 20th par- 
allel in North Vietnam had 
brought him littk\ if any, respite 
from congressional criticism of 
his Vietnam policies. 

House Democrats will caucus 
tomorrow — the day before Con- 
gress is scheduled to convene— 
and vote on a s erne -of-th e-party 
resolution calling for a cut-off in 
military spending in Southeast 

Later in the week, a House 
Foreign Affairs subcommittee 
will hold hearings on the effect 
of the Vietnam bombing policy 
on U.S.' diplomacy In Europe, 
with special emphasis on the 
strained relationship between 
Washington and Stockholm. 

Sponsors of the two moves in- 
sisted in interview's yesterday 
that neither the halt in the 


to help their campaigns, prob- 
ably will cause more Republi- RoopbaU Sfai* ' 
cane to break ranks on party DdSClldU wldl 

Quite apart from, and potential- CldUdltCj 4 Die 
ly bigger than, the fights over j pi „ 
specific legislation is the grow- AH JT ictUC l^idSll 

mg institutional struggle over the 

powers of the president and the 
Congress- ■ 

For 40 years, Congress has 
grumbled about the loss of its 


What No One Has Paid For, No Man Has Put Asunder 



S' . 

^IQENix, Aria., Jan. 1 (AP), 
hen the late V. L. Hash, a 
1 armed lawyer’ known for pick- 
bp a lot of -walk-in divorce 
ness, failed to receive his fee, 

■ • simply forget to legalize the 
y rations. 

■"* id tomorrow, faced with 200 

rces that prdbably aren't 
i the Arizona Supreme Court 
begin trying to unravel what 
»fc Hash 40 years to ac- 
Jfisb. 

■ -nufla E. Linder of Phoenix,. 
. thought be was divorced 
■ his first wife in 1947 and 
j Itince remarried,, still thinks 
Wh and not at all fondly. . * 
A t can say is those people 
S) there had better be careful 


\ . 


or old Hash will be getting to 
tiiwn too.- rd say the same thing 
to: that old. son of a buck if he 
were still around. Matter of fact. 
I paid him." 

The strange tale of H as h and 
the forgotten divorces began In 
the 1930s. Under an Arizona law 
that still stands, a Judge makes 
the oral divorce decree, but the 
attorney involved must file the 
written one with, the court clerk 
before it becomes legal. . 

Hash's raethod—whiCh he used 
primarily in the 1930s but con- 
tinued into the early 1950s— was 
ample. No money, no divorce. 

His niece, Virginia Bash, who 
also Is a lawyer, recalls that her 

phmji ^rUnwdbfn rMmix- 


"YouTe not divorced until this 
decree is filed and it’s not going 
to be until I’m paid.” 

James Shximsher apparently 
didn’t listen closely. He used 
gAsh three times in the early 
1930s as his divorce attorney. Mr. 
gvirim shpr cant be found these 
days, but Hash's niece holds all 
three of his divorces, unfiled. 

Mi as HAfih, who became co- 
executor of her uncle’s estate 
when he died six years ego. says 
she found unfiled decrees Involv- 
ing some 200 couples while going 
through his papers recently. 

While only a handful of the 
couples involved have been locat- 
ed. the questions of bigamy, 
estates left by deceased mates and 


the legitimacy of new marriages 
must be answered. 

To dear up the confusion. Miss 
H sh has proposed to Superior 
Court Judge Laurens Henderson 
that he file all 200 decrees nunc 
protune— in other words, doing 
now what should have been done 
is the first place. 

If the supreme court approves 
her plan. Judge Henderson will 
file the decrees and the separa- 
tions will, finally, become legal 

"I'm not worried,” Mr. Linder 
said. “I haven't 6een my first 
wife since that divorce in 1947 
and there's nothing of mine she 
gati get her hands on. But, 
where 'd you say that hearing is 
going to be heldZ” 


\ 


SAN JUAN, Puerto Rico. Jan. 
1 (UPI).— UJS. National League 
baseball star Roberto Clemente 
and four other persons died In 
the crash of a cargo plane head- 
ed for earthquake-stricken Nica- 
ragua, Coast Guard and Puerto 
Rican authorities said today. 

The four-engine DC-7 develop- 
ed engine trouble after takeoff 
from San Juan airport at 9:15 
pm. yesterday and crashed in 
the Atlantic Ocean about a mile 
from shore, the Coast Guard - 
said. 

Mr. Clemente, an 18-year vet- 
eran of the major league 
Pittsburgh Pirates, was head of 
a committee which gathered 
relief supplies for the survivors 
of the earthquake which wiped 
out Managua. 

Gov. Luis A. Ferre of Puerto 
Rico issued a proclamation order- 
ing three days of official mourn- 
ing because of 'the death of the 
great Puerto Rican, Roberto 
Clemente." 

A Clemente obituary is on 
Page U. 


of the 20th 
parallel nor the announcement 
of the resumption cf the 
secret peace talks in Paris on 
Jan. 8 ' would affect sentiment 
for strong action. 

No Change in Views 

The Democratic Caucus resolu- 
tion was proposed last week by 
Rep. Lucian N. Nedci, D.. Mlcte, 
who declared yesterday that bis 
views on the President's Vietnam 
policies had not been altered by 
the White House announcement. 

“We still don't know what be 
has in mind in the event he is 
not able to arrive at a cease-fire 
agreement,” Rep. Nedzi said. He 
is the eighth-ranking member of 
the House Armed Services Com- 
mittee and chairman of its in- 
telligence subcommittee. 

He accused the President of 
“doing everj-thing secretly.” 

“Not only are the people and 
the Congress unaware of his in- 
tentions.” Rep. Nedzi added, “but 
same high-ranking people even 
in his own administration don't 
know.'’ 

House aides said that the 
pending resolution— which would 
establish a Democratic party 
policy on the Vietnam war for 
the 93d Congress — had attracted 
the support of many of the more 
moderate members. 

Test for Albert 

Some members suggested that 
the Nedzi resolution would 
provide an immediate test of the 
leadership of Eouse Speaker Carl 
Albert, D„ Oklo. Rep. Albert 
was quoted by news agencies as 
praising the President's decision 
to halt the bombing, declaring 
that it would “take away a very 
divisive Issue while we have so 
many other thing s to do.” 

Hours after the White House 
announcement, Common Cause, 
the ’national public service or- 
ganization, made public the text 
of a telegram it had sent to all 
House Democrats urging support 
of the Democratic Caucus mea- 
sure. In a special message to 
Rep. Albert, the Common Cause 
president, Jack Conway, declared 
that the pending measure was 
“a signal that the war should 
not continue endlessly. 

“In no way does this hurt the 
(Costumed on Page 2, CoL 3) 


Thieu Resigned 
To a Truce Pact, 
Saigon Reports 

By Peter Osnos 

SAIGON, Jan. 1 (WPj.— President Nguyen Van Thieu will nob 
stand in the way of a cease-fire agreement that he believes will 
come out oi next week's talks in Paris, sources close to the South 
Vietnamese president said today. 

Mr. Thieu 's most trusted aides already are talking of the cease- 
fire and the political-military struggle they face in the months 
ahead as a foregone conclusion and do not even mention the pos- 
sibility that Saigon might reject the accord. “We know that for 
us it will be far from the ideal 
settlement,” one prominent mem- 
ber of Mr. Thieu's personal staff 
said. But he i acknowledged that 
further resistance undoubtedly 
would mean an end to vital 
American assistance. 

Air. Thieu's aides spoke in 
private conversations and not at 
any formal background briefing 
session. 

New Period Opens 
The only public reflection of 
Mr. Thieu's changed stance mwi- 
today in Tin Song, the newspaper 
that most closely reflects the 
president's views and is publish- 
ed by Hoang Due Nha, the Thieu 
aide involved In the bargaining 
with American emissaries. “The 
fighting period has ended,” the 
newspaper said, "and the nego- 
tiating period has begun.” 

The editorial, taking a position 
also voiced by Mr. Thieu's ad- 
visers, suggested that if a cease- 
fire is further delayed. It will be 
because of Hanoi's objections, not 
Saigon's. 

“One can predict that if the 
United States is again met by 
stubbornness from Hanot” the 
newspaper said, “the Intensity of 
the American reprisals will be 
beyond imagination." 

The comment, observers here 
said, reflects an awareness on the 
part of Mr. Thieu and his ad- 
visers of how impatient Ameri- 
.c&es have grown with efforts? to 
end the UjS. rifle in the war. The 
way the United States felt about 
Mr. Thieu’s reluctance to go 
along with the original agree- 
ment, one Thieu aide said with 
a smile, “those bombs of the past 
two weeks could have been fall- 
ing on Saigon instead of Hanoi.” 

Enough Ambiguity 
So far. there Is enough amhl-. 
guity left in Mr. Thieu's official 
actions to leave him & fall-back 
position if he decides once again 
to stall for time. Far example. 

Tin Song reported last night that 
Mr. Thieu is sending two. of his 
senior diplomats on a 30-day mis- 
sion to explain Saigon’s stand 
at the peace talks to foreign 
leaders. 

The — Bui Diem, 

until recently ambassador to 
Washington, and Tran Van Do, 
an experienced negotiator and 
former foreign minister — will ex- 
plain, the newspaper said, Mr. 

Thieu's insistence that Hanoi 
“approve in reality" the existence 
of two governments in Vietnam- 
North and South. 

That is a fundamental issue 
in the Vietnam conflict but Mr. 

Thieu's aides recognize that it 
can be bandied adequately by 
leaving the question unresolved 
in the written agreement as one 
of the many matters that will 
(Continued on Page 2, Col. 4) 


U.S., Hanoi 
Experts Meet 
Again Today 

Prepare for New Talks 
By Kissinger and Tho 

PARIS, Jan. I (Reuters j.— 
United States and North Viet- 
namese technical experts return 
to the conference table here to- 
morrow following President 
Nixon's decision to suspend the 
12-day-old large-scale bombing of 
Vietnam north of the 20th paral- 
lel. 

The talks are regarded as purely 
preparatory to the major discus- 
sions between U.S. presidential 
envoy Henry Kissinger and Hanoi 
emissary Le Due Tho, due to 
resume here Jan. 8. 

A halt to bombing north of the 
20th parallel. Including the capital, 
Hanoi, and the port of Haiphong, 
and a resumption of the peace 
talks which broke down two 
weeks ago were announced by the 
White House two days ago. Con- 
firmation came today from North 
Vietnam, which said it has agreed 
to resume peace talks with tfce 
United States following the bomb- 
ing pause. 

At tomorrows talks, experts 
from both sides are expected to 
work out protocols to implement 
a basic peace agreement. 

Good Diplomats 

Asked if he was optimistic, a 
U.S. delegation spokesman said 
today, “Good diplomats hide their 
feelings. We don't want to 
anticipate. We want develop- 
ments to speak for themselves 
tomorrow.” 

The North Vietnamese here 
declined to comment. 

After the announcement of 
President Nixon’s decision to halt 
bombing of the Hanoi-Haiphong 
area, the North Vietnamese 
delegation Issued a relatively 
mildly worded statement here on 
Saturday saying the United 
States was not able “to sub- 
jugate the Vietnamese people." 

The statement said, “The UJS. 
suffered heavy losses and was 
severely condemned by large 
sectors of public opinion.” 

It said North Vietnam had al- 
ways shown its good win and 
serious attitude. The Americans 

must manifest the same attitude 
"in order to arrive rapidly at the 
signature of the agreement on 
the end of the war,” it added. 

All formal contacts between 
the United States and the North 
(Continued on Page 2, Col. 5) 


Below 20tk Parallel Too 

New Year Bombing Pause 
Over All of North Vietnam 


By Fox Butterfield 

SAIGON, Jan. 1 (NYT). — Amer- truce declared 
lean warplanes temporarily halted 
their bombing today against tar- 
gets in North Vietnam below the 
20th Parallel and in all South 
Vietnam to observe a New Year’s 
Day cease-fire. United States 
officials indicated. 

The 24-hour pause in the fight- 
in j proclaimed by 'the Saigon 
government began at 6 pjn. 

Saigon time yesterday and ran 
until 6 pm. today. A similar 


Students in Cairo 
Continue Boycott Damese had meA 111 

J violations and 63 wounded, 


CAIRO, Jan. 1 (UPI) .—'Students 
at Cairo University today boy- 
cotted classes for the third day 
to protest the arrest of a number 
of students last week. 

Government sources said that 
63 persons, among them so stu- 
dents, were arrested in connection 
with clashes between extreme 
leftists and rightists on the uni- 
versity campus. 

A statement by the office of 
Prosecutor General Maher Haas an 
said yesterday that an investi- 
gation was under way “of some 
students and other elements ac- 
cused Of disseminating provocative 
propaganda and spreading false 
and tendentious reports and ru- 
mors which undermine national 
unify.” 


by the Commu- 
nists expired one hour later. 

The New Year’s Day cease-fire 
wl- separate from the United 
States' indefinite halt In the aerial 
campaign against the Hanol- 
Haiphong region and other areas 
above the 20th Parallel in North 
Vietnam, which began Saturday. 

The South ’"ietnamese com- 
mand reported 34 Communist 
violations of the New Year’s 
cease-fire, fewer than the 40 
Communist- ini Hated incidents re- 
ported on the day before the 
truce began. A Saigon military 
spokesman said 10 South Viet- 

the 
. with 

35 Communists killed. 

Major Action 

The only major fighting during 
the cease-fire occurred near the 
devastated city of Quang Tri, 
just south of the Demilitarized 
Zone (DMZ) where North Viet- 
namese gunners reportedly poured 
over 300 rounds of mortar and 
artillery fire into government 
poratroop positions and several 
sharp ground clashes also took 
place. 

Although several American offi- 
cials privately indicated to news- 
men that UjS. planes bad tempo- 
rarily stopped their attacks over 
southern North Vietnam and 
South Vietnam for the New Year's 

(Continued on Page 2, CoL 6) 
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' A Cross-Channel Romance NlXOH Faclll** 

British Things Made Entry Fight on War 
Into EEC Before Official Date In Congress 

By Clyde H. Farnsworth Democratic Caucus 

PARIS, Jan, 1 (NTT). — A retired English wing commander w - , 

Par isia n invited home to dinner and his wife to grace the saloon »’ c i g U S neSOlUuOII 
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by some French friends the bar — seemingly have an endless 
other day, was served a Christmas lease on life, 
pudding. Lapin Gallois 4 la Lord One pub, 100 percent Walloon- 
Snowdon is nrnk’ng its appear- owned, even opened in the farm- 
ance on some French restaurant ing town of Wavre, south of Brus- 
menus. The dish is simply welsh sels. 

rarebit. Hungry on the Champs On the Continent, things British 
Ely tees? Try the Red Lion for are smart, like the whisky aperitif 


a tasty steak and kidney pie. 


at fashionable and not -so- fash - 


An English food invasion of ionabie dinner parties, like the 


(Continued from Page 1) 
President’s negotiations," the tele- 
gram said. 

Similarly, Rep. Benjamin S. 
Rosenthal D., N.Y„ chairman of 
the House Foreign Affairs Sub- 
committee on Europe, emphasiz- 
ed that his group would begin 


France can only mean two things: tweed suit in the Burberry win- hearings this week despite the 


Tlie French have lost their senses dow in Brussels, like the disc 


or the French are in tore. 
It’s probably the latter. 


jockey's voice at the Voom Voom 
As in Vienna, like the red Mini park- 


scheduled resumption of peace 
negotiations. 


Britain finally joins the Euro- ed outside the Griffin Club in 
pean club of nations known as Geneva. 

the Common Market, not just For the continental rich, the 

the French but all continentals ultimate in conspicuous consump- 
are fascinated by their cousins tion Is not a Cadillac or a Mer- 
a cross the water. cedes, but a Rolls or a Bentley. 

°£ course, there’s a little Communication Point 

anxiety, too. especially m the ^ 

business circles thrown off bal- . The . new also has 


ed outside the Griffin Club in. Probe of Bombing 

Geneva. a State Department spokesman 

For the continental rich, the ^ ^at 3^^ william P. 
ultimate in conspicuous consump- „ TT , 

tion Is not a Cadillac or a Mer- Rogers would not appear before 
cedes, but a Rolls or a Bentley, the subcommittee, which will in r 


ance by the British investment ^ Britain's greater 


v estimate the effects of the Viet- 
nam bombing policy on U.S. 
diplomacy in Europe. In view 


money that has needed conti- frecdorn cf communication. The of the renewal of negotiations, 

nental centers over the last 12 “dependence of *he British the State Department official 

months. Broadcasting Corporation is of-- said, Mr. Rogers “does not con- 

ten cited by critics of the French Elder it would be appropriate” to 

Overvalued Pounds radi o an d television '■rgaruzatlon testify. 

The British used overvalued “ ° ot aaly . “"I . Rosenthal declared that. 


ten cited by critics of the French 
radi o an d television rrcanizatlon 
fORTF), which is not only con- 


sider it would be appropriate” to 
testify. 

Rep. Rosenthal declared (hat. 


pounL i ^e^ S b^S tnilied by the government but to his view the halt in l bombing 

also run by it m such a way 


using overvalued dollars in the +v , of . +k! 

°eforraria nothing unfavorable to the 


last decade, to buy continental 
property and industry. The 
French tightened their controls 


Gaullist administration Is ever 
disseminated. 


“doesn’t change what’s going 
on.” 

-We don’t know when we’re 
going to begin another one of 


+. There is a fantastic curiosity these orgies all over again," he 

to keep some of the British money the -British way of life,” dedarecL^We have tohave an 


Yet part of the resentment was 


at least the way the continentals orderly diplomatic process. We 


imagine it, which does not ex- 


offset by knowledge that lucrative thHUT^ine 

nemr nrlll nnan nmri. J ^ c 


new markets will open for conti- 
nental exporters when more 
than 60 minium consumers in 


As the continentals grow warm- 
er toward Britain, they appear 


can't treat foreign governments 
like naughty children, put them 
in a closet and spank them.” 
The State Department also said 



■ ' 

U.S. Scientists Urge Study ,1 1 ' 
Of War’s Effects in Vietnam 

By Victor Cohn ... 

WABHmGTON.Jan. llWI-).-. ■ 


■gSfj— ysas 

rS 1 Dual meettae here Satodw: ^ . 
iut£nf^he h Sige^SS' organ- will reconvene in Mexico City ^ - ; 

late jnnejgr a.largelj.mtS 

whelmingly condemned U.S. ac- American session. • 

tlons in Vietnam and urged Im- 
mediate withdraws of all U-S. — w jr 

ferea trem Vietnam. Laos and ^ Die, 7 tlUH 

Cambodia. s ■ 

it was the first time that anti- * 

war forces have been able to get I f l/l/»/Yf in - 
such a resolution through the Mil 1/ULLU III... 
largely middle-of-the-road group. 

a federation 01 300 scientific • . 

Mips that have , a total of 7 111144,1' M I UtEMr. 


bodies that have a total of 7 1 11*141' M. / t/l'Co® 

1S2|-ks»^ 

jvereumrew trratj. ^ ^ states Imtemetlcm Service ■ f... 

untU recently heeded the O.S. toting the/mme m Dom Mng^..- 
National Bureau of sfindards. 

He favored the remainder of the ■ 

* * t „a S __ Eywitnesses said, the fetaL-- 

re ^e study of Vietnamese war shootings flowed a ^J^wntoute. >” 

damage was urged in a resolution on? 

stating that both scientists and and demonstrators. One eywit... . 

tbepubllc deserve a full assess- 


leted clauses opposing as... mili- 
tary participation in Thailand. 
"We’re there by treaty, and I’m 
not sure that the situation 
parallels" that in the other coun- 
tries, said Mr. Branscoxnb. who 
until recently headed the U.S. 
National Bureau of Standards. 
He favored the remainder of the 
resolution. 


MB HwfM Stot erdnr th at Mr. Rugere tould 


are linked to the internal free- -py, o 

trade arrangements of the EEC. the air wa r in Vietnam has not 
The shoe m a nufa cturer in improved the American image. 
J““L? r J l,e "S*? 1 OmtineataJs^Mto- ^hat 


not appear at a special session 


President Nixon has in mind for 
products are mm competitive arter ^ finishes up, if 

inside B riftsiiTi find wjTl DcrhfiDfi % , _ _ „ 

fie ever does, in the Far East. 


S5SST ^ ° C Britedn isareepted » 

forogn suppheK. the same boat as the contti 

cl^r^ 1 when *** expected ecc 

SS? 1 SLP 00 ; battles break out between 1 

tment, which could, mean a j .u. - 

cold bath fer » lot of people. and the united States. 

The hope is that the results 

will be not only greater effi- Rfifoin f A < TVwr 
ciency and more productivity hut * j 

also higher general living stan- nri 
dards, a fairer distributton of lO Jl ay ITiaita 

the wealth and eventually an w- ^--r 1 Cj 

economic and political union of JLlS USU3i o 11121 
Western Europe. 

That’s a i«.u order, «n<i ev- LONDON. Jan. 1 CReut 


The recent intensification of of the Senate Foreign Relations 
the air war in Vietnam has not Committee, as requested by the 
improved the American image. committee chairman, J. William 

Continentals wonder what Pul bright, D„ Ark, to discuss 
President Nixon has in mind for the administration’s Vietnam 
Europe after he finishes up, If policy, 
he ever does, in the Far East Kennedy’s Plans 

Britain is accepted as being in 

the same boat as the continentals A spokesman for Sen. Edward 


United Preaa International. 

GIVING THANKS — Under a protective umbrella, the Rev. Daniel Berrigan (in center) 
and the Rev. Ned Murphy pour wine from a jug into paper cups on Sunday as radical 
priest prepared to say mass outside of New* York V St. Patrick's Cathedral About 100 
persons heard him thank God for the bombing halt above North Vietnam's 30th parallel 


meat of all that “American 
science" has done . in Vietn am , 
"constructive as well as destruc- 
tive." 

Constructive Work 
"We have done some construc- 
tive forestry, built highways and 
some hospitals and medical care." 
said Prof. E. W. Pfeirrer of the 
University of Montana, one of 
the action's sponsors. “But the 
damage we’ve done far outweighs 
these.” 


thrown inside the USIS bunding' . 

Bangladesh Prime Minister^/; 
Sheikh Mujibur .Rahman bas'T; "• 
ordered an immediate enquiry'' 
into the Incident. 

Some students tried to haht \ 
the North Vietnamese flag inside 
the USIS building, another eye- 
witness said. " i • 

The pro-Moscow Awami partji 
has called for a general strfta- 
tomorrow. I'fiii 


Aides Already Laying Plans 


Britain is accepted as being in ^ 

the same boat as the continentals A spokesman for Sen. Edward 
when the expected economic M. Kennedy, D., Mass., chairman 
battles break out between Europe of the Senate Judiciary Sabcom- 
and the United States, mittee on Refugees, reaffirmed 


npT • T> • T , AJT wa «. o • ITS _ dent starting this montn. saia, 

Thieu Resigned to Truce Pact, Saigon Reports ~ 


(Continued from Page X) 


that Sen. Kennedy would pursue have to be dealt with once the 
his inquiry Into the rules of en- Americans are gone. 


gagement covering the bombing of 
North Vietnam and the Penta- 


Toien Remarks 

At a New Veer's Eve reception 


After his prepared remarks to A Thieu aide said that the pres- 
the diplomats, Mr. Thieu said ident is convinced that a major 
that he was confident that his propaganda campaign by the gov- 
govemment could stand up to ernment in the last two months, 
the challenges posed by the which was intended to arouse the 
coming agreement and would public on behalf of the Saigon 


Linage weve uoos ^ Bgbt rounds of shots entered 

tesC- . . . . the nearby diriing room of the-.- ill 

Dr. Leonard Riraer, a pbyridst S j £g%£c£i L ™i- iW 

W ^?.fh 3 rJiS^ r ^d C AAAS SSt A strong contingent of police]^ 
mouth College and AAAS pr^t whlch WBS guarding the U. 

dent starting this month, ^id, SSttMtoBTaSnS. w3 - 

m. ,hlch studied ttietong- nasal panic br.V 

id Nagasaki bombings after of ike SecrW. . 

orid War IL teriak 


ervone knows 1 L There is none The British government has in- c°areraing w ram* naming uj me anua vuu h 

structed the of England to ment Pnday. a day be- to "exploit now conditions more 

SJlSlto t3?a lOTe *>» announcement of the favorable to them." 

accompanied eariier postwar p bait in the bombing. VTiule Mr. Thieu does beUeve 

T' es tary facilities on the Mediter- "We sort of anticipated a bomb- that the North Vietnamese will 

rSLiteuSt biff halt." the spokesman said, attempt territorial Inroads in the 

assessment of the magnitude of "Well pursue it-no question “twilight" period before and after 

the problems. spoksman told reporters here about tt -" Pentagon has the cease-fire, according to his 

As a sample of what's in store, spossman . win reportere Here h . . h TC2 hzrs that ho can no 


gon’s assessment of civilian war for diplomats. Mr. Thieu made uUimatcly defeat ^ communists regime, had met with considerable 

damage. . , . remarks that led some ob^r.-exs in elections. ’ success. 

The spokesman said that a let- to conclude tnat he is still op- 

ter from Sen. Kennedy to Sec- posed to the proposed cease-fire 

retary of Defense Melvin R. Laird because Communist forces re- _ -t ’T’_11 rc , 

concerning the rules of engage- mowing in the South would seek FjaI) GlaS X EL m K S OH V 16lHtfB.Ul 


Common Market ministers, in- 
cluding the British, spent 48 
hours a few days before Christmas 
coming to an agreement over the 
amount of Cyprus sherry that 


— -- Ler irom aen. uLenneay io oea- posea io tne proposeo cease-urc 

LONDON Jan 1 rRniten) — retary of Defense Mehrin R. Laird because Communist forces re- r T’ rt 11 r ^ \7* 

The British government has in- coocemine the rules of engage- mainiag in the South would seek Jl/XllCrtS A Sll£S OH V IGlIlSIll 

structed the Bank of England to mpnt was *** FWday * • day " ex ?J oit ™ c S nditions more 1 

nav Malta today a £3Ji r»m^n lore the announcement of the favorable to them." m T> • n • rr l 

5SaSS?V^ors. wtin the bomh^- 1° Kesume in Fans ioday 

tary facilities on the Mediter- 50x11 of anticipated a bomb- that the North Vietnamese will J 

tmem «*“'■ TrTZJtton SSSSt^SSd 1 (CoDtinnetl fren. P. e « I) rerent days trn bren French 

* ItociBn Office proto™ »S li? l S Vietnamese were cut during the eign Minister Maurice Schun 

Si£rt declared that much of^e re- aides, he realizes that he.can.nq nsuoi^iphong bombing. sad the Last week he had talks 

Sav^idre Sed iXmati£ was un- .onger reaS the agrremeut en W prumiueut manren the In- U.S. .delegation head Wll 


today under the March Anglo- quested 
Maltese agreement on the use of available. 
British bases. 

But Britain Is not paying the 


those grounds^.. 


Britain should be permitted to Pr ^ e 

import as a member of the EEC. wants. 

In trying to mak« a single unit ^ Uld as ^ £ed ^ or an 

out of nine different economies, addition*! 1° percent payment as 


aomelntereatjarBgolrig to be c«njto«ti® to torees renting ~ O 

hurt— for instance, a truck manu- ^ ) ° imd (Continocd from Page 1) 

tacturer in Lyons whose vetdcles “g, w' instructed the Mhltesr untU reach an agreement 

have heavier axle weights than r . with the President to share the 

regulations permit in other EEC £££**£ »?E5£ P°-er of goremmeuL- 

M Tto S' why tore are — and wm ^ Spending tore 

5-"™ *° bMUCh ^ Britain has refused to mate au^SSTso S^tfe but ih? 

Yet to look at the positive side. because the struggle wUl continue. Demo- 

Vide for these. The British gov- drafting their own legislative 
to 0X11111 ent fe beeping in close diplo-. program to counter the Pres- 

Saolred. lnatk! ^ “» NATO SSSTerblch la espreted to eon- 

J?— partners about developments. tain little that would require new 


countries. 

This is why there are— and will 
continue to be— such fights in 
Brussels. 


More Str uggles Villi President Seen 

New Congress Is Facing Leftover Work 


(Continued from Pago 1) O’Neill. D.. Mass., to House ma- - ec0 nd echelon Republican posts 
until w e can reach an agreement Jority leader In pkee of tbc miss- left vacant by defeat; Sen John 

with the President to share the “3 ^ , Halc ^ Tower of Texas and Sen. Robert 

nower of government." and the selection oi Mr. O'Neills Taft jr. of Ohio arc running for 

^ • replacement as majority whip, chairman of the Republican Pol- 


(Continued from Page I) recent days has been French For- 
Vietnamesc were cut during the elcn Minister Maurice Schumann. 
Hanoi-B^Pbong bombing, sad the Last week he had talks with 
inost prominent man • on the In- U.S. .delegation head William 
dcchlna peace front in Paris in porter, American Charge . d’Af* 

faires Jack Kubisch and North 
Vietnam's diplomatic representa- 
; Seen live Vo Van Sung. 

France, which has been host 
> TV/ I- to thc tallB for tour years, has 

rr OrK consistently declined to comment 

on their progress, but when Mr. 

. „ tj , i_i ; re nn-te Schumann heard that the Hanoi- 

Shi Haiphong bombing had boon halt- 


slon. which studied the long- 
range effects of the Hiroshima 
-and Nagasaki bombings after 
World War IL 

“Uhless Congress sets up such 
a study, well never know" the 
truth about many allegations — 
for example the charge that UB. 
chemicals have begun to cause 
genetic mutations and consequent 
malformations in Vietnamese 
children. 

Also, he said, such a study Is 
vital if the United States is to 
help rehabilitate Vietnam intel- 
ligently— a goal tbat President 
Nixon has endorsed, according to 


West Berlin Protest 
BERLIN. Jan. 1 CAP).— Anti-:: ' 
Vietnam war protesters In West -• 
Berlin Interrupted a church ax^z: 
vice and broke windows in the-.-- 
Amerika and the offices oC--- 
a UJS. airline last night, police 
reported today. 

About 50 youthful demonstra^ - 
tors invaded the Kaiser Wilhelnr‘7. 


ngentiy— a goai wh Memorial Church, threw 

NlX ^ crackers and shouted anti-war^" 
rep0 ^ , t ?*n T !' S " North Vlet_ slogans before police were alerted;. r . . 
namese peace talks. ^ Two windows were broken iff [21 . 

BUI Supported ; the airline's ticket office, nearjj^ 
Specifically. the AAAS council the church. In downtown West^j- 


backed a congressibnai hill calling Berlin. 


on Mr. Nixon to ask the Na- 
tional Academy of Sciences to de- 
termine both the war's ecological 


The Amerika Haus cultural ■' 
center also was the target of rock , V: '- 
throwers, who shattered two win-.— 


effects and "effective ways and dows before escaping, police said. ‘ 
means of rectifying" them, ft . . ~ " 


Spending Issue 

Congress is not likely to do 


iff W Hale Bogga. D.. La.. T^eroi^a^ 'ern. itobert ^ S^uTSllIUttSV 
and the selection oi Mr. O’Neill's Taft jr. of Ohio arc running for a J" ^" n !, e V/ b f"*^ e 
replacement as majority whip, chairman of the Republican Pol- efforts will not ha\e been in 
Mr. O’NuII's only opposition, icy Conuniitce. now held by Colo- vajn - 

Rep. Sam Gibbons of Florida. ra do‘s Gordon Allott. Sen. Wal- Informed observers meanwhile 
bowed out of the race last week j acc Bennett of Utah. 74. and said they believed the semi-nublic 
for lack cl support. Scn . Norris Cotton or New Hamp- peace talks would resume Thurs- 

fiecislon on Whin shire. 72, are candidates for chair- day. when delegates lrom all four 


for lack cf support. 

Decision on Whip 


day. when delegates from all four 


program to counter the Pres- House Democrats will decide Republican Conference, a post 
ldenfs. which Is expected to con- Tuesday at a caucus ol all party w hlch has been held by Scn. 


man of the Senate All-Member J-ldcs would hold their first full 
Eem'bllcan Conference, a poet session since Dec. 14. 


so it appears to the continentals, 
are intent on making the Com- 
mon Market work. pAOvcn 

But that's the stuff ol the * Cctl9U 
future, after the marriage. For T 
the time being, the water is warm Lu X All 
and romance is to the ah WAKEFIE3 

In Frankfurt, Basel and Bros- . 
sels the "scene" Is being made .UV' r . ] T~f r n 
In the crowded rooms where the 
bitter and mild and Hme and 
lager are sen’ed. <. 1n ’ 

There is a high mortallly rate 
for American-style hamburger 0 1, 

havens in Germany, but the pubs aild afew otb 
-which no longer even need a Iive . minute r 

that kept ms 

Brezhnev' Sees Marehais ottowa^ 6 ?^ 
MOSCOW, Jan. 1 < AP 1 . — So- Pearson dii 
viet Communist party leader cancer at 75. 


tain Uttle that would require new members whether to elect their Margaret Chase Smith of Maine. Kissinger to Sec Nixon 

spending. The spending issue will whit), the third-ranking member » ^ l wARWTOrvrnvi Jinn n <a 


Pearson Buried 
In Private Rite 

WAKEFIELD, Quebec, Jan. 1 
< AP). — Lester Bowles Pearson, 
24th prime minister of Canada 
and winner of the Nobel Peace 
Prize, was buried yesterday in a 
$10 country graveyard plot he 
benefit 30 years ago. 

Only the family, closest friends 
and a few others attended the final 
live-minute rite in a freezing rain 
that kept many worlt' dignitaries 
from attending earlier services in 
Ottawa, 25 miles south. Mr. 
Pearson died Wednesday of 


spending. The spending issue wm whip, the third-ranking member 
be Joined again within the first 0 f the leadership, or continue to 
two months, when Congress must him appointed by the 


Same Senate Democrats are 
talking of trying to recast the 
conservative Senate Finance Com- 


WASHINGTON. Jan. 1 < APV— results of the A-bombs. 


called for assessment of the Demonstration ta Sweden ■ ;- 
results of bombing, of wide use MALM O ft Sweden, Jan. I ■?;: 
of CS gas and of bulldozing large (UPI). — Some 2,000 demonstrate.; : 
areas of land with “Rome plow*,'’ ota marched through the streets. 
a defoliation method sometimes of Malmce today in a protest ^ 
said to be more destructive than against American bombings m 
chemicals. Vietnam, arranged by political 

But AAAS proponents of the and religious groups. Of the 
Vietnam study see the report. Utical parties, all but the Can-^ 
which would be publish eo within servath-es participated: . 

six months, as only a start on Policemen broke up a mtoaW 
the t-jnri of long-range observe- counter-demonstration and seized 
lions that the federally financed a U.S. flag carried by the cou»/3j|i 
Atomic Bomb Casualty Commfe- ter-demonstratore. "We did X 
slon has made in Japan, observ- to avoid possible fighting betweef '~ . .. 
ing cancers and other delayed the two groups of demonstrators^ f.* 
results of the A-bombs. a police officer sold. ; 


slon has made in Japan, observ- 
ing cancers and other delayed 


- «»-■ “a.’Ks. 


An attempt to Ihnit the power has i l»cn mining whet, if any. tax reform, day that Mr. Kissinger will re- presiding officers. Including Glenn today. 


As a prelude to redlining private The AAAS council has 550 _ _ ■ 7^: 

peace negotiations la Peris, pres- members, but only 175 were Incident In Paris "X: 

entlal adviser Henry Kissinger present Saturday. The vote on PARIS, Jan. 1 (AP).— A 
a ns intensive talks with Pros- the anti-Vietnam war resolution group of young people broke 
cut Nixnn about Vietnam. was 80-41. with many absten- front windows of the Fan Ame*. 

The White House said vaster- tions. ThJs included those of the Jean Airways office here earl. - 


Incident In Paris 
PARES, Jeol 1 (AP).— A 
group of young people broke 


of a president to wags war as the first step on a ladder up 
without approval by Congress to party leader in 15 years or so. 
will be made again In the Senate, the future leader should be chosen 
One Senate investigation Is also by all members. Mr. O’Neill is 
planned Into possible repeal of opposed to electing the whip, as 
various emergency powers that was Mr. Boses, on grounds that 
presidents have had for a the floor leader should be free 


welfare reform, health insurance, turn to ’Washington from south- T. Seaborg, until recently UJS. The protesters also 


presidents have had for a 
generation. Another will deal 


trade and pension plan legisla- 
tion Congress passes. 

New Fights 

Several hills that failed In the 


cm California tomorrow far the Atomic Energy commission chair- a sign saying "Nixon xxr 


discussions with the President, man. 


PhWT’^i 

LUTdera 


The announcement did not snec- 
ify when Mr. Nixon and Mr. Kis- 
singer would meet. 


The council also voted to pare 
down its size to make It less 
unwieldy and to give major 


with executive privilege— the with eastiy. 


to pick a lieutenant he con work lft c -t Congress face new fights, and 


power of presidents to withhold 
information from Congress. 


Rep. Philip Burton of Cali- 
fornia. who is leading the cam- 


several major programs expire 
and will provoke controversy. 

Left over from last year are 


Leonid Brezhnev conferred last 
Friday with Georges Marehais, 
general secretary of the French 
Communist parti-, to discuss party 
relations and French election 
strategy, Tass reported today. 


to-day 

exceptional 

SALE 

dresses, tumques 
and sweaters 

LEONARD 

ISshion. 

c'so our v. inter coSteSCh 

SWEATERS 

BAZAAR 

52s rue tiu Fg St-Hor.cnS 

(angle avenue Maflgnon) 

Phone 225-90-37 


lied Wednesday of Bu{ . Jt tafce congress Paten for an circled Democratic the highway, housing, minimum 

5. rienrir o mnn*b to cet itself whip, said he believes the pro- wage, consumer protection agency, 

inister Edward Heath “***• ... * _ h i«,i s i a tinr' petal will carry and that he has no*Iault auto insurance and prod- 

was the only foreign SfSSS. fo «& i fiood chanc- to bo elected to urt warranty bills, 
to attend the funeral. iet _, tt farther funds lii e post. If the whip Is to be The highway fisht is over using 


Prime Minister Edward Heath 
of Britain was the only foreign 
leader able to attend the funeral. 
Vice-President Agaev returned 1 o 
Washington when his plane could 
nr 1 land in Ottawa. 

The state funeral was held in 
Christ Church Anglican Cathedral 
after the body lay in state on 
Parliament Hill. Prime Minis* :r 
Pierre Elliott Trudeau, who suc- 
ceeded Mr. Pearson in office in 
1963, led honorary pallbearers. 


tempt to cut off further funds l “ e . p? 51, 11 The highway fight is over using tt ws 

for combat in Indochina could elected, a number of candidates p ar t 0 f the highway trust fund cease-fire, the U.S. command 

be the foreign aid appropriation «« expected to enter the fijhL for mas _, transit, a proposal that refused to eonflrat the pause. In 


no-lault auto insurance and prod- 

urt warranty bills. B 

,, , „ .. . _ . (Continued from "age 1) 

The highway fight is over using 

part of the highway trust fund cease-fire, the U.S. command 


New Year’s Bombing Pause 
Below the 20th Parallel Too 


bUL which was ieft hanging when pe House Republican whip and nercel , n^ted by the highway •'“ping with the poUey begun 
the old Congress quit and must bo ** l ,? ena ^ whips , orc clect . od ; lobby but is receiving increasing ^ he ” L f re8 ^ d S? t N 1 L ' can J °T?^ e ? lhe 

bp resolved before the end of 11 the whip remains appointive, support irom urban and suburban bombing of Hanoi and Haiphong. 


February. 


ii me »uip iLumi.ii uppuimivr. sUPPOTt 

the leading candidntc appears to ^ r ea-. 
be John McFail of California, a . * , 


No major leadersuip changes deputy whip Irom the most popu- 
are expected, except *° r tne j ous W ha has shown a wil- 
elrtation of Rep. Thomas P. «neness to fJav on the House 


Any Innovative housing legist a - 

lous state who has shorn a wil- ^uehcr° g^ng C ac 1 the arimtolstra- Before the cease-fire began yes- 

js “a “ cul bac,t ” rosu " ! ss^wss; , ssj , a 

^To^rs/lh 1 , 1 W SS5 ^ 

A bundle rl refonn proposals ° noor ^ 52 or more. 


“ PERFUMES ^ 
CLOVES — BAGS — GIFTS 
10 RUE AUBER, PARIS 

^SPE CIAL XXPORT JMSCODWT 

■Mnn>boa« RtC.7M8«i^0i 


Europe Enters Era of ‘9’ 

(Continoed from Pa*e I) 

that the first 10 babies born In the now year would each recti - . - 
educational endowments worth £1,000. 

Young Queen Rtargrcthc told Danes in her New Year’s 
message that they acre joining with great expectations but 
well aware that membership will make great demands on them. 

There were no celebrations to mark Denmark's entry. 

“Danes are not a nation for fanfares," said the Copen- 
hagen newspaper Folitiken. 

The six old members of the community took even less 
note of the occasion. 

French President Georges Pompidou's New Year’s mes- 
sage mentioned m passing that last October the nine coun- 
tries had laid down the goal of a European u n io n 

The first significant event of Britain’s membership will 
be the meetings nest weekend of the new 13-man Executive 
Commission. It will be headed by Franco is- Xavier Ortoli. 
former French minister of industry. Xt will include two 
British members: Sir Christopher Soames. former ambassador 
to Parts, and George Thomson, who was In ch a rge of European 
affairs during the Wilson Labor government. The meeting 
will share out the jobs on the commission, which is organ L^-d 
like a cabinet government with Mr. ortoli as "prime minister.” 

Mr. Soames was reported hoping to take charge or ex- 
ternal trade. Mr. Thomson would like & portfolio that would 
get the Labor party interested In membership-something to 
do with gotiai affairs or development of poor regions, such 
as many parts of Ireland, Scotland and Wales. 


tion digs in to cut back housing terday. American planes, lnclud- 
prefirams. lr, S heavy bombers and 

Marine fighter -bombers, re- 


ha vr been discussed by liberal Q .r„_ cv nun dine covers ec vwummw panuanuic non csoutn 

House Democrats, who hope to Vietnam. One of the few facts 


nouse ^ ond Republican demands for a 

dejay a caucus vole on any of ]owe _ m!n3nium for teen-age 
them for a couple of weeks until trorkcr^ 

i hr iaS e . tod T^”W^L rP £ Th. MM.* send up 
elude* proposals on tax reform, energy 

Automatic individual caucus ^ c : JP55L 5? 


(Continoed from Page 1) the UJS. command disclosed in Us 

mse-flre, the U.S. command 
•fused to confirm the pause. In 

„ *w_ Vu>fr,m carried out 199 tactical air strikes 

over South Vietnam yesterday. 

•hen President Nixon ordered the 

arablng of Hanoi and Haiphong. Carrier Planes HU Tanka 
command spokesmen would suy Navy A-7 pilots irom the air- 
only "no comment" when asked craft carrier Orfskany were said 
about the pause. ( to have knocked out two North 

Before the cease-fire began yes- Vietnamese tanks 15 miles soulh- 
' rday, American planes, inclnd- west of Quang Tri and destroyed 
ig B-52 heavy bombers and a Communist bulldozer near the 
nailer Air Force, Navy and city of Kontum, in the Central 
Ear Inc fighter -bombers, re- Highlands. 

ortcdly struck both the North As it has for the last two weeks, 
ielnamcse panhandle and South however, the command refused 
ietnam. One of the few facts rgnln today to provide any Infor- 
mation at all an the number or 

U location of B-52 raids yesterday. 

.S. Pacifist* U * s ' troop iff South 

A ctCAAI&lS Vietnam last week dropped an- 

lopL- Emm Wanni otht T 100 men 10 24 - 100 - ‘he lowest 
r runs Xianoi number Since Jan. 3L 1865, when 

NEW YORK. Jan. 3 »AP>.— Four wey e 23A00. 


on the 'front wall of the airik 
office on the Avenue des Chanil^^ :n-'“ 
Elys&s. 

■ — — ~ 

Protest in Tokyo 

TOKYO, Jan. 1 t Reuter* J 
South Vietnamese students cU;- ^ 
rying signs saying “Nixon-Hiti?;”^ 
demonstrated in front of the U-.V " 
Embassy here today. About, .. 
South Vletnameto students .. - 

tog here took part la the mag 1 ; 
and were joined by about 1^-'." ; 
Japanese and several America! 
a spokesman said. ... j ' 

• 




Vietnamese panhandle and South 


WE A T H E R: 

o x . . *7: 

ALCABVE. II « P*rUyddV3 

ANKARA. — ~11 12 Pair •• ^t-. - 

ATHENS 11 52 Partly <*1 '<:• 

. BEIRUT. 14 -57 Fair ,S 

8ELGEADE... 7 A ClotfatT \ 

BESLt i 34 Pair dji 

BRUSSELS. s «' t . 

»COAPEST^_. 3 37 Parti* cMkittod 

CAIRO 17 to Partiy d*7L ^ 

CASABLANCA. ._ 13 SS CMlSy VW 

COPENBAGRN,—. 0 31- Pair 


4 U.S. Pacifists 
Back From Hanoi 


COrEHRiGnt,. 


o 3T Pair 


American pacifists, including folk ® ut there are also 38,000 sailors 
Unger Joan Baez, who were the ships of the Seventh 


v Automatic individual caucus ! OaCK J7 TOm nanoi number since Jan. 3L 1865, when 

votes on committee chairmen. Mt- hold NEW YORK. Jan. 3 (API.— Four there were 23 J00. Hsxsn^r 

• Creation of a representative d f pa *J“ e O t “^ ds take American pacifists, including folk But ^ ere 39.000 sailors SS l £fP*;._ 

House Democratic policy commit- ° r J 0 * 1, hc KBid ’ Unger Joan Baez, who were on the ships of the Seventh tASP*toL*s 

tee ta define the party’s leg is la- House Ways and Mean*; Com- stranded In Hanoi by American Eleet off the coast of Vietnam and London 

live program. mittee chairman Wilbur D. Mills bombing, finally arrived In New a bQut 40,000 Air Force personnel madmd 

• An age limit of 70 on com- of Arkansas has promised to give York lost night to an emotional TtoaUand supporting the bomb- 

mittee chairmen. (op priority to tax reform. Mr. wclcomo by their families and campaign- umco* 

• Selection of Democratic Mills has long said that a national friends. Munich. 

members of the House Rules health insurance program is need- Xhe four reported they had Tire— t> * - ^ t me** 0 **- 

Committee by the speaker, rather ed. but he has not yet reached met 13 prisoners of war during "“S3 UaV38 IS Usba runjo " 1 "****" 

than by the party's committee an egreenaent *ltii other leading their two-wcck stay in North ~~ 

committees. Democrats in the field on the Vietnam and had brought out 

There ?ro also several proposed basic issues of financing ond ad- goo letters, 

changes in House *&s distinct ministering It. Miss Baez, Telford Taylor, a 


COSTA DEL SOU J3 .38 Partly V. 

DUBLIN It &2 OVttcUt-’i,. « 

EDINBURGH Xt 63 OnNM*iT4 ; 

FLORENCE... — ** "• " ~ 


changes in House fas distinct ministering It- 


MIAMI, Fla- Jan. l <AP). 

U-S. black militant Angela Davis 
arrived in Cuba yesterday from 
Madrid. Radio. Havana said, sh* 
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from party i rules, to opch up Expired programs whose ex- Columbia University law profeaor was invited by the Cuban Com- S4" * r« f 7 pSuW-’A 

more committee meetings and tension will be controversial in- and former Nuremberg prosecutor, muntst party to' Participate in & i "•« :n«Ja '3'7 r - 

make more flexible the rules for elude the law permitting wage and the Rev. Michael Allen of the Yale rally commemorating the. 12th vaKKa * 0 • : c. 

conducting business to the House, price controls, elementary and Divinity School, and Barry Romo anniversary of. the Committees for 
The only Senate leadership secondary school aid. farm price of the Vietnam Veterans Against the Defense of the Revolution. Z^ich- ,...S —8 » ^ >.' >• 

fights that have surfaced ore for supports, and the military draft, the War, arrived from Tokyo. according to the newscast. (y«ftenter* rwdto*»: pa* ^ ^ 


(y«ftenter'* JJA.. 

« two QUC titan at M» ‘ 
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y ^txon Plans Several Moves 
^ l \ Ease Ties With Congress 

WV - By parid- 5 . Broder 

r 1 step fa y a* President to meet 

j^adcnt Nixon Is- prepared, to Capitol HOI criUctsms. 

Sfijr; *|e bis most senior staff mem- 
■j"k > available to groups of sena- 


a \=T JWSSSS S 
“ btat orncto ' — 

Mte Housa legislative - liaison 


Senators and representatives of 
both parties have charged that 



invoke the doctrine of executive 
privilege to refuse to testify to 
congressional committees. 

: The Senate Government Opera- 
tions Committee, under its new 
chairman. Sen. Sam J. Ervin jr., 
D„ KG* Is expected to challenge 
this authority in hearings this 
winter. 

t ' • Mr - Timmons said that Mr. 

i0T congressional relations. Nfacon -actually has not exerted 
Tk was one of eeveral- concilia- executive privilege as much as 
steps outlined by Mr. Tim- other presidents have" He said 
■ Ofo m a lengthy interview last white House records indicate only 
'2ft. i v all designed- to smooth ova; : three . instances when congres- 
e «yW '# te of conflict; that arose to clonal requests were refused on 
udtt; 2 . last two years between th? grounds of executive privilege in 

Mr. Nixon’s first four years in 


sesjjjJ* 

^ \e.otfer of extensive. Informal 
radiations with such top presi- 
Ual advisers ' as Hjt. Halde- 
John D. Ehrlichman. Henry 
»r and Peter M. Kan- 
”) came from William E. Tim- 
Q^JCqHS. the -assistant to the Fresl- 


udu-,9 

“ t^iocratic-controlled Congress 
leg r Oftu the RepnbUcan White House, 
u • , ■ tape President’s top lobbyist also 
jravi 3 * b .Mr, Nixon .would seek: to 
’ ^‘°ti strode departmental legislative 
i c 'on jobs to meet complaints 
A Congress and would publicly 


office. 

He also said that, without pub- 
licity, meetings had been arrang- 
ed with Interested legislators 
and such men as Daniel F. Moy- 
^ . . nihan. former counselor to the 

> congressional eri£ ^ s J _^° President: Mr. Erlichman. the 


strove. 




the legislative budget 


■n 

•' ire 


wy .^e latter step, Mr. Timmons 


could avert a repetition of 
- ‘-r c^, year’s bitter quarrel between 
^straioj, ^gress and the President over 
control of federal expendi- 
ble thecas. - 

Pria ,e said Mr. Nixon was deter- 
-tiJibijr n, ed to do what he could to 
a !ra*.i?S 


domestic affairs chief,* and Mr. 
Kissinger, national security ad- 
viser. The Kissinger sessions, 
he said, were held informally “at 
Bill Fulb right's house and other 
places. 1 * Sen. J.W. Fulbright, D. 
Ark., is chairman of the Senate 
Foreign Relations Committee. 

Now, Mr. Timmons said, “I 
have a plan working" that would 


arnmgi conflicts over prlvi- broaden those conferences into a 

the control of Bpemtog and program of regular forking 
^ ¥nia ^ handMng or legislative re- Iunebe8 » or mMtinss . between 
lietnaajTjts. . • . - ... . .•• . 

bdiidu;,^: the three, the offer of ta- 
il. ^al consultations with top- 
Uoj -f- . 1 White House staff members 
for « l^esented perhaps the biggest 



Untied Pre.-.s Inirroouonai. 

RIDING IN— Georgia’s Lt. Gov. Lester Maddox rid- 
ing donkey cart in Atlanta to celebrate the New Year 
with friends. Remembered for his auti-dcscgrcgation 
stand a decade ago, he now operates a tourist shop 
in addition to his activities as lieutenant governor. 


program of 
lunches'* or 

senior White House staff mem- -n • • T O t * fb i T* * 

British Search of Publication 


I9C 


lc orida Lots at 
^foPOO Profit 


•”£4 Resident ~ Sells 

TftS CW 
' renting 
mreof t 
-.cioe m 

£2j5* se EW YORK, Jan. 1 CNYT).— 
aident Nixon has ^sold two 
of waterfront land. on Key 
•‘■PpiE, the Florida resort he 

’ e ?a ^penfily visits, for $160,000, . 

mu am e. Griffin, a Yonkers, 

lawyer, confirmed that he 

. "Jr made the purchase. He said 
sr Tl.’*had bought the land lor in- 
_„;.vr®"nient and poaSMy t« build a 

a** ** «* 

i,.c --hfi lots are on canal-front land 
' c l— m if the entrance to Cape Florida 
'i\ le Park. One was bought by 
“ v'l-rser. 111x011 111 at a cost of 
■ -u o TJr»0, according to Dade County- 
« Tecords. ud the other 
tl. reacquired by the President in 
*or $33,100. • 

/ property Is Iss than . a 

77. J ^“jyjfronx the idqady guarded ^ ^ . _ 

' trttore^Vihe * "said, ‘“the PreSdmt wau Id 

- - S during Ms Florida trips. — - - ■ - 5 - - 

e price of - the sale to Mr. 
n, which took yester r 

was calculated by the M iam i 
,ld from an examination of 
stamps on the deed of sale, 
would indicate that Mr. 

»inm “ OT on and his wife, Pat. who 
10E. the lots ' jointly, realized a 

.rr.c Of 596,900 over the price 

-y. in.**? -'which they bought .the lots. 

- • - - • • 

r3> Pilot ■■■ 

;^ fc ane' at Time v 
Miaihi Grist 



uiar issue. 

He specified in the Interview 
that the meetings would have to 
be informal sessions, without a 
record or transcript, “hot be- 
cause there is something to hide, 
but because I'm afraid if it be- 
comes a' matter of. record, ft sets 
a. precedent for them demanding 
it in the future. Z think we're 
got to protect the President from 
that” 

He also said the sessions could 
not violate “the tradition that 
White House staff people do not 
talk about personal communica- 
tions with the President.’’ 

- Whether meetings held under 
those restrictions would satisfy 
congressional demand is not 
clear. 

. Spending Question 
.. On the question of control of 
federal spending,' which provoked 
a major showdown with Con- 
gress at the end of the 1972 ses- 
sion, Mr. Timmons sold the Pres- 
ident “would be perfectly happy 
for Congress to set its own bud- 
get ceiling. ‘ 

'As Jong -as .it's .reasonable,” he 

accept that.". There might JS be 
disagreements between' Congress 
and the executive- over the proper 
funding level for specific pro- 
grams; but he said: 

“If they Ithe House and Sen- 
ate] -would get together... , and 
set a celling based on expected 
income, 1 think - the President 
would be- very happy with that.” 

-' Mr. Ttajmcms said his -own 
suggestion would be that the 
Democratic and Republican lead- 
era of the House and Senate, the 
meznbiBs of tile House Ways and 
Means and . Senate Finance 
Committees and the two Appro- 
priattaos -Committees “get togeth- 
er: and come up with what, they 


Stirs Dispute on Free Press 

By Alvin SKuslcr 


3«n.-lJUPDrtoBtl- ; a proper ceumr' on 

reported yffiterday that the * - **™ pcx ; ' XIuaw 00 

• He alfio said Mr. Nixon “wants 
to get the best quality people" 
in the departments* and agencies* 
congressional liaison jobs “and 
wants them to carry a greater 
burden -of their own legislative 
program load" in the next four 
-years. .- 

Asked how he would charac- 
terize the state of relations be-, 
tween the President and Congress, 
.Mr. Timmons said: 


r”sfi o t the Eastern;.. Airlines 
ol jet that crashed Friday in 
’■j cErfc* Everglades had a.biato tu- 
’ ’ — ■ - But they :sald that the po- 
n.-idsot i* 1 * was flying the plane when 
m ! „ ; J4M- 

1 ,s '". (rtiA 1 the 178 piwsons aboard the 
: cu ' b f - its Fheed L-1011 airliner; 97 were 
^ U In the crash, flirhne of f ic i als 

^vard _ 

p.jtcSOS in- the National Trans-:: 

jA’ iai > h vttton- Safety Board; said yes- 
.'rrt'i “Eastern Airlines told its 


“Good. Could be better. Never 

- the 01115 ^the medical examiner told P^^t- 

the pilot had a small-benign 
* tumor.** “We do net know 
Pruir-f i» ( jjer this had anything to do” 

- i Jifc vthe crash, he added. 

' -Siatterly also said that 

; might have been a fourth 


LONDON. (NYT’i . — Several 
weeks ago, two Scotland Yard 
men walked Into the offices 
of the Railway Gazette, an ob- 
scure monthly with a circula- 
tion of 12,000. Producing a 
search warrant, they proceeded 
to spend nearly three hours open- 
ing filing cabinets and desks for 
clues on a leak of a government 
document on proposed changes 
in the country's railroad network. 

The Incident has stirred a na- 
tional controversy, raising new 
questions about the relationship 
between the government and the 
press. Members of Parliament 
and the press described the 
search as a sinister blow to the 
freedom of the preto. And 
Richard Hope, the Gazette's edi- 
tor, charged two weeks ago that 
his telephone had been bugged 
by the police. 

The dispute, which has involv- 
ed Prime Minister Edward Heath 
in parliamentary exchanges, is 
the latest In a series involving 
the press here. The Sunday 
Times, which published the rail- 
road report, was recently stop- 
ped by a court from printing a 
long article on thalidomide, a 
drug that had produced deformed 
children when taken by pregnant 
women, on the ground that it 
might influence negotiations for 
settlement of a suit for damages 
by the drug’s victims. 

Stringent Restraints 

British editors operate under 
much more stringent legal re- 
straints than their colleagues in 
the United States. There is no 
written constitution, for example, 
that guarantees the freedom of 
the press. 

Ubel laws, the rules of con- 
tempt, . the claims of parliamen- 
tary privilege, the laws covering 
secrets, are all much tougher in 
Britain. 

The case of William Parr, the 
Los Angeles journalist jailed for 
refusing to reveal his sources, 
illustrates the differences. During 
the Charles Hanson murder trial 
in 1970, he published an article 
that one of the Manson "family” 
had confessed to a plan to kill 
Richard Burton, Elizabeth Taylor 


.,- ;e a s v .to. the cockp.lt when ■ the 
went down. But he is in 
■ r.\& condition and unable to 

* lf -7 


World Press Institute Says 
Nixon T ries to Limit F reedoms 


GENEVA, Jan. 1 (NYT) — The 
International Press institute as- 


c '' ' j only survivor amobg the .serted yesterday that the Nixon 
ggfifi'v three-man crewdied yes- administration is “attempting to 


$e 

.^--3 
2a— 1 “ 


Si> 


t at Ms injuries. Investi- 
‘ pointed out -that co-pflot 
\ J.. Stockstill was flying the 
;a_ routine practice, for 
, rf ff Robert A. Loft," who had 
| £ 1 ^ars* flying experience, with 


n. Both he and Capt. Loft 
( ji the crash. 




36 Arrested 
- 1 tftorida Melee - 


•. at 


\ UT LAUDERDALE. Fla. 
, \-.l (AP). -police battled a 

J. of between 4,000. and 6,000 
. yfear's revelers at a PQP 111 ^ 
j 'font- early today. Twenty- 


chip away at press freedom 
through the courts and by the 
threats of court action." 

In a year-end review of press 
freedom, the institute said that 
the Nixon administration ap- 
parently intended to make the 
“journalist timid in research for 
the facts and the public nervous ■ 
when confronted by a reporter 
asking for them.” 

Nevertheless, the study by the 
institute's French director. Ernest 
Meyer, found that in the United 
States the “foundation stone of 
freedom of speech and the press 
edifice that - has been built on 
it remains almost unscathed." 


•'! '-persons, including 16 po- institute, a nopgovern- 

‘ ,fL ' ■: ^ mental organization 

nob- J . :s were airested. the police quarters in Zurich, is supported 


- t 


vVni - 

‘ 

S' 

• I.. ; ' . 



s ■■■"’. 

.... 


•os** • ’ ... 


n 
* 


;w of about 150 law enforce- 
£ inen was required to quell 
I? Jisturbance', which . covered 
i;a half mile of bars and 
favored - by college vaca- 
j j, the police, said, 
j <' disturbance '- broke ' out 
^midnight when a crowd 
!j j!d around two detectives 
i jere arresting a man at a 
??_ assault and battery cnar- 
,, \e police said. - One . youth 
• one of the detectives, who 
' tn<1 a .Pistol, grazing 
‘X of another .youth. The 
began throwing - bottles 
Ip .■■’ : jfls, and the - disturbance. 

^ & - . 




by 1.700 editors and publishers 
in 62 countries. 

Renewing press developments 
over the last year, the Institute 
said .that the trend to restrict 
press freedom was stronger than 
to 1971. Barely onp-fifth of the 
United. Nations’ 132 members 
“enjoy what can genuinely be 
called freedom of information,” 
.it reported. 

"Manipulation or Media* 

The survey also cited what it 
termed the "continuing efforts 
of governments to erode freedom 
of. expression through Intimida- 
tion of Journalists and manipular 
/ tion of mass media.” 

The aim, it said, ir to "give 


the impression that the interests 
or the country are necessarily 
identical with those of the gov- 
ernment in power.” 

But the "true danger,” the re- 
view continued. Ties In the fact 
that- a growing number of gov- 
ernments, parliamentary repre- 
sentatives. citizens and even some 
members of the press begin to 
accept that attacks on freedom 
of expression are legitimate and 
justifiable.” 

The most serious attack on this 
freedom to the lost year, accord- 
ing to 'the institute, was the 
"silenctog of the most courage- 
ous and frank press to Asia, that 
of the Philippines.” 

Actions by President Ferdinand 
E. Marcos, following the estab- 
lishment of quasi-martial rule in 
the Philippines, amounted to a 
“deliberate dismantling of the 
free mass media to bis country,” 
the survey said. 

. "Notorious Decision’ 

The review listed what It called 
the “notorious decision” of the- 
U.S. Supreme Court in the cose 
of Earl Caldwell, a New York 
Times reporter, among last year’s 
“threats to. the freedom of the 
press.” 

In the case, the Supreme Court 
ruled that reporters did not have 
the. right to witfahola from 
federal grand juries toe sources 
of information given to con- 
fidence or to ■ refuse to testify 
About criminal acts they had 
been told About under a pledge 
of secrecy. 


and Prank Sinatra. Mr. Farr 
then refused to reveal who had 
given him the information. 

In Britain, Mr. Farr or his 
editor would probably have beeu 
arrested within an hour after 
the story was published on the 
ground that the article was pre- 
judicial to the defendants and 
hence in contempt of court. Re- 
porters here may only report 
what is said at a trial. 

If Mr. Farr had been called 
before a court here to reveal his 
sources, there would have been 
no doubt about the outcome. He 
either would have talked or gone 
to Jail. There is no legal pre- 
cedent in Britain to protect a 
newsman who claims that bis in- 
formation was given in con- 
fidence. 

The dispute over the Gazette 
raid, which Mr. Heath defended 
in the House of Commons, .also 
underscores the restraints on 
newsmen. Sa few government 
documents get out without a min- 
ister's approval that the circula- 
tion of one stirs a massive in- 
quiry. 

Against this background. Brit- 
ish editors are viewing with ex- 
treme interest the events in the 
United States following the Su- 
preme Court decision holding that 
the Krst Amendment does not 
exempt journalists from the 
obligation to testify before grand 
juries. 

“We regret what we see going 
on there," said Anthony Howard, 
a former Washington correspon- 
dent and now the editor of the 
New Statesman. *Tve always felt 
it was far ea s ier to be a reporter 
In Washington than in London." 

“British officials remain espe- 
cially secretive, and particularly 
sensitive to the idea that anything 
that they say or do might be dis- 
cussed by the public .that they are 
supposed to serve," said Joe 
Rogaly of the Financial Times. 
"Anyone who has lived and 
worked in America knows the dif- 
ference: It is like night and day." 

The reluctance of British of- 
ficials to speak frankly to the 
press is backed by strong legal 
powers, particularly the 60-year- 
old Official Secrets Act. which 
guards the government from 
zealous newsmen. Unlike laws to 
the United States, the act maxes 
no distinction between security 
information and other government 
documents. 

In the course of the inquiry 
into the railroad report, lor exam- 
ple, Harold Evans, the editor of 
the Sunday Times, was also visited 
by police, who suggested that ne 
might face prosecution under the 
secrets law. Calling the inquiry 
a “sinister farce," the Sunday 
Times said it was intolerable that 
the raids should follow publication 
of a document which has ' no 
relevance whatever to national 
security." 

The official explanation of the 
reason for the raids is that the 
goiernment is looking for the 
source in hopes of preventing 
future leaks. Some officials sug- 
gested that the government would 
hope to bring a case under ihe 
theft act, rather than the secrets 
law. 

The secrets law makes it a crime 
to publish anything from official 
documents of any department, 
unless Its release has been autho- 
rized. Charles WIntour, the editor 
Of the London Evening Standard, 
who has long campaigned for 
changes to the law, has often 
noted that even the number 
trees blown, down in a park 
during a gale would be an official 
secret. Even gardeners working for 
the government must sign a 
pledge under the act. 
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U.S. Airports Introducing New Security Rules 


By Robert Lindssv 

NEW YORK, Jan: 1 'NYTi — 
Dozens of airports acrois the 
country are planning lq place all 
parts or tiieir passenger con- 
courses off limits to everyone 
hut passengers as they prepare, 
under federal mandate, to tighten 
a security net designed to snare 
potential hijackers. 

Tho move will bring a funda- 
mental change to the experience 
of taking on airplane trip: no 
longer, at many mrporti. will 
friends, relatives and others be 
able la treit vliti pi&o:i 5 <r£ be- 
fore takeoff In the tradhiccial 
airport lounge ndjacrnr to bnarri- 
Inq gates nor be able to meet 

them as they step off airplanes. 

Instead, passengers and well- 
wishers will say their •rond-bves 
—or helloa— in ticket lobbies nr 
rlsewhrrr* at the airport away 

from tb? lor;. fmcMikr con- 
co!ip-'r»s thai at mc-T ictpo*'!. , = 
lead from the lobbies to boarding 
gat«s. 

“I think vou're going fo sp* 
thii concept used ".h^rever it is 
physic? 11 v possible." Fran’: Cerrf- 
man. director of security for Pan 
American World Airways, said in 
an interview last wee!:. 

Separation Earlier 

■The idea is to ■s.terdire’ the 
whole concourse nrej and sepa- 
rate passengers from members of 
ihe general publi*-." he said 
“There are disadvantages: people 
will get separated sooner and 
they wmi t be able ro see friends 
off at the gate. Snt maybe it 
will ho a small price to pay for 
unoroving security." 

The new .security concept al- 
rcadv hs* been introduced on a 
limited basts at a number of air- 
ports including those at Atlanta. 
Boston. Seattle. Chicago and at 
th<" Trans World A*rline« board- 
ing area at LaGuardia . irpor f . 

Generally, barriers will be es- 
tablished at the perimeter of 
ihe concourses and passengers 
will have to present tbei»- tickets, 
be cnerfc°d bv an electronic 
weapon-detection device snd pre- 
sent thpir hand-lircsazc for in- 
spection before being allowed 
into ihe boarding area. Some 
niroorts plan to admit well- 
wishers if ther consent tn an 
electronic search, but the major- 
ity plan to admit- only passengers, 
according to airline security of- 
ficials. 

New Travel Look 

The spread of what the secu- 
rity specialists call the “rterilc 
concourse" Ls part of a new look 
coming to air travel this year. 

Beginning Friday, under an 
emergency federal order, airlines 
will have to screen each of the 
half-million passengers they carry 
daily with electronic weapon- 
detectors and physically search 
every one of the hundreds of 
thousands of briefcases, purses 
and other items carried aboard 
airliners daily. 


The searches and screening are 
expected la add still more delays 
to air travel— and poss:h!y add 
to its ccs*-?- The nation's Air- 
lines liave asked the C;vii Aero- 
nautic;. Bcrrd to approve an in- 
crease o? SI :n p!J ow*way fares 
to cover the ease of the stepped- 
up security 

In the past, screening and 
searches of only a small prrerni- 
age ol airiinc p:.s:cngen= — those 
on short-haul shuttle flights— have 
been mandator:.-, although some 
airlines have checked all’ passen- 
gers on a voluntary brsL. In 
n.'moct all cithcs. the seerch of 
carry-on luggage a to’ uv? of elec- 
tronic detectors has been dene in 
tire boarding areas, usually .is 


By Richard Witkin 

NEW YORK. J&n. 1 iNYTh — 
In Vietnam, an advanced elec- 
tronic landing system, a versatile 
departure from previous equip- 
ment. has beer in use for many 
months to help guide Air Force 
planes cn to rugged strips. 

Similar in. allations are in 
operation ac a ciiil airport in 
California that has a great deal 
of log and at a ski-country strip 
high in the Colorado Rockies. 

And there is a promise of many 
more to come. A week ago. the 
Federal Aviation Administration 
announced its intention to pick 
a standard version of the new 
generation system that certain 
eirports might install, with the 
government footing parr or all 
of tile bill, during the next seven 
or eight years. 

With the advanced system, 
more and more cuirenUy under- 
equipped airports will be able to 
remain open in weather that now 
closes them down, in addition, 
these fields should show a 
significant reduction in landing 
accidents, the largest single cause 
of death and injury in aviation. 

Microwave Devir* 

Electronic dt ices to facilitate 
airplane landings in foul weather 
date back more than 25 years. 
What is distinctive about the new 
devices the FAA ls planning to 
standardize is that they operate 
at microwave frequencies. 

This makes it technologically 
and economically feasible to in- 
stall them at airports whose 
traffic volume is too small and 
whose surroundings arc too rug- 
ged to warrant installation of the 
venerable Instrument Landing 
System, called the XLS, 

Basically, an ILS is an invisible 
electronic pathway along which a 
plane glides to the runway as 
though it were rolling down a 
moderate incline. The path ls 
delineated by radio beams trans- 


pcsscngcrs walked through. a cor- 
ridor toward their plane, 

fifeponsfbilitj Shifted 

After Feb. 5. each ot the na- 
tion’s 531 airports served by Air- 
lines will have to provide armed 
local law enforcement oflicers 
before each departure to arrest 
any persons possessing a wcaoon 
or who Is accused ol other 
crimes. Now. federal deputy 
marshals and customs agents are 
scoticned at some large airports 
to handle this task, but the Ad- 
ministration lias transferred the 
responsibility id local communi- 
ties despite protcsi« from air- 
ports. airline- and the National 
League of Cities. 


mitted from the runway area. 

To keep the plane on the 
proper pathway, a pilot must 
maneuver so that pointers on a 

coctp u instrument arc kept 
centered. 

One tells him if he is too far 
right or left — the other tells him 
if he is too far up or down. 

An essential shortcoming of the 
TLS is the frequencies at which 
the beams are transmitted. To 
insure that up-down signals de- 
lineating tire proper gliding angle 
will be accurate, the terrain off 
the end of the runway must be 
level. In addition. ILS beams 
can be distorted by nearby moun- 
tains and buildings. 

Store Cleared 
In Sales to N.Y. 
Ill on a Sunday 

NEW YORK Jan. 1 fNYTi. — 
Alexander's Department Stores 
was vindicated Friday to its dispute 
with the city over issuance of 
a summons early last month when 
its Bronx store was opened spe- 
cially on a Sunday to penult 
holiday season shopping by the 
ill and disabled. 

Afterward. Milton E. Mermel- 
stein, the board chairman of 
Alexander’s, said he was satisfied 
that, "justice was done when the 
judge declared that we were 
within the right end we had not 
violated the law concerning Sab- 
bath closings in the city." 

When the summons was is- 
sued. Mr. Mermelstein pointed 
out that the store had not been 
open to the general public but 
only to 800 persons invited from 
25 Institutions for the aged and 
handicapped, in Alexander's 11th 
anr-ual such special event. The 
shoppers buy Christmas and 
Hanukkah gifts, with the proceeds 
donated to the institutions. 


A major advantage of establish- 
ing check-points at Lhe edge of 
airport concourses is to reduce 
the cost of providing airline se- 
curity agents and guards at each 
individual boarding gate. Typi- 
cally, each concourse at an air- 
port can have six or more de- 
parture gates. 

Besides reducing manpower 
needs, security specialists stud, 
the practice of checking passen- 
gers at the edge of concourses 
would make it more difficult for 
hijackers to bolt past a boarding 
gate and rommaiidcer a plnne— 
as a croup did at Htviston I arc 
fall after murdering an airline 
agent. 


What these shortcomings can 
lead to was illustrated by a Hunt- 
ington. W. Va.. crash two yer*s 
ago in which a chartered DC-9 
carrying the Marshall Universi- 
ty football teem hit a hill a mile 
short of the runway, killing all 
75 persons on board. 

The field had only a partial 
ILS. There was no up-down 
signal to delineate the proper 
glide slope because the terrain off 
the end of the runway had a 
huge dip. Installation of the 
standard glide-slop transmitter 
would have required a $ 1 -million 
investment in landfill. 

Virtually all the nation's major 
airports with airline service have 
full-fledged ILS. even if instal- 
lation may have required ex- 
pensive landfill or other altera- 
tions. But Huntington had not 
held a high enough ranking on 
Lhe FAA's priority list at the time 
of the accident. Steps have since 
been taken to remedy the situa- 
tion there. 

Problems Overcome 

Landing systems operating at 
microwave frequencies can cir- 
cumvent most problems of the 
ILS. 

Microwave systems permit such 
sharply improved control of the 
radio beams that terrain off the 
end of the runway need no longer 
be level and nearby mountains 
and other obstructions cause many 
fewer complications. 

Because of the advantages of 
microwave, the FAA announced 
the adoption a year ago of a 
long-range plan to develop a full- 
fledged microwave landing sys- 
tem. or MLS, to replace the ELS 
and meet all civil and military 
needs “until at least the year 
3000." However, under the an- 
nounced schedule, the first in- 
stallations would not be made 
until 1977, and many observers 
think that is a very optimistic 
estimate. 


Airl io Safety at Small Airfields 

Microwave Landing System Perfected 


A guide to currency 
futures trading. 


Shown at right are seven of the world's most important currencies. 
The/ can be traded up to eighteen months in the future on the 
International Monetary Market. There are five things you ought to v 
know about this trading. 


1. Don’t let the size of the trading unit scare yon. 

You trade large amounts of money on the IMM, but you put up only 
a very small fraction of that amount as your initial security deposit. 
The ability to control a large amount of money with a small deposit 
is called leverage. Leverage can work for you or against you — but you 
don’t have to be a millionaire to try it. Upon the termination of 
your transaction, your deposit, plus any profit or minus any loss, 
is returned to you. 

2. Trading currency is not the same as buying or selling it. 
Businesses trade currency futures to protect their prices in overseas 
transactions. Other people trade foreign currencies in the hope of 
capitalizing on both upward and downward price movements. If you 
“sell" one contract .of December Yen, it doesn’t mean you have 
25,000,000 Yen lying around that you want to get rid of in 
December. It means you think the value of the Yen is going down 
and you will be able to buy them for less sometime between now 
and December. If you're right, the difference between your selling 
price and your subsequent purchase price is your profit. 

3. Trading currency futures is no more difficult 
than trading stock. 

If you buy 100 shares of AT&T, you don't ordinarily ask who you 
bought it from, what clearing house handled it or even what exchange 
you bought it on. You bought it because you thought it was a good 
buy — and you trust your broker to handle the details. Essentially, 
currency futures are just that simple. If you think, for example, that ^ 
Deutscheraarks will be worth more in December than the December'.;; 
contract is currently selling for, you call your broker and say: 

“Buy such-and-such number of December Deutschemarks." 

4. Trading currency futures requires knowledge — 

but no more than trading stock. 

Consider, if you will, exactly how much you knew about the last 
corporation you bought stock in. What was the upside potential? 

What was the risk factor? How did you evaluate management? 

Where did you get your information? Contrast this with the factors 
influencing currency values. They are often front-page news. They 
are often on the TV news. If you combine a reasonable knowledge 
of world business and political affairs with the free information and 
bibliography that we offer, you can be well on your way to 
trading currency futures. 

5. A currency futures contract is as valid as a 
stock certificate. 

A currency futures contract on the IMM is as rock-solid a contract 
as any stock transaction. Deliveries are cleared through the 
Continental Illinois National Bank in the United States and through 
the major banks of Europe and Asia if made abroad. 

Due to space Iim stations, this advertisement cannot tell you 
everything about foreign currency futures trading. We will be happy 
to send you more information, however, if you send us the 
coupon below. 




* Italian Lira: 

»•- ' "*W.'l v ' fc "^ afc ~ In nr 


W«st German 
Dautschemaric: 
traded In unlU of 
500,000 


li Swl*j Franc: 
traded In units of 


500,000 



traded In units ot 
60,000,000 


Mexican Peso: 

In untti 
011,000,000 


Japanese Yen: 
traded In units of 
25,000,000 


Canadian Dollar: 
traded tn unite ol 
200,000 


flmlsh Pound: . 
traded In units of 
50,000 


\ international monetary market 

li Sgp ; OF THE CHICAGO MERCANTILE EXCHANGE 
j vJRX 444 West Jackson Blvd., Chicago, Illinois 60606 
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Tlie Newer Europe 


The mixed emotions with which the Six 
greet the Three— -and vice-versa— Into the 
newer Europe are quite understandable. 
Great Ideas, whether they are voiced by 
Marx, Mao or Jean Monnet. are seldom easy 
to live with, and the complex social and 
economic structure which Western Europe 
evolved over centuries of nationalism are 
not to be compressed simply or quickly into 
the framework of the Treaty of Rome. 

This is particularly true when the Com- 
mon Market transports its booths and its 
pitchmen across the Channel into that 
sceptered Isle (in this case two sceptered 
isles i whose destiny has been at once so 
closely linked to and sharply divided from 
the Continent. The Six — and to some extent 
Denmark — have already adjusted to the new 
Europe that emerged after World War II, a 
Europe which has been realigned along the 
Elbe Into East and West rather than frag- 
mented by the Rhine, the Danube, the Alps 
and a number of largely arbitrary frontiers. 
But the United Kingdom — and, to a lesser 
degree. Ireland— still look wistfully back 
on markets across the seas which once were 
guaranteed by empire and commonwealth, 
and the policies that those markets helped 
shape. 

Britain's entry Into the Common Market 
is- still, in fact, conditional, since Her 
Majesty's opposition (and quite a numoer 
of Conservatives) are ready to try to un- 


scramble the EEC If the political balance 
shifts, and public opinion permits. British 
labor. If not necessarily the Labor party, nas 
usually been more nationalist than socialist, 
and much will depend on how the unions 
act under the new conditions 

But granted all the dubieties of the newer 
Europe, the Idea, ft represents is a great 
one. a rational adaptation or that power- 
house of global energy, the continent that 
transformed the world, to a situation in 
which the global transformation (s virtually 
complete, and the role of Europe must be 
quite different. 

Moreover, it is an idea that I; Intended 
for men to live by. not to die for. One can 
conceive of the Common Market creating 
economic jealousies outside its t'oundaries, of 
tensions arising from them. But it is much 
harder to visualize men .marching off to 
battle singing, in the seven official languages 
of the market (.including the largely or- 
namental Gaelic) a hymn to the virtues of 
eliminating tariffs among the Nine. It may 
be one of the political weaknesses of the 
Common Market that It does not lend itself 
to the simpler emotions — bat at the same 
time it is an evidence of human maturity, 
and to some degree a safeguard against 
demagoguery. And in that respect no less 
than in its promise of a sounder, stronger 
economy for its members, the expanded Com- 
mon Market represents a hopeful sign as 
mankind moves into 1973. 


'Hope Is 

President Nixon's decision to stop the 
bombing of North Vietnam north of the 
twentieth parallel and to send Henry Kis- 
singer back to Paris signals a return to 
sanity that wi’l be greeted with relief 
throughout the nation and the world, /.s 
French Foreign Minister Maurice Schumann 
remarked: “Hope is reborn." 

Welcome as is the abandonment of this 
rain of death from the sky, the same 
mystery that surrounded the escalation of 
the air war two weeks ago surrounds its 
termination. There is still no trustworthy 
Information on what caused the initial 
breakdown in negotiations, why the Presi- 
dent thought bombing of the densely popu- 
lated Hanoi-Halphong area would accomplish 
anything constructive and, least or all, 
whether there is any new readiness by Hanoi, 
Saigon or Washington to make concessions 
that will bring a total end to the killing 
in Vietnam. The two indispensable Ingre- 
dients in “serious" negotiations of the kind 
now promised are greater flexibility and a 
genuine mutual will for peace. 

North Vietnam has undoubtedly suffered 
cruelly from the most intensive aerial bom- 
bardment in history, but the .United States 
has also paid a terrible price for this crude 
attempt to negotiate through terror. Losses 
in alrcrart and men were staggering, even 
accepting the official estimate of 25 planes 
shot down, including fifteen giant B-52s, 
and 93 airmen killed, captured or missing. 
Bur the still larger loss for the long run 
is in credibility and respect at home and 
abroad. 


Merest 

The first pinch of SALT n is hardly 
enough to whet anyone's appetite. The only 
apparent achievement of the Soviet and 
American negotiators in a month of Geneva 
talks was the creation of a four-man con- 
sultative commission to supervise past and 
future strategic arms agreements, as foreseen 
in last May's agreements at the end of 
SALT I. 

This stair ding commission undoubtedly 
has useful potential in the ongoing arms 
dialogue between the two superpowers, but 
it is disappointing that its formation alone 
was considered enough to justify the first 
round of renewed discussions. There is a 
dilatory mood around this whole exercise 
that belies the practical and psychological 
benefits that could ensue to both parties 
from more energetic efforts. 

No one pretends that SALT II can achieve 
any quick agreement on the complex is- 
sues of weapons trade-offs and balancing 
of deterrents that hang unresolved after 
SALT I. It is generally accepted that the 
current strategic arms limitation talks will 


Reborn’ 


The damage to U.S. moral leadership in 
the world was reflected In the report of 
Dr. Leon N. Cooper of Brown University, 
returning from a month in Europe wnsre 
he received a Nobel Prize In physics. He 
said his conversations with Europeans had 
convinced him that “we are coming to be 
regarded in the eyes of the world as 
twentieth-century Huns." Similar expressions 
of outrage and condemnation have echoed 
throughout the globe, from official as well 
as unofficial sources, among them many 
long-time friends of this country. 

At home, the aerial blitz in the face of 
an agreement that chief presidential nego- 
tiator Kissinger had described as “99 per- 
cent” complete transformed a national 
tragedy into an Orwellian nightmare. Sen. 
William B. Saxbe. Republican of Ohio, ex- 
pressed the Incredulous despair of many 
Americans when he said: “I have followed 
President Nixon through all his convulsions 
and specious arguments, but he appears to 
have lost his senses on this." 

The cessation of bombing north of the 
twentieth parallel recreates an environment 
for progress toward peace. But the very fact 
that intensive talks will not even begin 
again until next week raises doubt that 
anything fundamental has changed. If that 
missing 1 percent Mr. Kissinger says is 
needed for a full accord continues tu prove 
a will o' the wisp, an exasperated Congress 
will have to exercise its own prerogative to 
cut off funds for this unholy and unwanted 
war. 

THE NEW YORK TIMES. 


Pinch 

go on for years, but the awesome length or 
the Journey cannot be allowed to Inhibit 
the first steps. 

Much of the inertia lies in Washingion 
rather than over the Geneva bargaining 
table. Preoccupied with bringing Vietnam 
peace to hand last fall, the Nixon admin- 
istration's top policymakers reportedly hardly 
read the studies and position papers which 
the American negotiators were to carry into 
SALT IL Even less did they make the lough 
decisions about what to propose and where 
to concentrate negotiating efforts. Not least 
among the baleful side-effects of the resum- 
ed Vietnam air offensive was this tendency 
toward ever more procrastination on other 
foreign policy matters, for simple lack of 
time and creative energies left over among 
the harried men who have to make the 
decisions. 

SALT II resumes in two months’ time. 
Surely the present madness over Vietnam 
cannot endure to the immobilization of all 
other foreign business. 

THE NEW YORK TIMES. 
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Seventy-Five Years Ago 

January 2, 1838 

tfDON. — The dangers of cycling in the City 
t London has apparently been exaggerated, it 
ppears, according to the Daily Telegraph, that 
urlng last year, on an average, there has not 
ecu one cyclist a week summoned for reckless- 
■ riding to the public danger, the actual 
umbrr being 51. And as lor accidents in gen- 
's!, it seems that ihe cyclist has had tor 
■wer than any other driver of the numerous 
her vehicles an the roadU 


Fifty Years Ago 


January 2, 1923 

NEW YORK.— There were fifty-seven lynching 
In the United States during 1922. of which 
flfty-oue were of Negroes. Texas had 18, Georgia 
ll. Mississippi 9, Florida and Arkansas 5 each. 
Louisiana 3, Alabama and Tennessee 2. Okla- 
homa and South Carolina 1. Although this 
barbaric way or doing Justice (s still with us. 
it can be hopefully obserrrd that the total 
number or lynchings was seven fewer than 
in im. 




Consensus Politician 


. ;A‘ 





The Brezhnev Styk 
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By Hedrick Smith 

■JY/T 05 C 0 W. — In 1363. the Soviet 
union suffered a catastrophic 


ts> m-*. 


* Think What A Society They Could Have If They 
Put All ThisEf fort Into Something Constructive 


Union 

grain harvest and was forced to 
buy 12 million tons of grain from 
the West, there were bread short- 
ages in winter and the next fall 
Nikita 8. Khrushchev was toppled 
from the premiership. This 
year, there has been another di- 
sastrous harvest, the Kremlin 
has bought roughly 25 million 
tons of wheat from the west — as 
before, mostly from America — 
and there Is an air of belt-tiglit- 
enlng But the Communist party 
leader Leonid I. Brezlincv, ap- 
pears solidly J-* charge. .-. 

At the recent celebrations of .coup m * hv cutting, 
the 50th anniversary of the So- their authority with his p , 


tors of Soviet Comauiwtmi 
fully lining up other ts 
leagues .before making 1 * 
moves. 

Foreigners who have - 
with him privately rate j) 
one put It, “a damned as 
side politlcker,” skUlfuTai; . 
ins ruffled feelings and^S - 
ing consensus among th<2 
tive leadership at. the pj 
of power in the gr«n|fo ■. 

In part, it is also a qj r . 
of tactics. Mr. Khrushchev 
many of the second-level .. 
chieftains, the very pwjrf 1 •. 
once saved him from a 


The Confrontation Congress 


By Joseph Kraft 


TtfASHINGTON.— The 33d Con- 
" gross convenes this week in 
an atmosphere of confrontation 
with President Nixon. Harsh is- 
sues are harshly drawn, and for 
once there is no procedural in- 
sulation. 

The only question is a question 
of guts. It Is not clear whether 
the men pleased to call themselves 
leaders in the Senate and Hou-e 
are truly prepared to take respon- 
sibility for the strong actions that 
are now required. 

President Nixon is himself 
entirely to blama for the atmo- 
sphere of confrontation. In three 
areas he has initiated actions 
contemptuous of the Congress and 
its leading figures. 

First there was the escalation 
in Vietnam. The terror bombing 
o' Hanoi and Haiphong has not 
only brought death to hundreds 
of Vietnamese and caused terrible 
losses to American manpower and 
planes. It has also involved the 
use of overwhelming military force 
for a nonmilitary objective which 
nobody understands very well. 

Even so, there was no consulta- 
tion with the Congress. Leading 
Senate Republicans, including 
minority leader Hugh Scott, were 
ignored in the dec is bn -making. 
To this dsy there has been no 
briefing of George Mahon, the 
Texas Democrat who. ar. chairman 
of the House Appropriations Com- 
mittee. is most responsible for the 
hundreds of millions in supple- 
mental funds th3t will be required 
to pay for the escalation. 


the right of the President to 
transact his decision-making in 
private. All recent presidents have 
Invoked the privilege, and the rule 
of reason Is that a small amount 
of executive privilege Is surely 
necessary. 

But President Nixon has down- 
graded the cabinet and other 
agencies of the executive to almost 
menial status. He has gathered 
all significant authority Into the 
White House. Even so, when 
responsible officials arc called by 
the Congress, he regularly Invokes 
the executive privilege against 
their testifying. 

The mood of the Congress in 
the face of these provocations is 
angry. Mr. Nixon, unlike Presi- 


ntc minority leader Hugh Scott, 
who iii the post have talked a 
good game but then gone out on 
the field and bootlegged the ball 
to the President. It will be be- 
cause the few highly principled 
leaders, notably Senate majority 
leader Mike Mansfield, have been 
too decent to deal effectively with 
a President devoid of respect for 
the civility essential to self-gov- 
ernment. 


vlet Union, the 66-year-old So- 
viet leader not only gave the 
main address ot three and one- 
half hours and held a series of 
separate and highly publicized 
meetings with visiting leaders, 
among them Fide! Castro, the 
Cuban Premier, and Nicolae 
Ceaussscu. the Romanian Presi- 
dent, but he also appeared to 
have bounced back from what- 
ever physical aliment had kept 
him out of action for a month 
earlier this falL 

When he returned to public 
view for the Revolutionary Day 
celebrations on Nov. 7 be looked 
wan and moved like a man re- 
covering slowly from an opera- 
tion. But this last week, he 
moved up to the speaker’s po- 
dium with vigor and kept up a 
heavy schedule of activities that 
testified to his physical as well 
as political good health. 

No one outside the Soviet Polit- 
buro can be certain about the 
power relations within it. But 
all outward evidence points to- 
ward the conclusion that In spite 
of the harvest disaster. Mr. Brezh- 
nev is In a stronger position now 
than ever, though still sharing 
prominence with Premier Alexei 
N. Kosygin and President Nikolai 
V. Podgorny. his compatriots In 
the top triumvirate. 

What account* for the differ- 
ence between Mr. Brezhnev and 
his flamboyant predecessor. Mr. 
Khrushchev? 

m part, it is a Question of 
political styl' Mr. Khrushchev 
offended bis Politburo colleagues, 
who ultimately ousted him. by 
impulsively establishing one-man 
rule and going out on limbs on 
policy such as precipitate devel- 
opment of the virgin lands and 
putting missiles into Cuba. That 
made him personally vulnerable 
in case of failures. 

By contrast. T’r. Brezhnev Is 
considered a consensus politician. 
He has tended to operate as 
chairman of the board of dlrec- 


divide the party hierarch 
agricultural and ' industry ■ 
claves. Others .were imnen ' - 
his on-again-off-agaln dg^ “ 
ration. . 


Delicate Belong 


By contrast. Mr. Brezhi*- 
cultlvated support- of • the< 
hierarchy by preserving tj- 
Jitical status quo. So dfe& - 
the balance of. power ij 
Politburo and so mindful oj 
other are its members ttyi 
spite various demptIops. pl' 1 
member lias been pushed!; 
the Politburo. J ‘ 

The last to leave waij! ? 
veteran Bolshevik and eoip l ' 
of Mr. Khrushchev. Anas . - 
Mikoyan. Mr. Brezhnev's 71 . 
od has been to pack the*, 
buro with new supporters 

than to crust downgraded' rfl'.’ 

On matters of policy, l 
analysts suspect that the;: ’ 
emphasis by the coalition l '- ' 
Mr. Brezhnev on consua) 
and reconciliation with tbei- . 
has offended more couser) ... 
llgures such as Pyotr Y. Qr r - 
former Ukrainian party i 
Gennadi L Voronov, farmsr 
mier of the Russian Repub&j 
Pyotr M. Masherov, the ,i . 
chief in Belorussia. - 

But under the . pressurj 
economic setbacks, Mr. Bref " ’ 
in his latest policy states'''' 
has moved toward the cons' 
tives. downgrading the pri" 
given the consumer sector 
in language that undoub-. - 
pleased Mr.' Shelest, praising . 
successes this year of the tJk.- ' : 
lan coal industry, while the - 
glamorous oil .and natural. _ 
industries fell short at 
targets. 


Barnstorming 


Moreover, unlike Mr. Khz:. 
chev. Mr. Brezhnev - went I 
storming last September In 


War Is Peace 


By Anthony Levis 


dent Johnson before him. has no _ qnDOH —Fragment found i 
SH. _I h E *}}}: T. 3 duslv Iuture earner of 
time machine: 


More and more one hears hostile 
personal comments. It is typical 
that in rondemnlng the bombing 
Sen. William Saxbe. an Ohio Re- 
publican, reflected on the Presi- 
dent's sanity. 


Impounding Funtls 


Then there is the mailer of 
Impounding funds voted by Con- 
gress in the past session. At aU 
tunes there has been come estoppel 
in the executive branch of some 
appropriations voted by the Con- 
gress. But the past practice has 
been to impound only one or two 
highly controversial appropria- 
tions — and tor clearly defined 
reasons. 

Mr. Nixon has gone way beyond 
the norm. For example, he has 
Impounded funds for water puri- 
fication which were passed by the 
Congress over his veto. He ksi 
simply cut cut n program lor 
cr.virormenta] protection in rural 
areas though the program L. a 
dozen years old. 

Finally there is the matter ct 
executive privilege. That involves 


No Affection 

The absence of affection tor the 
President is supplemented by a 
lack of procedural obstructions. 
In years part the Congress used 
to mart time for Us first month 
of businers while the Senate de- 
bated Rule 22 and various other 
fine points relating to closing off 
a filibuster. But Senate liberals 
now sec the value of the filibuster 
for minorities dear to them. This 
year, accordingly, there will be no 
fight on Rule 22. 

Neither is there much doubt 
about what steps arc required to 
curb the President. The best way 
to assure presidential restraint 
on the war is still to cut off 
appropriations for Vietnam. In 
response to Indiscriminate Im- 
poundment. the Congress con 
easily hold up lunda for the White 
House. With respect to executive 
privilege the right tactic Is a tough 
Investigation of the Watergate 
affair in which the President's 
closest aides showed such scant 
respect for the privacy or other 
political leaders. 

PnccKc’r because the ksues are 
now so clear cut, the spotlight is 
on Ihe congressional leadership. 
If the showdown docs not materi- 
alize. everyone will know the rca- 
;.on why. 

Tl will be mainly because of (he 
cheap opportunist— men like Sen- 


Letters 


Residing in Italy 


Claire Sterling's easy reassur- 
ance. that Americans can get 
a residence permit in Italy if their 
other p ape rs and affair? arc in 
order iIHT. Dee. 12» is simply 
no: true. Consider my ca v. 

In 1369, I accepted a job offer 
from an international company 
located in Italy. One of the re- 
quirements was English mother- 
tongue; no Italian '■*-uld be found 
w:th that requirement. The s >v- 
ernment issu**d me a v ork permit, 
v. hd for life. I also got a pro- 
visional residence permit. 

Though living and working for 
nearly three years in Italy. I was 
never given a norma] residence 
permit, despite re- a ted applica- 
tions. 1 When our s iV rond child 
was born, the birth *va s officially 
registered as occaiionalc. “fortu- 
itous."! 

Last September I was sum- 
moned to the local police nation 
several times 'Involving always 
a wait of 3-4 hou rr >; In Ihe end, 
and for no stated reason, my 
provisional residence permit was 
stamped to expire in a week’s 
time. Appeal* were made on my 
behalf by a subprefect of the Re- 


piblic of Italy and o tiier per- 
rons— to no avail. 

Leaving behind my wife and 
two children 'aged 1 and 4>, 
I had to travel to a foreign 
country, surrendering my resi- 
dence permit at the Italian 
border. The company I work for 
kept up its campaign with gov- 
ernment officials. It is now' three 
months since I had te leave Italy 
and nothing further has hap- 
pened. 

(Name and aCress withheld for 
personal reasons.* 


A Lesson 

One of the lost remaining 
stated e:. cures for U.S. Involve- 
ment in Vietnam is to show the 
world that one country cannot 
impose its will on another coun- 
try by the use of force. 

li no one Is able to put reason 
Into Nixou'R head soon, lie is. 

going to prove that If you have 
the llrepoucr to back you up, you 
can Indeed force whatever you 
want down another man’s throat. 
This wig surely be a sorry lesson 
to mankind in these sorry limes. 

TOM CROMER. 

Fontaine, Franca. 


Dr. Kissinger— Ladles and gen- 
tlemen, after the 37tli round of 
negotiations, I can say that a 
peace agreement is now SO and 
44/100 percent complete. It is 
obvious that a war that has 
preoccupied us for a generation 
is drawing to a conclusion. 

If you will permit me. I 
would like to make one personal 
comment. When the number of 
North Vietnamese killed by the 
bombing passed 6 million last 
week. I noticed that a foreign 
commentator asked how I could 
go on playing a part In such a 
war. Those of you who know 
me best, who have been my friends 
over these many difficult years, 
will know that my object ai! 
along lias been to settle this war 
by negotiations. 

That end is at hand. All that 
remains is to be sure that the 
peace will be a lasting one. 

The President has therefore 
asked for a few minor clarifi- 
cations in the tentative agree- 
ment. I will not go Into the 
substance of Lhc negotiations, but 
I can give you an example of the 
kind of problem the President 
wants to settle without ambigu- 
ity. That is the problem of elec- 
tions. 

The agreement has always 
been that a ccasc-flrc would be 
followed In due course by a free 
election in South Vietnam. But 
President Thlcu has felt a con- 
cern— and r may say that we 
regard It as a justified concern— 
about the effect undisciplined 
parties might have on tlie frag- 
ile structure of democracy in 
South Vietnam. We have there- 
fore suggested that we include 
in the peace agreement a dear 
provision that only members of 
the New Democracy party be 
allowed to vote. As you know, 
that Is President Thlcu 's party. 

I have read some speculation 
In the press about Saigon haring 
.1 veto on this agreement. Let me 
assure you. ladles and gentlemen, 
that there t, no bucli thing. The 
obstacle cannot be Saigon, be- 
cause we do not have, as yet. an 
agreement that we can present to 
Saigon. 

The obstacle Is North Vietnam. 
For the 12 tli year In a row I have 
had to break off the talks be- 
cause the other side is not serious. 

If they would show goodwill, 
wr remain convinced that the 
unsettled issues are soluble in a 
very brief period. We have given 
a solemn undertaking, and I re- 
peat it here now. to settle them 
al one more meeting. 

Thank you. I win be glad to 
answer your questions. 

Q.— Why do you think the 
North Vietnamese refuse to be 

serious 

A.— I don’t want to speculate 
on their motives. But I can 
indicate the kind of charade we 
have been facing. 


When I went back to Paris 
last month. I put our clarifica- 
tion of the election procedure on 
the table. The Communists then 
raised an entirely irrelevant 
demand— release of political pris- 
oners in South Vietnam. Not 
only, irrelevant. I may say, but 
frivolous, because unfortunately 
all the political prisoners have 
died. 

Q.— Why have we resumed 
full-scale bombing of North Viet- 
nam? 

A. — There Is a simple answer 
to that: The Communists violat- 
ed the understanding of August, 
1975. You remember that we 
agreed to limit our - bombing to 
20,000 tons a week in return for 
assurance that . no Vietnamese 
would appear above ground be- 
tween 6 am. and midnight. Our 
unarmed reconnaissance planes 
saw three people walking on the 
Hanoi salt plain the other day. 
We had no choice but to remove 
the bombing limits. 

Q. — The new British prime min- 
ister has denounced the Increas- 
ed bombing. Does that concern 
you? 

A.— If she thinks about what 
happened to Sweden, she might 
worry. 

Q— Dr. Kissinger, you have 
been in tills job now under two 
Presidents. Do you ever feet that 
you would like to go back to 
academic life? 

A — Yes, I often think that l 
would like to take up that long- 
standing invitation to All Souls, 
Or perhaps Just join my friend 
Winston Smith in the calc 
around the corner. 

But I do not feel • that I can 
^hed this burden while X am 
the trustee of so many hopes. It 
lias been painful In these nego- 
tiations to think of the hopes of 
millions and. indeed, of the 
hopes of you ladies and gentle- 
men. 

Now we must redouble our 
efforts for a just peace, espe- 
cially because we do not want 
to get peace mixed up in the 
political year ahead. I need 
hardly remind you, ladles and 
gentlemen, that today is Dec. 
31, 1983. 


1 


virgin lands, Siberia and Ce 
Asia, the few regions where 
net agriculture was succe 
this year, thereby demonstn 
his concern and his effective 

Western diplomats credit i 
cow with shrewdly arranging 
large-scale Western gram p 
chases at bargain rates h 
enough in advance to head 
the kind of privation tu f lei 
in the winter of 1963-64 wi 
Soviet bread turned gray beca 
the flour was being wate 
down. 

In foreign policy Mr. Brczlu 
has recovered from the v 
failure that several analysts c 
skier to have been the real st 
of Mr. Khrushchev's undoin 
the unsuccessful move to 
strategic missiles in Cuba, wi 
led to h'is showdown with Pt 
dent Kennedy in October, 19( 

Through Mr.' Brezhnev's | 
“Westpolitik." as west Enron 
diplomats have been calling it 
has won American acceptance 
strategic equality with the So 
Union as well as West Gen * 
recognition of the postwar f - . 
tiers in Eastern Europe and. 
separate East German natfi 
two ' objectives that coasts 
eluded Mr- Khrushchev. • 

Neither was able to end 
split with China but neither 
held personally responsible!' 
that. 

The one point on which 
Brezhnev now seems vuta 
considering the strong 
lead he lias taken in r 
of tensions with the West, 
the decision to be. host to 7 
dent Nison last May deq)l! 
mining of Haiphong harbor 
heavy bombing. 

When the peace hopes 
nam almost vanished. Mi 
felt embarrassed and the Si 
press projected the air of a J! 
partner. But it was not set 
enough to foreshadow any = 
of change in power in 
Kremlin. 


C-^ 



■The International Ber\ 
Tribune welcomes letters 
readers. Slum letters 
better cnance of being 
lishetL All letters ora 
to condensation for space t 
sons. Anonymous letters J 
not be considered for puN> 
turn. Writers may request tf 
their letters be signed & 
with initials, but prefer# 
Kill be given to those ft 
signed and bearing the vsrilt 
complete address. 
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Brows Throngs 
Utl » ‘Bucharest, Like an Oasis 


«t 

£ V 


^'\S • Rsyraon d ft ^Anderson 


r jH AT T ES T ^ .^-ia less The book stacks are open to 

'dp ,te open J as " ..visitors, an innovation for Eo- 

,IJ Prs IbLtoteca Americana (Ameri- . maiUans. 


Hi 


it. 


Priv 


w**i jibraryl . has become. a sort 


^itdlecttial. rsalon .'for '.p-. 


lt ‘Cke t , 1 , \uas. The a^ant-garde center 
3eti f as erowde -as a ■ watering 

; - c £3u.^ai.:tbe.' Sahara. : 

fier^. ^jodavia is ' the only other' 
r !Q ;» k'xaaist eotmtry that has such 
tt. j, • ^. cultural facility operating 
s. j. fc ale premises of an American" 

iivsw. ■ ■ ‘ ' 


Marie Room Popular 
- The cultural faciliiy also has 
art exhibition hails, language 
classrooms, a theater and a music 
room.. The music room in oar- 
Gpular Is filled throughout the 
dry, mainly by young people eager 
ij; listen to Jazz and pop songs. 
- “The pressure from the young 
JH’ople Is so' great th- - we had 

for 


the 

v*. librarj: here was opened- _ __ „ 

i'Cd jJ^Vanaary under an 'agreement’: to set asde 'one day just for 
1^7 1 by President iexon dur— older people wh- want to hear 
:\Z ' ' 0? is -visit in August, 1989. Jn_ classical music" sold William 
I* £ ^Romania opened a library Lasalle, director rf the library, 
t-.i ‘*”1 - the United Nation* in. New 


Pa:n-Q[ f ^I Wo Advance-NaticC 

no advertising except . a 
jot-square display ease out- 
ia an iron fence,- the Amer- 
haa already attract*- 
a - -t-WJO m embers , -bout a third 

v h UpBot i i 5 ® ® tndents - - - 
Dv Dr^ i library has 7,000 books and 


?/i 

**ti 


Cfllfl 6,*» *“ » 

*■ library 


Quo j£s ISO magazines and three 


atus 

J ase oi japers.The 'ew York Times, 
ar ‘d at, Washington JStar-News and 
e «s unchristian Science Monitor. 

*£> *ileni Storms 

S. Italy, ■■ 
& Mudslides Kill 8 

!l n er i( JW Jan. • 1 (AP>.— Snow, 
1Ur t dc^-and windstorms lashed 
tors oi Jm Italy today, disrupting 
suipec. Z l causing. Hoods and 
ihs 5idcs from Rome to SSdJy. 
aiuiev qj^least eight persons, were' 
'-CTliaLion ^ Two were reported mlss- 

’-fifti moe’. . 

il 'h as hi sight fatalities were reported 
-'kramian L . Messina in northeastern 
I. Vcronpt j Landslides buried two 
-^Hu^unL containing three families 
Masta^ to* nl « ht * 

3?Ioni£ru. the. Ciodaria region south 
'itfcr the ^e, four . youths were . 
*Hbarb.ltt in a showstor.' during an 
itea pci*, ’in the mountains yester- 
d towird a-T® 0 found their' way back, 
facing fc are. still' missing.' Rescue. 

coimuaj. were hindered by deep 
:i 3c Itel i •. . 

ir Sheia $ ships sent out distress -Jk 
tl/* reiratfu the Tyrrhenian Sea dur- 
ndusiiT. tjuk 'e night. The 346* ton Greek 
cil jitf 5 ship Maria P. was aban- 
f(!i sbn adrift off the: island of 
The seven crew members 
rescued by the Italian 
THitforniiff Manama. The other ship, 
•Jberian-flag 500-ten Yaga, 

- r • ^ ^^ed to reach Shelter In the 
Erorr taw Eormia. 

!asr S^aaiHr . ; ' • 1 •' ' • • 

i: Sibem ; : 

fit martS’ ■■ . ■■ ■ ■■■■•.•.• 

itlrJMis cr«utF"- ■- . ' v ' . T 

•ir^Qj- awt^r . ‘ 


It is in two IS tb -century man- 
sions,, linked by a former stable, 
on Alexandru Sahla Street near 
the raster of ' ac barest. Unlike 
' the' conventional Interiors of 
many American libraries abroad, 
the facility is decorated in bold 
colors and designs that arc some- 
what' startling to Romanians. 

“Our faculties are largely ir 
intellectuals, for i iplr who want 
access to latest developments ( n 
'culture, t e c hno logy and science,** 
Mr. L&saUe said during a tour 
of the center. “The modem decor 
helps to create th right mood." 

The library shows documentary 
films about five times a week, or- 
ganizes seminars and lectures, 
give; art exhibitions and con- 
ducts Intensive English-language 
courses. It lends an average of 
H'3 films a month to Romanian 
institutions. 

. . Art Draws Crowds 

As many as 1.000 visitors a 
duy enter the unguarded center 
during art exhibitions. One of 
the more popular recent exhibi- 
tions was of paintings by two 
American Indians. Fritz Sc holder 
and T. C. Cannon. 

Among other cultural activities, 
the library has organized an 
American music week, with jazz, 
nek and classical performers and 
lectures in electronic music. It 
also has -had programs in the 
AmpHean theater, % playing of 
Leonard Eernsteln’s “Mass," a 
showing of James Mlchener’a art 
collection arid a seminar on the 
writing of John Updike. - 

'What do Romanians think of 
the Biblioteca Americana? A 
bushy-haired student in a leather 
jacket offered s commentary as 
he stood disappointed at the 
doorway shortly after dosing 
time, too late to return two 
books. - 

“It’s organized and it's modem.” 
he said. “The lights are bright 
and the books are new." 



*-Jdis*&2£5£!b& 

Uniice Prp. Iaiernalirr:>l 

HOLIDAY PARADE— Frances, a St Bernard, presented her owners, Air. and Sirs. 
Albert Smith, of Bangor, Maine, with a memorable Christmas present ... 17 pups. 
Three of the little ones died, but that still leaves 14 mouths to feed. The litter Is 
the first . . . and the last . . . for Frances, according to an overwhelmed Mrs. Smith. 


As Opposition Gathers Strength After Quake 

Future of Managua, Riding Family Uncertain 


Some Operations Delayed 

U.S. Blood Banks Run Short Over Hoiidavs 


By Lawrence K. Altman 

NEW YORK, Jan. 1 iNYT'. — 
Holiday-season blood shortages so 
severe as to force postponement 
Of elective surgery existed In 
several major cities across the 
United States. 

Acute shortages were first not- 
ed in New York City, where last 
weekend officials of the Greater 
New York Blood Bank Program 
asked surgeons to cancel all but 
emergency operations. Although 
donors responded in sufficient 
numbers to increase the blood 
reserve to a day and a half's 
supply, still shortages were so 
great yesterday that officials said 
they could not effectively deal 
with a disaster such as an air- 
plane or bus crash. 

Even In cities where blood sup- 
plies were low but still adequate 
to permit elective surgery , hos- 
pitals were forced to rely on blood 
from paid donors, thus increasing 
the risks of patients' developing 
infectious or serum hepatitis, 
which are serious liver infections. 
Use of commercial blood carries 
with it a much greater risk of a 
patient's developing hepatitis 
from several weeks to months af- 


ter receiving a transfusion of 
even one pint of blood. 

Cities With Shortages 

Among the areas where blood 
was m short supply were metro- 
politan New York, Boston and 
elsewhere in Massachusetts. Phila- 
delphia, Baltimore, Washington, 
Fredericksburg. Va.. New Orleans 
and Slireveport. La_ Chicago and 
Los Angeles. Some cities were 
able to meet their rommuniiy 
needs only by importing blood 
that had been donated elsewhere. 
Injuries resulting from recent 
plane crashes in Chicago further 
depleted that city's supplies. 

Blood-bank officials in Detroit 
said that their supplies were 
"dangerously low” but Hint they 
have not requested surgeons to 
postpone elective operations os 

Swiss Speed Limit 

Bern. Jan. 1 (UPII.— A mp- 
kilometer-an-hour speed limit 
came into lorce today on alt 
Swiss roads except freeways. The 
speed limit, termed a three-year 
experiment by the government, 
was aimed at cutting traffic 
deaths — already among the few- 
est in Europe— still further. 


has been done in some of the 
orlu-r above cities. 

The blood shortage could wor- 
sen In some cities during the next 
two weeks, officials of the Red 
Cross, directors of blood banks, 
liematologists and other physi- 
cians in 20 American cities said 
in interviews. They pointed out 
that blood collections generally 
lend to lag in early January. 

Shortages of blood traditionally 
accompany the Cliristmas-New 
Year holiday season; when the 
public is busy shopping, socializ- 
ing. vacationing and therefore 
less apt lo stop by a blood center 
to roJI up their sleeves and donate 
n pint of blood. The body quick- 
ly replaces the pint that is donat- 
ed. 

Successive three-day holiday 
weekends for Christmas and New 
Year have also strained the work- 
ing schedules of many blocd 
banks, officials said, making it 
harder for them to keep up the 
minimal volumes that arc con- 
stantly needed to treat patients 
with a wide variety of diseases 
from cancer to stomach ulcers 
to blood disorders. Blood is also 
needed daily to treat patients with 
injuries suffered In automobile 
accidents. 


By Francis B. Kent 

MANAGUA. Nicaragua, Jan. j. 
—It was never really much of a 
city as world capitals go. It was 
hot and dusty and there was 
nothing in the way of classical 
architecture or memorable restau- 
rants. 

But St war- Nicaragua's capital 
eity and home lor more than 
£00.000 people. 

Today. Managua is a waste- 
land. destroyed 48 hours before 
Ciiristmas morning by an earth- 
quake that left up to T.uuo dead 
■md no one knows haw many in- 
jured. It is home, in the real 
sense of the word, for no one. 

Thanks to a msgniftcsnt relief 
eflar: by more than 25 nations, 
this little Central American re- 
public is gradually sorting itself 
out. 

Medicine, food, clothing and 
other nece-j£iti&> are coming m by 
ii ir, sea, and land in a continuous 
stream. Distribution to outlying 
towns to which the homeless 
have f.ed has been a problem, 
but organization is improving bv 
the day. 

There are and will be critical 
yitortages. No one is ruling out 
lift? possibility of fierce battles 
uivr the inadequate rations 
trickling into *un;e areas. Troops 
have already been called out 
more titan once to put down in- 
cipient riots. 

And there are still hundreds, 
probably thousand?, of dazed 
survivors here in wliac used to 
be Managua, huddled silently 
among the few possessions plied 
in fruiit of their wrecked homes, 
unv.illing to leave but usable to 
itay much longer. 

Still to be faced, f hough, is the 
complex question of Nicaragua's 
future, a question obscured for 
the most pail by the confusion of 
digging out nnd unraveling the 
urgent problems that go with 
disaster. 

What, for example, should be 
the site of the new capital? 
Should ft be rebuilt on the nuns 
of Managua or should it be 
shifted elsewhere? 

Wliat of the country's infant 
industrial community? Should 
it be reconstructed, here or should 
it be decentralised, scattered to 
smaller cities that have been 
largely bypassed in the process 
of development? 

What will be the political im- 
pact in a country that has been 
ruled for more than three 
decades by a single family? The 
question is valid because loyalties 
have been severely tested in the 
hectic week just ended. 

As to the capital itself, the 


decision could be handed down 
in effect by one man, Gen 
Anastasio Somoza Debayle. Gen 
Somoza, who like his father and 
brother has served as president, 
is currently at the center of power 
as commandant of the National 
Guard, Nicaragua's standing 
army. He took over after impos- 
ing martial law in the first hours 
following the earthquake. 

Capital by Law 

For the record, Gen. Somoza 
has said only that “Managua is 
the capital city by law. It would 
require an act of Congress to move 
It." 

Already, though, there is 
agitation outside Managua to 
transfer the seat of government 
to another site, to one or the 

other of Nicaragua's two principal 
provincial capitals — Leon and 
Granada— or to a presently un- 
inhabited area. 

To the northwest at Leon, the 

Peter M. Dwyer 
Dies; Detected 
Spy Klaus Fuchs 

OTTAWA. Jan. 1 <AP*.-Ptter 
M. Dwyer. 58. a former d live tor 
of the Canada Council and a 
one-time British Secret Service 
agent credited with nabbing 
atom spy Klaus Fuchs, died yes- 
terday. 

Mr. Dwyer had suffered a 
stroke about two years ago and 
had another Saturday. BritlGh- 
bom. he came to Canada alter 
heading the British Secret Ser- 
vice In Washington during and 
after World War. n. 

His first job in Canada was 
with the National Research 
Council. 

Kim Phllby. the Russian spy 
who infiltrated the British Se- 
cret Service and replaced Mr. 
Dwyer in Washington in 1949, 
credited his predecessor with 
fingering Fuchs as the leak at 
the Los Alamos, NNL, nuclear 
research center. 

In his book “My Silent War,” 
Philby wrote that Mr. Dwyer, by 
a “brilliant piece of analysis” of 
the movements of Fuchs and 
other suspects, singled out Fuchs, 
a British physicist, as the spy. 


John H. Eanfmann 
ALEXANDRIA . Va.. Jan. 1 
(AP). — John H. Kaufm&nn, 53, 
an official of the Agency for In- 
ternational Development, died 
Saturday. He was responsible 
for reviewing all lending opera- 
tions of the foreign aid agency. 


traditional stronghold of Gen. 
Somoza 's liberal party, steps are 
being taken to install at least 
part of the federal government. 
Mayor Roger Bland on Velasquez 
told reporters that the Ministries 
of Education and Social Security 
were already functioning there 
and that quarters were being , 
sought for the Agriculture Min- 
istry. 

Mr. Blandon said, too, that an 
effort was being made to attract 
some of the factories that will 
have to be rebuilt to replace 
those destroyed in Managua. 

Similar Haims were being 
pressed at Granada, the historical 
seat of the opposition Con- 
servatives, to the southeast. 
Managua is roughly midway be- 
tween the two. 

Meanwhile, Gen. Somoza will 
have to face up to political ques- 
tions of increasing delicacy. 

To begin with, serious charges 
have been raised that officers 
nnd men of his National Guard 
have engaged in organized loot- 
ing of Managua's battered com- 
mercial district and that they 
have stockpiled emergency relief 
supplies for their personal use. 

Importers have seen men in 
uniform carrying off valuable ap- 
pliances, and Gen. Somoza him- 
self is reported to have cautioned 
his men against violating the 
laws. 

Reserve Supplies 
At Leon, the provincial com- 
mandant, CoL Benjamin Campo, 
admitted that he had received 
supplies of food from the Guate- 
malan Army and that these were 
being “kept in reserve as a means 
of controlling distributions in the 
event of critical shortages.” He 
did not say what he had stock- 
piled or in what quantities. 

Shortages of almost everything 
have already reached the critical 
point at Leon. 

Further, the Conservatives at 
Granada were obviously much 
more in command of the emer- 
gency than were the Liberals of 
Lean. Working with the church, 
they had completed a register of 
the masses who fled from Mana- 
gua, rounded up provisions and 
made arrangements for orderly 
distribution. 

At Leon, supplies were dwin- 
dling and as late os Friday har- 
ried officials 1 at the city hall 
were still in the process of getting 
organized. 

This contrast in performance 
could bear heavily on the elec- 
tion scheduled for little more 
than a year tram now. 

© Lot Angela nsec. 
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Deutsche Baulk ishappg to seeBritahi 
In the Common Market. 


do curliest 

to make British membership a lull success. 


OurLondon Representative Oftiee 
opens on Kith january 
to provide ini mediate contact 
with our world wide connections, 
experience and resources. 
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The largest branch network in Germany guarantees 
on-the-spot service and intimate local market knowledge, while 3,500 
correspondents and 58 points of operation in 44 countries ensure a world-wide 
skated capacity. 

An experienced staff of 35,000 with more than 3,000 aincentraiing 
on international business are waiting to turn your problems into opportiffirties. 

DEUTSCHE BANK 

\M“tumPioWeinsiiito Opportunities 

Central Offices: FranMurt(Man)-DQss^d6rf 
London Representafiw: Dr. H.OJ VWtie, Deu!sdieBarf«AS3SQea!StHeteR% 
Lond(XtEC3A6AP*Tel.01-2834941«Tetec: 887730 
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The American Matador from Seville 
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Sofa*. 

John Fulton 
in his 
traje de i 
luces. 



By Ike Taylor 

gEVILLE, Spain (ZET).— John 
Fulton Short is a modest, 
lanky man from Philadelphia 
with an Improbable past and a 
promising future. 

Short— or Fulton as he is 
known in Seville where he has 
lived for 15 years— Is a full- 
fledged matador, an author and 
an artist— he owns two galleries, 
one in Marbella and another that 
he opened recently in Seville. 

Despite an apparent disparity 
of Interests. Fulton's three 
careers have a central theme: the 
bullring. 

"When I was 13 years old, I 
saw Tyrone Power in the movie 
"Blood and Sand’ and knew I 
had to be a bullfighter." That 
1941 movie led to a 20-year 
struggle to reach the top in one 

Entertainment in 

iyEW YORK, Jan. 1 (IHT).— 

' Thfe Is how’ critics reviewed 
new stage productions: 

"The Trials of Oz,” a courtroom 
drama by Geoff Robertson, got 
mixed reviews from four critics at 
the Off-Broadway Anderson 
Theater. William Glover, of the 
AP, wrote: “Despite some validity 
as justifiable proof of how these 
times are a-changing, and the 
box office come- on of songs by 
Mick Jogger and John Lennon- 
Yoko On o, the exhibit is guilty of 
exuberant self-indulgence and 
fulsome obscenity." 

According to Douglas Watt, 
the Daily News reviewer, the new 
play is a “far cry from perfect 


of the world’s most competitive 
Sports. 

“While a student at the 
Philadelphia Museum School of 
Art." he said, “I won a schol- 
arship to study for a year at the 
San Miguel de Allende Art 
Institute in Mexico. There, I met 
the Mexican matador Pepe Ortiz, 
who had a ranch nearby. He 
guided me in my first steps as 
a bullfighter. And. there in 
Mexico In 1953, I killed my first 
bull.” 

Later, while doing his military 
service. Pulton was stationed in 
Texas and moonlighted on week- 
ends in tile Mexican bullrings. 

“I had read Ernest Heming- 
way's “Death in the Afternoon,’" 
be went on, "and knew I must 
go to Spain. I arrived in Seville 
in 1956. To say I was given the 
run-around by the Spanish 
impresarios, is putting it mildly. " 

New York— — 

holiday fare for parents," but “in 
general, a unique pr|f ^ disarming 
entertainment, and one that raises 
a number of disturbing questions 
during its mostly lighthearted 
course." Timesrn&n Clive Barnes 
said: “All courtroom scenes from 
Perry Mason onward, have a cer- 
tain charm, but this had less than 
most... It was difficult to take 
especially seriously." To Richard 
Watts Jr., the New. York Post. 
“The Trials of Oz" is “curiously 
interesting." The show concerns 
the actual 1971 case of three edi- 
tors of Oz, a British under- 
ground magazine, who were im- 
prisoned on charges of undermin- 
ing public morals. 


He got some fights as a novil- 
lero but “my early years in Spain 
were lean.” He supported himself 
by selling paintings and drawings. 
Finally, In 1963, he was promoted 
to the rank of full matador in the 
Real Maestranza bullring in 
Seville, the only American ever 
to be so honored in this city. 

“A lot of people encouraged me. 
Including Ernest Hemingway." 
Fulton recalled. “He gave me $100 
once when I really needed it. It 
was a lot of money in those 
days.” 

After his acceptan'ie in Spain, 
he made several tours of Mexico 
and has fought on the same bill 
as H Cordoba*. Antonio Ordofiez 
and other top matadors. 

Fulton, who is tall (6-fool-l) 
and slender (190 pounds), a little 
gray In his light brown hair, 
talks more about bulls than art 
or books. “If you talk about art," 
he says, “you talk it out of your- 
self. I like to do it, not talk 
about it.” 

What he does are realistic 
works on bullfighting themes— 
oils and pen and ink drawings 
of animals and bullfighters. He 
uses bull’s blood as a medium. 
“I owe my interest in bull's blood 
as a medium to James. A. 
Micbener, the writer,” he said. “He 
took me with him to see the 
cave paintings at Altamira . .. I 
was impressed that the cavemen 
had used bull’s blood in their 
paintings. So I began to ex- 
periment with it. I only use the 
blood from bulls I have killed in 
the arena.” The resulting ap- 
pearance is akin to that of a 
deep red wash. 

As a foreign bullflgbter, Fulton 
has had to follow the rules 


exactly. No innovations. But, in 
his paintings, he >d« own 

rules. “I don’t have any particular 
style. I just paint the way I want 
to at the moment. As a matador, 
I have gone as far as I can go. 
But In art, I am just coming 
into my own. I can only get 
better." 

As far as writing is concerned. 
Fulton seems to have a success 
on his hands: “Bullfighting." 
published last year by Dial Press. 
“After so many Americans and 
other foreigners asked me the 
same questions about bullfighting 
so many times, I decided to write 
all the answers down.” he said. 
“Words came hard for me as I 
had never written anything 
before." 


Different from most books on 
buHfigbtttg, which are written 
for the expert or deal with the 
romantic put, Pulton's book is 
a primer, heavily illustrated with 
photographs and his own precise 
drawings. “It seems to be selling 
well in the States," be said, 
Fulton has little encouragement 
to offer foreigners Interested In 
following his example. “I still 
light because I like it/' he said, 
“but the system all but eliminates 
foreigners from fighting i a 
Spanish bullrings.’’ Most of his 
bookings now are on the Costa 
del Sol and in other tourist 
centers were he is a drawing card. 
“The bullfighting setup was— and 
stih is— to say the least, dis- 
couraging." 



Ftankfurt is where West Germany 
does business with the world. 
Naturally, Continental Bank is there. 

Citing Frankfort as West Germany's leading international financial center will inspire 
argument from such competing centers as Dusseldorf, Hamburg, Cologne, and Munich. 


The facts are these: 

Deutsche Bundesbank— West Germany’s central bank— is in Frankfurt. 

An estimated 50% of all West German currency transactions are settled in Frankfurt 

West Germany’s most active stock exchange is located in Frankfurt. 

More than 500 foreign companies operate from offices and plants in Frankfurt. 

Geady, a corporation Trashing to do business with the second largest trading nation in 
the world would be well advised to have a friend in Frankfurt 

Continental Bank’s Frankfort branch is at Grosse Gallusstrasse 1. 

The fact that Continental Bank is in Frankfort (as well as Munich) reflects our 
international banking philosophy. 

Continental Bank focuses on those areas where the business gets done. We establish our 
offices in key international financial centers. 

The result of this philosophy is an extensive banking network sufficient to handle the 
needs of any multinational corporation yet flexible enough to handle international 
transactions with agility and dispatch. 

Talk to Continental’s people in Frankfurt. Or in Singapore. Or in New York. Or in any 
international financial center where things are happening. 



PORTUGAL 


The Art of Rug-Making in a Prise 


By Henry Gioiger 

L ISBON (NYT1— Portugal's only 
prison for women has also 
become one of the country's most 
successful manufacturing centers. 
The major product is rugs, with 
the demand for them so high 
t ha t the prison a three-year 
backlog of orders and will not 
accept new ones for another two 
years. 

■ The handsome wool rugs, each 
painstakingly handstitched by the 
women Inmates, grace the floors 
of and private homes 

throughout the world. Everybody 
seems proud Qnrf happy about the 
activity— -the customers, the in- 
mates. the smiling and patient 
Roman Catholic nuns who watch 
aver th em an <* the penal authori- 
ties. who are eager to show 
visitors their model prison. 

The whitewashed buildings 
with red-tiled roots are spread 
over about 85 acres of gardens 
and vegetable plots near the little 
town of Tires In the Estoril area, 
a few miles north at Lisbon. Few 
mnip guards can be seen, sur- 
veillance and discipline being 
lelt to soft-spoken and gentle 
muis who belong to the order 
of Our Lady of the Good Shep- 


ing shoe boxes for Sears Roebuck 

and Co. . 

Some of the women have been 
inmates for a long time, fot- 
tugal abolished the death sen- 
tence more than 80 years ago, 
with sentences for crimes such as 
murder calling for a maximum 
of 30 years. Mr. Barbas said a 
lot of women were mating rugs 
in prison alter having numbered 
th eir philandering husbands, 
usually with progressively large 
doses of rat poison. The group 
is known as the "Merry Widows 
Club" 

“The Portuguese are very 
jealous people." he said. 

Each prisoner has her own 
I smail room that she is allowed 
to decorate herself- Younger wom- 
en with only a few years of 
schooling get an opportunity to 
complete their education, as well 
as work. 

The system also allows the 
women to keep their children 


with them up to the am 
(youngsters up to s r 
slonally permitted to stayif 
children are housed In theb 
building with a kindergartei 
see their mothers in the eW 
The nuns report that ^ 
ary problems are rare. ^ . 
en appear to respond, to s 
treatment (and the fact thg 
is a devoutly Catholic 
rising respectfully wheu t]g 
enter one of the work room! 
kissing their hands as a ^ 
devotion. (One nun ready 
time a prisoner became fi 
with her and »j 

weren’t wearing that he 
don't know what Td do to 
Sometimes, the prlsoueis 
Uvular] y those who have i 
long terms and feel feu 
don’t want to leave when 
sentences are up. But the yu 
ones go out to rebuild thefc 
with the help of skills tiay 
had before. 


Pining Out In Londons Qj](» 

Charm and Simple Good Fq 


herd. 

Half Full 

Three lar^e pavilions are 
designed to house ISO prisoners 
each but the prison Is only about 
half-filled. Orbllto Barbas, dep- 
uty director-general of prisons, 
said that “the crime rate in Por- 
tugal has gone down.” 

The Portuguese penal code 
makes work in prison obligatory, 
but Sister Mary of Precious Blood 
says there is no problem applying 
the rule. 

“They all want to work," she 
said. “They earn good money. 
Some of ft goes to help support 
families on the outride. Same of 
It is saved. One prisoner left here 
with more than $1,500 from her 
work." 

The women, who wear blue 
smocks, work in a large, bright 
room, patiently sewing with large 
needles. For rug backgrounds 
they are paid not quite $4 a 
square meter and for sewing in 
the design. Just under $3 a square 
meter. The stitching, a kind of 
herringbone weave. Is identified 
with the town of Arralolos, where 
this type of rug first became 
famous. Colors arc subdued and 
designs are usually conservative. 

“Americans generally like 
brighter colors than others." 
Sister Mary said. The price for 
a standard design and standard 
colors Is $21.37 a square meter 
■but this may go up to $22.90 
a rquare meter for more com- 
plicated things. (When the prison 
is accepting orders. It will do a 
customer’s own design.' The at- 
tractive prices help account for 
the present backlog of some 400 
rugs. 

In other rooms, prisoners do 
embroidery work or make utility 
clothes for other public Institu- 
tions. One major activity Is mak- 


By Naomi Barry 


L ondon rum.— when you 
are David Niven and the 
moon is your balloon, you can 
decide it would be fun to have a 
restaurant in London and within 
a lew months have it become the 
hit show in town. 

Niven and five friends pooled 
their chips and settled on the 
Belgravia section as the hun- 
griest neignborbood for chic and 
charm along with good simple 
food. The result is Drones, and 
even if you are an habitue you 
will probably need a reservation, 
made a minimum of 24 hours in 
advance. 

It lias become an unofficial 
club for the bright people, at 
least hair of whom seem to know 
each other. If Drones is a crite- 
rion, the young women in Lon- 
don are among the prettiest in 
the world. Even the mothers who 
come with’ their children on a 
family outing look like manne- 
quins. 

The menu never changes ex- 
cept for the single da fly spe- 
cialty. The core is the finest 
Scottish beef available.* Every- 
thing is charcoal grilled: the sir- 
loin steak, the smaJJer-rized 
ladles' steak, the chopped steak. 
Other meats dene on the grin 
are English lamb cutlets, veal 
steak, chicken, and calf* liver 
and bacon. The meats are flavor- 
ful and first quality, as promised. 
The calf's liver is done to pink 
and Juicy perfection, unless you 
are foolish enough to insist on 
well-done. 

light on Sauces 

“People are tired or sauces," 
says Luis, the Spanish-born man- 
ager. Those slim figures in tight 
pants and battle jackets with 
fur sleeves (the current uniform) 


obviously would not be pa; 
Jrvg Drones if it were hea 
HoUandaise and Moraay. ' 
If you wont a British no| 
choose an appetizer like ] 
shrimp or prawn cocktail 1 
are feeling more American, 
are chef's and chicken; 
chunks* salads. The spinaij 
bacon salad, in neither cm 
excellent. \ 

The chill has drawn t ht, 
est praise from visiting 5] 
It is served as a main dish 
half-portions as a side orda 
carafe wine is a Talbot j 
and there Is one chateau-t 
wine, a Clos Rend 1962. . 

Drones offers wholesome 
not haute cuisine. But tin 
is well seasoned and well c 
Niven, whose autobiography 
Moon's a Balloon” was a 19 
seller. Is a long-time redd) 
SWean-Cap Ferret and t 
an exigent French palate. 

The decor has a lilt 
wrought iron tables are p 
white. The natural bet 
armchairs have green 
cushions. The gleaming 
walls are decorated with 
ings of aid English pate 
quilts, surprisingly a rant 
in composition. Green pis 
milk pails are suspended 
the skylight In the middle 
ground floor dining room 
ground floor Is considered 
desirable but from the p 
tade of the people tr 
through, downstairs has 
regarded as equally desira 
On the wall in the ba 
collection of movie star 
graphs. These are wor 
glance: Michele Morgan - 
first communion dress. 
Kaye os a youngster,, Yu 
ner with hair at the age 


f Drones . 1 Pont Street. 


EVERY first of the month EVERYWHERE in the world 

INTERNATIONAL 

HISTORY 

MAGAZINE 

EDITIONS HORIZONS, LAUSANNE, SWITZERLAND 


A New Exciting History Magazine 

created tor the non-specialist reader, 
bringing to life the legacy 
of the past 
in an enlightening 
and stimulating new style. 


A Truly International 

publication both in content 
and distribution, 
written by a world-wide team of eminent 
authors, researchers and historians, 
on an infinite number of events. 


A Month s Pleasant Reading 

of fascinating articles, features 
arid profiles 

presented in 154 pages of colour plates, 
pictures, and engravings, 
for you and your family. 


Highlights in the First Issue : 

Pompadour — Queen Without a Crown « The Last Days 
of Rommel • The Life and Glory of Alexander the Great 
• History of Slavery : Slaves in Rome • Rembrandt — 
Triumph and Disaster • Was Crabb a Double Agent? 

Plus many other interesting features 


GET YOUR FIRST ISSUE NOW 

trom your newsagent «SI 35) o; enter your subserphon IS1200) 


EDITIONS HORIZONS. PASSAGE BELLE ROSE llAUSANNE SWITZERLAND. 


S.IF. 1. Telephone: 235-9G2 
for lunch and dinner, rcr 
a week. Average price: al 
However, nobody gets i 
you eat mcuycrly for £1. 


Around 111 
Paris frallei 

Embroidered Hangings Fi 
House of Victor Hu go, 
de Victor Hugo, 6 PI 
Vosges, Paris 4, to Fet 
This Is a temporary a 
of beaded and emb 
hangings dated about X78 
Victor Hugo integrated 1 
elaborate decoration of h 
on the island of Guernss: 
be lived 15 years in erik 
Che reign of Napoleon D 
have Just been restored > 
shortly go back to Hautcvll 
where they belong. Hu# 
man of prodigious actlril 
er, painter and interior d 
—since he designed bjx 
executed the fantastic an 
decoration of his home 
Some of this work is ou v 
in Paris. The museum i 
eludes a large select km 
wash drawings which 
permanent display. 

• * • 

Leaner Flni, Art & Valeo 
Ars6ne Houssaye, Pad 
Feb. 15. 

Countess de S6gur was 1 
one of the most priggish 
slpid writers in the F 
guage. leaner Finl has d 
illustrate her book "Lss, 
Fines Modeles” In a ma® 
strives towards the P* 
erotic. With a crisp, delie 
economical line she depi 
pug-nosed little heroines 
tog in ways that would tt 
prised the countess. The 
is hardly surprising to V 
ever; to fact, it is rather 1 
able, and on the whole 
mild. 

MICHAEL CO 


B OF IJ4VTE COG 
ODELS fTlTH-LAB 
j* (ran the litwt *2 
* Free. Faultless «IW* 
_____ 122 Roe IA 8*2 

JESSA nr - Ch^Rpu “ 

4th FW»r **J 
a every doy. except » 


AUTHORS Hi 
BY H.Y. POBU! 

Leading book patBlXr 
•f an types* ricUon. ana * 1 *?” 
m- botany and rrUjtaos 
anthers rdward. Bead If* *2 
.8-3, VANTAGE m». 
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Fiat 124 


without strain. They get in the neighbourhood of 
14 km per litre of fuel. And when it comes to accel- 
eration, both have more passing ability than cars with 
engines hundreds of cubic centimetres larger ' _ 
Lastly, the Fiat 127 and 128 are distinguished by 
an unprecedented number of other refinements for cars 
of their size, ranging from front disk brakes to front- 
wheel drive. Which means superior performance and 
handling. And superior traction in ice and snow/ 

In these cars, we believe you’ll find the big-car 
qualities you want. 

Without the social penalties that come’ from actu- 
ally owning a big car. ' MWMWKWB3 


. .In the 127 and 128, 80% of the space is devoted 
to you and your luggage, and only 20% to the engine. 
With the result that these cars are roomier inside than 
some American cars over I m longer, yet shorter; 
outside than other European cars in their class. 

(If you insist on a larger cat; we have the Fiat 124 
and 132. They’re both shorter outside than almost 
anything in their class, yet have more usable space 
inside than some of Europe's “luxury cars.”) 

As for their engines, what the 127 and 328 lack in 
brute size, they make up in efficiency. Both have 
transverse-mounted engines that give you top speeds 
of 140 km/h and day-long cruising at 120 to 125 km/h; 


In view of the clogged highways, snarled city 
traffic, and impossible parking conditions prevailing in 
Europe today, the idea of a small car makes sense. , 
But when it comes to spending hard-earned money 
oria car for you and yourfamily, the reality of a big 
‘car can make even more sense. Because it gives you 
more room, more passing ability, and a smoother, 
more comfortable ride. 

■J Ever since we at Fiat invented the small car’ 

Bade in 1936, we’ve spent a good deal of time trying to 
reconcile this conflict of interests. ' 

. - Consider the Fiat 127 and 128. Two of the furthest 

extensions of our thinking to date.f 
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Brokers Woo Japanese Investors 


By Terry Robards 

NEW YORK, Jan. 1 CNTTL— 
Clear signs are cropping up that 
Wall Street will nmke Its first 
significant sales pitch in Japan, 
where playing the stock market 
Is almost a national pastime. 

In response to a relaxation In 
Japanese foreign Investment re- 
strictions, major American bro- 
kerage linns are closely scrutiniz- 
ing the potential there with a 
view toward establishing- hrsnch 
offices or joint ventures that 
would enable them to cater to 
the Japanese enthusiasm for in- 
vesting. 

American mutual-fund organi- 
zations already are registering of- 
ferings specifically tailored for 
Japanese investors. The first 
substantial buying of American 
stocks by individuals in Japan. 
In fact, may occur in the nc::t 
f 3w months through these In- 
termediaries. 

In March or April James J. 
Needham, chairman of the New 
York Stock Exchange, will under- 
take an expedition across the 
Pacific to estoll the virtues of 
American securities markets. Next 
month the Pacific Coast Stock 
Exchange will send a group of 
Its members bo Tckyo to study 
the market there. 


Within a few days Richard B, 
Howland, executive vice-president 
of Bache & Co.. Inc., will travel 
to the Far East to test the Invest- 
ing waters. Bache Is understood 
to be Interested in opening a 
Tckyo office, although no deoisJcn 
has been made yet. 

"We want to get an operation 
going over there, and we’re going 
to try real bard after the first 
of the year," said James W. 
Davant. chairman of Paine, Web- 
ber, Jackson & Curtis, Inc., an- 
other big Wall Street house. 

"It’s one of the most desirable 
places to go." he added. "We 
wish we'd done it some time ago.” 
Mr. Da vent said a top officer of 
Paine, Webber would be dispatch- 
ed to Tokyo within a month. 

Reynolds Securities. Inc., which 
just announced the acquisition of 
a European operation. Is now con- 
sidering Japan. "The next logical 
extension would be to do some- 
thing in Japan, and we’ll take 
a close look at it," said Robert 
M. Gardinsr. president. 

“There are a lot of dollars In 
Japan." he continued, “and one 
way to put them to use is to buy 
American securities." This was 
a reference to Japan’s enormous 
foreign currency reserves, which 
are mostly in dollars. 


Most knowledgeable American 
financiers are aware, of course, 
that it is difficult to do business 
in Japan without close ties with 
one of the major Japanese in- 
vestment bouses that tend to 
exercise control over things. 

Thus, it was not surprising that 
the Dreyfus Fund disclosed last 
week that it would offer 800,000 
shares In Japan In a month or 
so in a deal with Daiwa Securities, 
cue of Japan's top houses. 

Dreyfus registered the of- 
fering with the Finance Ministry 
in Japan and will make the of- 
fering at the prevailing net asset 
value of the fund, plus sales com- 
missions, when It is marketed. 

In a similar effort to woo Japa- 
nese investors, Merrill Lynch. 
Pierce, Fenner & Smith. Inc.. 
ann ounced the formation last 
week of Fundam erica cf Japan, 
which it described as the first 
mutual fund established in the 
United States expressly for sale 
in Japan. 

Its partner in the venture is 
the Nomura Securities Company, 
which has been called “the Mer- 
rill Lynch of Japan." The new 
fund will invest primarily in 
American common stocks, and its 
objective will be long-term capital 
appreciation. 


New regulations covering for- 
eign investment trusts now per- 
mit Japanese individuals and 
institutions to invest in foreign 
mutual funds for Use first time. 
Merrill Lynch and Dreyfus are 
certain to be only the first of 
many American organizations to 
offer funds there. 

Alert to Developments 

Although Investors Diversified 
Services, Inc., the largest fund 
organization in this country, 
yet to make a decisive move 
toward Japan, a spokesman said 
the other day: “We're alert to 
developments there and are tak- 
ing a serious look.” 

A Canadian fund operation also 
is jumping Into the Asian nation. 
The Investors Growth Fund of 
Canada said it would market its 
shares in Japan through Nikko 
Securities at about the same time 
the Dreyfus offering occurs. 

Merrill Lynch at present is the 
only American brokerage concern 
actually licensed to receive orders 
directly from Japanese investors, 
although Burnham & Co., Inc, 
has operated in Japan through 
a representative office for years, 
dispensing mainly research. Baker, 
Weeks & Co, Inc, has a similar 
office there. 


More Foreign Investors 
Seen Buying U.S. Stocks 

NEW YORE, Jan. 1 (AF-DJ). — Overseas investors are con- 
tinuing to buy TJ.S. stocks and probably will do so in increasing 
numbers this year, according to a panel of securities experts 
Interviewed by Barrens financial weekly. 

Their consensus is that the typical European securities port- 
folio already is about one-third invested in UB. stocks, sub- 
stantially h i ghe r than In 1971. Still, many European investors 
are traveling around the United States looking for investment 
opportunities, and French, West German and Italian bankers 
reportedly are urging their clients to sell half their European 
stock holdings and to put the funds Into UJ5. securities. 

Prompting this movement of Investment capital, the experts 
say, is lessening CB. inflation, which Is increasing rapidly in 
the Common Market and Japan; increasing strength of the 
dollar, and attractive price levels for U.S. stocks. 

Also mentioned in the panel discussion was the lessening 
threat of liquidation of dollar holdings by foreign central 
banks. “The threat is stni there," one participant . In the 
interview said, "but it's probably not as big as it was" a year 
ago. "One of the reasons It hasn't taken place la the fact 
that interest rates In this country have remained relatively 
stable." 

"I see same very compelling reasons tor foreign investors 
to be buying UB. stocks at this point,” one expert said. "The 
growth in the money supply in a number of the major indus- 
trialized foreign countries has averaged something like 17 per- 
cent over the last 18 months, which most experts would 
contend is well in excess of anybody’s capacity to produce in 
real terms. And any measures that would be taken to correct 
the situation would have to cause some form of economic 
slowdown, which in turn would affect corporate earnings. 1 * 


Record Set for Eurobonds 
During 1972, Ranks Agree 

By Cari Gewirtz 


PARIS, Jan. 1 iTET'. — While 
none of the banks who keep 
score agree about exactly how- 
much business was generated on 
the Eurobond market last year, 
there is no question but that 1972 
was by far the biggest year yet. 
The Infest to weigh In with 


Weld shows that dollar Issues 
predominated last year, amount- 
ing to SS-29 billion, or 58 percent 
of the total compared to 60 per- 
cent in 1971. 

The leading managers and co- 
managers of internationally syn- 
dicated bonds this year faith 
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year-end statistics Is . White,’ each manager getting fun credit 
Weld & Co, which reports total 
International bond offerings 
amounted to the equivalent of 
$5,862 billion. 

While the figures differ from 
those of Kredletbank Lux- 
embourgeoise, for example, which 
has reported a 1972 record of $5 
billion, the two banks- agree that 
there was a massive gain over 
1971. 

White, Weld reports a 5$ per- 
cent gain from the $3.64 billion 
of 19T1 while Kredie thank has 
called it a 49 percent gain. Much 
of the difference Is due to the 
fact that White, Weld includes 
certificates of deposit and Dutch 
guilder Issues whereas Krediet- 
bank does not. 

While the numbers may vary, the 
trends that emerge from the sta- 
tistics are the same. Thus, White, 


for - eanh issue) on the White, 
weld list show thJs order: 

IS Saak 

L. Dentache Bank 

2. Onion Bask Swlu. (IDi 

3. Paribas 

4. White. Weld ....... 

5. Warburg — 

6. N. M. Ro tbs child.. 

7. Eredietbank 

S. B. O. I uliana 

s. Dresdoor 

10. C. C. de France ... 

However, getting credit just for 
the issues managed, the White. 
Weld study shows; 
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DM 100,000,000.- 

7 V 4 % Deutsche Mark-Bonds 
of the United Mexican States of 1973 
for Economic Development 


Offering price: 98% 

Interest: 7%% p. a* payable annually In arrears on January 1 of each year. 

Redemption: In ten annual Instalments through purchases In hie market or drawings by lot el par. 
Listing: Frankfurt am Main 



DEUTSCHE BANK 
Akfiengeseflscftatt 


BANCO NACI0NAL DE MEXICO. S. A. 


THE FIRST BOSTON CORPORATION 


BANQUE DE PARIS ET DES PAYS-BA3 
ALAHU BANK OF KUWAIT &AJC 

A&HTERDAM-ROTTERDAM BANK N.V. 

BANCO Dl ROMA FINANCE COMPANY 

Limited 

BANK MEES & HOPE K.V. 

BANQUE GENSRALE DU LUXEMBOURG SA 
BANQUE LAMBERT S.CB. 

BANQUE FOPULA1RE SUISSE 
(UNDERWRITERS) S A. 

BANQUE DE LTJNJON EUROPfeNNE 

H. ALBERT DE BAHY & CO. N.V. 

BAYERISCHE VSISNSBANK 

BERLINER HANDELS-GESELLSCHAFT 
- FRANKFURTER BANK- 
CAZENOVE & CO. 

CREDIT COMMERCIAL DE FRANCS 
CREDIT LYONNAIS 

RICHARD DAUS & CO. BANKIERS, 

VORM. HANS W. PETERSEN 
DEUTSCHE 6EN0SSENSCHAFTSKASSE 

DEWAAY, COHTVR1ENDT INTERNATIONAL SA 

EDILCENTRO SPA 

FNCB EURO SEGURITI ES SA 

greenshields incorporated 

HARDY & CO. G.M.BJL 

HILL SAMUEL & CO. OHQ 

KLE1NWOHT. BENSON [EUROPE) SA 
KUWAIT FOREIGN TRADING, CONTRACTING 
AND INVESTMENT CO. SJUC 
LAZARD FRERES & CO. 

McLEOO, YOUNG, WEIR & COMPANY 
Limited 

MARCARD SCO. 

SAMUEL MONTAGU & CO. 

Limited 

NESBITT THOMSON LIMITED 

NORDDEUTSCHE LANDES BANK 
GIROZENTRALE 
PICTET INTERNATIONAL 
Limited 

N. M. ROTHSCHILD & SOUS 
Limited 

SINGER & FRIED LANDER 
Limited 

SOCIETY G6NERALE 
SVENSKA HANDELSBANKEN 

UBS-DB CORPORATION 

U. M. WARBURG-BRINCKMANN, Y/IHTZ & CO. 

WESTFALENSANK 

AktiengeseJIechaft 


THE NOMURA SECURITIES CO, LTD. 


LLOYDS & B0LSA INTERNATIONAL BANK 
Limited 


ALGEMENE BANK NEDERLAND N.V. 

ARNH0LD AND & BLEICHROEDER, INC. 

BANK OF AMERICA 
Limited 

BANKERS TRUST INTERNATIONAL 
Limited 

BANQUE DE LTNDOCHINE 
BANQUE NATIONALS DE PARIS 
BANQUE ROTHSCHILD 

BARCLAYS BANK INTERNATIONAL 
Limited 

BAYERISCHE HYPOTHEKEN- UND 
WECHSEL-BANK 

JOH. BEHENBERG, GOSSLER & CO. 

BLY7H EASTMAN DILLON & CO. 

Incorporated 

COMMERZBANK 

Aktiengeeellscheft 

CREDIT INDUSTRIAL D’ ALSACE ET DE LORRAINE 
CREDIT SUISSE (BAHAMAS) 

Limited 

THE DELTEC BANKING CORPORATION 
Limited 

DEUTSCHE G1R0ZENTRALE 
- DEUTSCHE KOMMUNALBAMK - 
DILLON, READ OVERSEAS CORPORATION 

EURAMERJCA FINANZIARJA INTERNAZ10NALS S.PA 

GIROZENTRALE UND BANK DER 

DSTERREICHISCHEN SPARKASScN 

AktrengoseHschaft 

HAMBROS BANK 

Limited 

I. D. HERSTATT 

Kommanditgescllsdiaft auf AkUen 
I3ERO-AMER1KA BANK 
Alctfengesellschaft 
KREDIETBANK N.V. 

KUWAIT INVESTMENT COMPANY SAK. 

LAV0R0 BANK FINANCE COMPANY N.V. 

LONDON MULTINATIONAL BANK 
(UNDERWRITERS) 

Limited 

MERCK, FINCK & CO. 

MORGAN GRENFELL & CO. 

Limited 

NEW YORK HANSEATIC INTERNATIONAL 
Limited 

SAL. OPPENHEIM JR. & CIS. 

PIERSON, HELDRWG & PIER SON 

J. HENRY SCHRODER WAGG & CO. 

Limited 

SKANDINAVISKA ENSKILDA BANKBI 
sociere generals de banque sa 

SWISS BANK CORPORATION (OVERSEAS) 

Limited 

UNION BANK OF SW I T ZER LAND (UNDERWRITERS) 
Limited 

S. G. WARBURG 8L CO. LTD. 

WHITE WELD & CO. 

Limited 

YAMAICH1 SECURITIES CO, LTD. 


DRESDNER BANK 
AktiangeseUsdiaft 


jKUHN.LOEB &C0. 


MERRILL LYNCH, PIERCE, FENNER & SMITH 
Securities Underwriter Limited 

AE AMES & CO.- 

Limited 

JULIUS BAER INTERNATIONAL 
Limited 

BANK FOR GEMEINWIRTSCHAFT 

Aktiengeselischaft 

BANQUE DE BRUXELLES SA 

BANQUE INTERNATIONALE A LUXEMBOURG SA 
BANQUE DE NEUFLIZE SCHLUM BERGER MALLET 
BANQUE DE SUEZ ET DE L’UNION DES MINES 

EARING BROTHERS & CO, 

.Limited 

BAYERISCHE LANDESBANK 
GIROZENTRALE 
BERLINER BANK 
Afdfen geselfschaft 

BROWN HARR! MAN INTERNATIONAL 
Limited 

CHEDITANSTALT -BANKVERHN 

CREDIT 1NDUSTRIEL ET COMMERCIAL 
THE DARYA SECURITIES CO, LTD. 

D EUTSCH-SODAMER IKANTSCHE BANK 
Attiengeseltechaft 

DEUTSCHE UEBERSEE1SCHS BANK 

DOMINION SECURITIES CORPORATION 
Limited 

ROBERT FLEMING & CO. 

Limited 

GOLDMAN SACHS INTERNATIONAL CORP. 


HA.MDELSSANK IN ZURICH (OVERSEAS) 
Limited 

HILL SAMUEL S CO. 

Limited 

KIDDER, PEABODY INTERNATIONAL 
Limited 

KREDIETBANK SA. LUXBMBOUF.GEOISE 
LAZARD FRERES ET CIE 

LEHMAN BROTHERS 
In co r? crated 

MANUFACTURERS HANOVER 
Limited 

MODEL, ROLAND & CO, INC. 

N ED ER LANDS CHE MIDDEN STAND S3ANK MV. 

the :::kko securities co, ltd. 

ORION BANK 
Limited 

PRJVAT3ANKEN I KJ09SNKAVN 

SCHF.3SEP. MONCHMEYER, HcNQST & CO. 

SMITH. BARNEY & CO. 
liscrporated 

STRAUSS, TURNBUU. & CO. 

C. a TPJNKAUS & BURKHARDT 

YZF.EIN3BANK IN HAMBURG 

Y/ESTDEUTSCHE LANDESBANK 

GIROZENTRALE 

WOOD GUNDY LIMITED 
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We take great pleasure in announcing that 

HENKE DE VOGUE 

Manager of our International Department, 
has become a partner in the firm. 


William Blair & Company 

135 South LaSalle Street, Chicago, Illinois 60603 * (312) 236-1600 


Members: New Tort Slock Exchange, Inc. 
American Slock Exchange, Inc., Midwest Shock Exchange 
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We take pQQisure in announcing that 

LEWIS W. BERNARD 
ARCHIBALD COX, JR. 

■_ have been admitted • 
as ‘General Partners of 

MORGAN STANLEY & CO. 

and have been elected 
Managing Directors of 


MORGAN STANLEY & CO. 

Iscsrparstat 

tffedgpe January X, 1973 


January S, 1373. 


'HO Broadway, Now York 
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ARE YOU TODAY 

ONE OF THE 20 

TOP MANAGEMENT CONSULTANTS 

IN EUROPE? 

• Do you Aim an outstanding experience' in professional 
m antrgemeni ? 

• -Ire you capable to sit across the desk of a company's 
President, discuss his problems , imagine solutions? 

9 Can you be practical enough to roll up your sleeves and 
actually participate in the installation of drastic internal 
changes, resulting from a consulting assignment and work 
in confidence with the client personnel? . .. 

• Can you develop and acquire large consulting assignments ? 
V Can you profitably manage a staff of consultants to the 

tali* faction of your client? 

9 Do you wish to play a fending role in professional manage- 
ment consulting in Europe? 

9 Arc you already earning at least $25,000 a year? 

• Do you speak fluently English and one or two leading 
European languages? 

9 Do yon hare an American and European Business experi- 
ence of at least 5 years? 

You may then be one of the men we are looking far in order to 
accelerate our growth in Europe. 

We are a leading Multinational Professional Management 
consulting company, with ongoing consulting operation in major 
Common Market countries. 

Nationals or these countries with proper experience and quali- 
fications are encouraged to apply. 

Write lull details on academic background, experience, comings, 
1 c.tr.iiy status, availability, personal information, enclose 
piiotograph: 

Box D 3,693, Herald Tribune, Parte. 


DRILLING MINING SERVICES 

I’Ucttiatlnval Group w.Ui ln» 
trrerts m the Middle East. Africa 
adit U.S. require; 

GENERAL MANAGER 

(or writes and supply eompanj, 

BUSINESS DEVELOPMENT 

and operations assistants (XJL). 

SALES REPRESENTATIVE nut.). 

Hirfi salaries offered to young men 
with tngiaet-rlag quaHtlcaUone. ex- 
perience. with good contacts la oil 
fields ana drilling services; tools, 
equipment distribution, etc. 

Wrtric.-i applies (ion to: 

BOCEB HINDIS LTD., 

S+ Queens Gate Place Bloom 

LQ.NDO.Y. 6.1V. 7. - 



INTERESTED IH CONSULTANCY! 
Multinational organisation has 

vacancies for part-time con- 

sultants In: 

Ail aspects of textile manu- 
facture, garment production, 
leather canning, 
and business ad- 
ministration, cotton agrono- 
mists. qualified accountants, 
economists. 

Additionally, executives ex- 
in nrfibig consul- 
services and negotiating 

contracts at government level 

in developing countries are 
required. 

If you have the necessary 
background, please reply in 
strict confidence . attacking 
(dear career resumd and p holo- 
graph to: 

Bex No. 80355- Intern xHon a I Hero Id 
Tribune. 28 Great Queen Street, 
London. WCZB BBS. 



INTERNATIONAL EXECUTIVE 
CONSUMER PRODUCTS 
Swiss, early forties, miUtUlngnaL 
intL expe r i e nce on 4 ctmtlaenu, 
lost 15 yean hi fut-noving con- 
sumer products, proven track 
record in sales and profits, at 
present GENERAL MANAGER lor 
several European markets, would 
entertain proposition for 

HIGH-BCHELDM EXECUTIVE PQ5ITN» 
commanding *50.000 op p-a. 
Preference maintaining residence 
in Switzerland but frequent tra- 
vel no obstacle. 

Bex D-3.604, Herald, Paris. 


•experienced GERMAN TECHNICIAN 

(401 seeks ■ posteum in Germany -with an American or Brldeb Company, 
acosc interested in mriinliai service. ■ -Has specialised knowledge of 
electrical controls and Installation* Familiar with air aonclltlmln* 
plants, general engineering and organ Marion of labor, maintenance, spare* 
part Stocks, eta S years in rnponslbie position overseas. Fluent hi 
English with- knowledge-, ot Fkeoch . and Dutch. Available middle 73, 
F. W. Fnnkec. : atajmiga Btadagasear, FOB 1X8. 
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H. Ench Hemenaaxm rat€ to the near future” The 
i^fW-AlEW YORK, Jjus. 1 <NYT)_^ onfereaee Board > a nonprofit 
&» United- State*. economy is reewch 

^.Jetae forward into 1973. under **SS t ^S* -■'. 

Some time during 1973, in the 


J Is Expected to Reacli Its Full Output Potential This Year 


ib 


'%S 


fullhe&dof -steam. 


4 Ev.-V -i) 
•*■ Ur. 


!‘i£After two full years of business 


9anrifin t : ,'there'is''eTer7'lndiea- 
:i *m that the pace of wwn«m^ 


.view of xaosrt private business 
forecasters, the gap between the 


^ Jjj jQWthr— far. from- slowing -downr— 


eratiQff a new round of infla- 
tion. 

As Norman Robertson, the chief 
economist of the Mellon Bank in 
Pittsburgh, put it not long ago: 
“The time for a cautious and 
careful application of the eco- 
nomic brakes may soon be at 
hand." 


economy’s, actual output and u$ 
long-term potential— which open- 

** ** a « during the 1370 recession 

I- .. - • * actually, accelerating. . —should for all practical purposes 

an? . • ,Jj.' 'According to Albert T.’ Scm- be cRaed. ■ 

° me .^tog it is : to guide the" nation's surging 
mcult w find even small straws, economic machine back into the 
> the cydic^ wind that suggest sene of full .employment without 
t ,sy. slowing down of the, growth overshooting the target and gen- 


shoaj* 1 - V 


This will not be an easy Job. 
Forecasters are unanimous in 
predicting that 1373 will be an- 
other bumper year for the Arner- 
e gair 
gross 


risen substantially in the open 
market {Including the increase 
to 6 percent from 5 3.4 percent 
that became generally effective 
last week’. Some analysts have 
interpreted the rise in short-term 
rates as evidence of a zuodert 
tightening of the central bank's 
monetary policy. 

But whether the Federal Re- 
serve will be successful in apply- 
ing a gentle touch to the eco- 
nomic brakes la still an open 
question. Tire answer will depend 
on whether or not the Fed is 


Closing the Gap 

Billions 
$900 


tlonal product that is now on the" able 10 allow the expansion of 
books for 2972 wGi be followed monp y somewhat in the montlis 
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INTERNATIONAL FUNDS 

ADVERT I SEUEMT 
na. I, jot* 

»wt Wl*.-W»lmi»»i t l w wa bsMw in M>pU«d hj (hi Fu4» Itate*. 

a*fUd Txttnm* naan unv* ropotuiMUt? fir then, 
ril to wiin BMrslnal oakah ladl oa i i (kvkwi of ,mUU«m cnppjUd to (hi 
IRA -ld}-4aOj; (w>— • W bcUj; <r)-«nlii; . (ii — intxabrlr. 

in) Alexander Fund. 

(d) Am. Repress im’i Tit.,. 

1*1 Anuta! ii. Puna 

fwi Andreas Equity 

Ivi ApoUaiTeunnu) tu.nr.. 

(1) Apollo Fund &A. 

(w) Arles Fuad U.V. 

1*1 An* Corporation * 

(wi Austral. TniKt 3-A. 

tvi AnstmTu Selection Fd.. 


SI 1.47 
*10.51 
08.14 
Can.43.-B 
HP133.67 
. .SIMS 
442.01 
DM18.44 
410.45 
47.35 


BA2C1ATTROST FRONTIER: 


— (v) BtF Orowib Fund.- 

— t*) BtF Japan Fund 

— iw) BtP Trust SA - 

— («> BtF Income FudA- 
twl Brow* ft WaliJTd. Xml 

I*) BrouaiunK ' 

(r) CeL used ft Oonstr..... 
(d) Can Gas ft Beets* FtL, 
Id) Can Scan-. Oranru Fd. 

CAPITAL TKTEBMATXOWAL 

— (») Capital 

— ' (i*5 Capital Rtf* *A.« 
Ids Carlbieo N.V. "O- 6h— 
(It Cleveland OHabore Fed 
(vl CaaverLFcLULA Oorts. 
(*| CODTtrtrd.IotS Oerta. 
Id) ctmvert. Bond ra RV» 
ir) -Convert See. N. '-V. — : 
id) Cri via intact. Unit*. 

CREDIT BCZBSE: 

id) O.S- Fosd»Bonda.-i 

— UU C.S. Fandn-Infl 

CREDIT SQ18SCS 

-5W163 BAJIK CORFU “ ' 

(dl &|m pn-?r|nr ,. 

I — id) Interval or. ... 

— id) Svlsstalor nrv Ser__ 

m Crosay PtuQ _ ~ 

(«} D-O-C 


mi 

•- SUAO 
>1434. 
*10.1*- 
tfB.71 
• 43496 
417.04 
Cts41U6 
Can. Oft A1 


*14.30 
: , sii-33 

*i»jV 
•1,127.47 
J10J4 
412-57 
* *10.33 
1784.79 
*3.04 


SF1M-23 

BF114J5 


BF171.7S 

amua. 

SFH4A0 
- sUi 
*07.88 
410.03 
siajo- 


idi Ueli* InTesu Ptmd 

■ri| nejia MnlUfand. 

Id) pSw* in t’l Firnd^. i_ Ten l>,B4l 

DEBTFUB OHOOPr 


l— Idl Ureytus Fuad lnlX_ 
c— nr) uuBuraxai.Ri... 
i*i Or. cn 


h («i Or.O 


Com.filu.- 
rem.. . 

hi Burtsim . ..." .. 
d> KsecnUvo Fd dl Canada 


413-21 

>13.87 

-S1LE3' 

$42-88 

4M7 


410J4 

*2s5? 

. ' 8ri.n 


*3ja 

48.01 



l«) Bqmuill* 8A .»»- 
<v) ridollsy In tT Fund.- 
IV) Fidebcy Pacino Pd.- 

jfiOi Fmaq^y ' PntqSu^^Z : 
i*i yusypyad 

FIRST mvaSTOBS: ''.’ 

<— IV) American Treats— 

— (v) inti Min.* Pttr-Pd, „ 

— ID AiaUAaLftFxnpjriL.’jRsbAlOJS 
id) Kim lin c*tr Fon fl.i— •• *36:19 

■ i d ) First Security Cap- Fd. IW» 

■ vi Flsnunv PondSA. ' - TO,1 

iv) Flenun* Japan PinuL 
idi Pontfliaflar.:.— ;... — - w 

tw) Pansele* taoo Pr. r 
' (dl Fortnnl a Sel ec tion Fd — 

FUND O* AUSTRALIA OHOCBs -i^ 

— tvi Pd al AuatrsLifUS). 

— ■ )*) Pd Austral Sterling. An*44^i. 

— ivi Prap. Bands Aim ' A m a r juT: 

— IV)- — — InfJUd. AU847A5 

(d) Puna trf Hsunas" -11(1*4 

I*) Foture AtutvaBa Fd.— Ans.$a o .4I.. 

CUT. fBEBMUDA) UMXTED;' - 

tMJfi 


— iw) Berry Pnc^^tL Lid 
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back-to-back by an increase on 
the order of $110 billion in 1973. 

To put these figures in perspec- 
tive, simply the growth In output 
in the United States during 1872 
and 1873 will far exceed the total 
production of all but a handful 
of nations In the world. 

In relative terms, too. the 1973 

economy— measured both in cur- 
rent dollars, which reflect rising 
prices, and constant 1958 dollars, 
which do not— is expected to be 
remarkably similar to the excep- 
tionally strong 1972 performance. 

Prediction! Masked 
But. the year-to-year comparison 
of the annual average of total 
output of goods and services— 
which is what is involved in 
projecting a gain of $110 billion 
for the new year — m a-cfc? a great 
deal of what the forecasters are 
predicting about the 1973 econ- 
omy. 

Frederick W. Demlng. senior 
economist at the Chemical Bank 
In New York, voiced a typical view 
last week when be predicted that 
the economy next year would show 
a continuation of an orderly and 
satisfactory business upswing, 
with no re-emergence of serious 
inflationary problems." 

Mr. Demlng added this caveat: 
'A moderate slowing of the pace 
of advance as the year proceeds 
Is both likely and appropriate.” 

Michael K. Evans of Chase 
Econometric Associates in Bala 
Cynwyd. Pa., who uses a large- 
scale mathematical model of the 
economy in his forecasting, be- 
lieves that the fast-slow pattern 
of the economy in 1973 will be 
much more pronounced. 

"Most people are predicting.” 
he said in a letter to his clients 
last week, “an even-tempered but 
unspectacular growth throughout 
1973.” On the other hand, he 
added, “we are predicting a very 
rapid first half [of the year] and 
a very much slower second half.” 

Record of Accuracy 4 
Assuming that this forecast is 
dose to the mark— and Chase 
Econometrics has bad a remark- 
ably accurate track record in its 
forecasting; during the last few 
years — then the dimensions of the 
policy problem begin to emerge. 

Put simply, these are to apply 
just enough economic braking to 
prevent the business expansion 
during the next six months from 
turning into a runaway boom 
(which would greatly increase the 
risk of an eventual slowdown and 
recession in 1974 or 1975) but not 
so much as to accentuate the 
expected second-half slowdown 
and abort the economic recovery 
prematurely. 

Indeed, it is fair to say that 
—given the long and variable lag 
between economic policy actions 
and their impact on the real 
world of production, jobs, incomes 
and prices — what the government 
has already done will have a 
great deal to do with the shape 
of the 1973 economy. 

President Nixon has already 
clamped a tight lid on federal 
spending In an attempt to hold 
Washington's total outlays to 
$250 billion in the current fiscal 
year. Achieving this target would 
still leave a substantial amount 
of red Ink on the government’s 
books. But-T-since the economy 
is at this time atm running below 
capacity — the resulting deficit 
need not lead to new inflation. 

Slow to React 

By contrast, recent evidence 
suggests -that the semi-indepen- 
dent Federal Reserve System, 
which has the crucial task of 
managing . the nation's money 
supply, has been slow to react 
to the gathering strength in the 
economy. 

True, the money managers as 
far back as last summer indicat- 
ed their desire to slow the rate 
of growth in the supply of money 
— a total that many economists 
believe has a key influence on 
the future course :oI overall busi- 
ness activity. 

The central bank’s good inten- 
tions notwithstanding, however, it 
appears to have closed the books 
on 1972 with a rate of growth 
in money that is high by histori- 
cal standards. This should give 
added upward thrust to the econ- 
omy in 1973! 

As the Federal Reserve Bank 
of St. Louis, noted last week, 
"monetary growth has been rapid 
durin g 1972” with the money 
supply (most checking accounts 
at the bants plus currency in 
the hands' of . the public) expand- 
ing at a 7.4 percent annual rate. 
By contrast, money grew at a 5,9 
percent annual rate during the 
five years ended with 197L 
In the last few months, short- 
term interest rates have in fact 
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immediately ahead. 

Extended Controls 

The general assumption of mir-t 
business forecasters is that Con- 
gress will accept President Nixon j 
decision to extend wage and price 
controls — more or less in their 
present form. Interestingly, few 
forecasters appear to believe that 
the controls, in and of themselves, 
are likely to be particularly crit- 
ical to the actual performance 
of the economy next year. 

According to Norman Robert- 
son ol the Mellon Bank, "It is 
virtually Impossible to isolate the 
role played by controls from the 
impact of other forces concurrent- 
ly at work in the economy.” 

A. Gary Schilling, who is chief 
economist lor White, Weld & Co., 
Inc., a major Wall Street con- 
cern, says that ~wagc controls 
appear to have had some influence 
on pay gains” but tiiat the "over- 
all effectiveness of the Plia.-e 
Two r economic controls! is dif- 
ficult to qualify." 

Far more crucial to the out- 
look for inflation than the 
presence or absence of controls, 
many economists ore arguing, 
will be the rate of expansion in 
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Seasonally adjusted annual rates 

*As calculated by the Council of Economic Advisers through 1972-111; 
assumed to grow at an annua! rate of 4.3K from 1972-Iil to 1973-1V. 
•{-Actual through 1972-111; values for 19724V through 1973-IV are 
Melton Bank estimates. 


the general economy and Its 
relationship to available produc- 
tive capacity. 

The McGraw-Htll department 
of economics, which publishes one 
of the most widely followed indices 
of capacity utilization, noted last 
week the excess capacity In Amer- 
ican industry is "dwindling in 
line wiLh the expected production 
boom.” Became much of the un- 
used capacity is old and ineffi- 
cient, many economists believe 
that an operating rate much over 
85 percent will trigger substantial 
spending for new plant and equip- 
ment. 

Capacity utilization in Novem- 


ber averaged 82.5 percent in the 
manufacturing, mining and utility 
industries, McGraw-Hill said. It 
was the fourth consecutive month 
in which the estimated operating 
rale had jumped by one-half per- 
centage point. 

Whether or not the economy 
is now close to the practical ceil- 
ing of its capacity, the sources of 
strength in the economy are not 
hard to find. According to Town- 
send-Greenspan ft Co„ Inc, a 
widely-respected economic con- 
sulting concern, no: only was in- 
dustrial production strong during 
November but also "additional, 
and extensive, upward revisions in 


the data for September and Oc- 
tober underscore the accelera- 
tion." 1 

New orders for durable goods 
were up sharply in November, 
Townsend -Greenspan said in a 
recent letter to its clients, and 
this contributed to a pattern of 
“hardening” In the business re- 
covery that is now starting to 
trigger demands for additional In- 
ventories. 

Indeed, inventory accumulation, 
according to the concern, should 
run at an annual rate of $10 bil- 
lion in the fourth quarter and 
rise to $15 billion by the second 
quarter of 1973. This contrasts 
with an Inventory gain of only 
$100 million in the first quarter 
of 1972, $5 billion in the second 
quarter and $8 billion in the third 
quarter. 

Some analysts — notably Saul 
B Klamr.n. chief economist of the 
National Association of Mutual 
Savings Banks, and the Wharton 
Econometric Forecasting Associ- 
ates at the University of Penn- 
sylvania — are deeply concerned 
that consumer confidence could 
suffer seriously should the cur- 
rent impasse in the Vietnam peace 
negotiations prove to be more 
than temporary. 

According to Lawrence R. 
Klein, George R. Green and F. 
Geraid Adauis at tlie Wharton 
School, 'Consumers hold the key 
to the next major thrust of this 
expansionary economy. If they 

Markets Closed 

Stock markets, commodity 
markets and currency ex- 
changes were dosed Jan. 1 in 
most U-S. and European 
centers. 


respond to a peace settlement by 
breaking out of their present 
high savings mood, the economy 
is in for more of a boom than 
is now being projected.” 

But In an address to the annual 
meeting of the American Finance 
Association last week in Toronto, 
Mr, Hainan warned that “the 
black cloud of Vietnam” could 
alter the optimistic economic out- 
look for 1973. 

Vietnam aside, however, the 
ability of the Federal Reserve 
System to keep the nation’s mon- 
ey supply growing at a moderate 
rcte (presumably somewhat below 
the relatively rapid pace posted 
this year i could well hold the 
real key to the 1973 economy. 

"If the Federal Reserve can 
keep monetary policy on a steady 
course." the Argus Research Cor- 
poration. a leading Investment 
advisory service, told its clients 
recently, “the United States will 
continue to outperform the other 
industrialized countries in terms 
of real growth and controlling 
inflation.” 

Strikes Cost Italy 
73 Million Hours 

ROME, Jon. 1 (UFD.— The 
Italian economy lost 73,702.000 
manhours of work in the first 
10 months of 1972 because of 
strikes, the Central Institute of 
Statistics announced. 

It represented a 12 percent de- 
cline from the same period in 
1971. The Institute said that 
minimum salaries and wages in 
November showed Increases of 
1.8 percent in a year for civil 
servants, 21 percent for farm 
workers and 11.5 percent for 
factory workers. 
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Bridge. 


JBy Alan Truscolt 


The pros find cons of pre- 
emptive bidding can be argued 
interminably. Those who pre- 
fer a gentle approach on freak- 
ish hands claim,, correctly up to 
a point, that they can locate the 
best contract more easily than 
the preemptive bidder, especially 
ir a slam is a possibility. 

The aggressive characters who 
bounce the bidding to a high 
level ns quickly as possible can 
retort that they not drily effec- 
tively sabotage the opponents 1 
bidding efforts but also add to 
tbe problems of the defense, 
especially in finding the right 
opening lead. 

Both sides can find ammuni- 
tion on the diagramed deal, on 
which South might open one 
club or five chibs. South select- 
ed one chib. 

North responded one heart 
(some would prefer one dia- 
mond! and South jumped to 
throe clubs. North tried three 
diamonds, which should have 
produced a three no-trump bid 
from South to reach an lmpreg- 
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SOUTH fD) 
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K 
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4 AKQJ9734 
Both sides were vulner- 
able. The bidding: 

South West North East 

3 4 Pass <*3 9 Pass 
3 4 Pass 3 O Pass 

5 4 Pass Pass pass 

West led the spade four. 


noble contract. However, South 
was not accustomed to playing 
no-trump with 8-4- W) distribu- 
tion and jumped to five chibs. 
It seemed likely to him that the 
dummy would have not more 
than a doubleton spade, but he 
was disappointed. 

Although South has three top 
losers in spades, it is far from 
easy for the defense to take three 
tricks. West led the spade four, 
guided by the fact that North- 
South appeared to be avoiding 
three no-trump because of a 
spade weakness. 

East won with the spade ace 
and returned the queen. After 
some thought. West overtook 
with the king and returned a 
spade, allowing East to ruff and 
defeat the contract. West had 
spatted a clue that would only 
apply with expert defenders: He 
knew that East would have re- 
turned a low spade from A Q x, 
so the overtaking play could do 
no harm. East must have start- 
ed with the Jack or a dcrobleton. 

Those who would favor an 
opening five-cluh bid on the 
South hand can point out that 
West would have no chie to the 
winning opening lead. He would 
make the normal lead of the 
diamond king, after which ll 
tricks are secure. 
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Unscramble these four Jumbles, 
one letter to each square, to 
farm four ordinary words. 
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Now arrange the circled letters 
to form tiie surprise answer, as 
suggested by the above cartoon. 
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(Amwi lamrrowj 
Jumble*, LILAC THICK BAKERY FAUCET 
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HOW TO READ A BOOK 

Revised, and updated edition. jj 

By Mortimer J. Adler and Charles VanDoren. Simon & Schj' 


426 pp. $8.95. 

Reviewed by Christopher Lehinann-Haupt 
J wan It to mind to amuse you 


today, what I was going to do 
was this. Having never actually 
read the original (1940 1 edition of 
Mortimer J. Adler's “How to Read 
a Book," but having nonetheless 
been steeped most of my life in 
cogent ridicule of its premises, I 
thought I'd use the occasion of the 
book's publication to a revised and 
updated edition to serve up some- 
thing appropriate to the season’s 
gaiety — something on the order of 
the parody, "How to Read Two 
Books.” that was written years ago 
in response to the original version 
of Dr. .Adler’s brainchild: and 
something, too, that would get me 
revenge for all those glossy mail- 
ing pieces proffering the Syntopi- 
con and “Great Books of the 
Western World" with which Dr. 
Adler . . im-n been cluttering my 
mailboxes these many yearn. 

And God knows, it would be 
easy enough to do, judging from a 
reading of both the old edition 
and the new, the latter having 
been written with the help of 
Charles Van Doren, Dr. Adler's 
associate at the Institute for Phi- 
losophical Research, in Chicago. 
Such ponderous explanations! 
("You have a mind. .. There is a 
book or other reading matter, and 
here is your mind. What is the 
first thing you do?”) So many 
rules and steps to learn! Why, I 
could take off from the author's 
analogy of reading to skiing— in 
which they argue that what is 
simple and fluid for experts re- 
quires painfully complicated baby 
steps for beginners— and describe 
how I, a slalom champion when 
I began to read “How to Read a 
Book,” could scarcely stand up 
when I had finished. 

And as far their term “synto- 
pical reading," which has been 
incorporated into the new edition 
as a designation for the highest 
level of .reading (and, not inciden- 
tally, as a plug for the Syn topi- 
con. which, to case you've never 
received any of those mailing 
pieces, is a topical Index of “Great 
Books of the Western World") : it 
may be a useful phrase to them, 
describing the technique for read- 
ing "two or more books on tbe 
same subject” (from the Greek 
ajTU meaning “with” or “together" 
and iopos, meaning “place”); but 
to me it’s a perfectly repulsive 
term, replete with overtones of 
gimmickry and pseudoscience; 
and rd have gladly spent this 
column telling you how I have 
trained myself over the years to 
think of a Syn top Icon as a sort of 
Brancusi- like figure smelling of 
old rabbit fur and mothballs, 
which might be found to a display 
case on the lower level of Grand 
Central Terminal. 

But. unfortunately for me and 
the holiday season, this sort of 
merriment really won't do, be- 
cause the truth is that “How to 
Read a Book,” especially In its re- 
vised form, is both a far better 
book and a far worse one than I 
had been led to expect And all 
I'd accomplish by making sport of 
it would be to hide the fact that 
I can't make up my mind whether 
to praise it or damn it. 

I really can't. If it is true, as 
Adler and Van Daren claim and as 



the majority of Ami 
the majority of those who’ 
attended -college and .gjtf 
school, don’t know how to> c \ " 
beyond the level that is sup 
to be reached in grade 
then how can I ridicule : 

that is so full of good acivfi 
how to surpass this level?;/ 4 - 
can I dismiss a work that-' 
plains how to do *Tnspetf 
Beading” or skimming (that- 1 " 
second level of reading), nj. .. 
read analytically (that's > . : 
third), and how to read 
paratlvely (or syntoplcally/t.'''' • 
prefer; the fourth level ; • 
pecially when It has taker/".' 
years of Intensive practice to ; - 
the same lessons even 
pletely. and when so many. : * . 
educated people I’ve talk*. - 
seem so hungry for advice q^" 
to read books more quickly 
efficiently? ■ 

How can I make light of tf ‘ 
that not only explode the &■ 
reading myth— that notion vV 
an absolute increase to the >-V 
ber of words one devours 
glance is the secret to rtf r" : 
faster— but also explains hcU ' • 
read faster by reading alow'-' 
a manner nr speaking? azk -.' 1 ’ 
the way, the revised edition' 
great Improvement over, 
original, in slight part be':- 7 
it's simply updated in its i'' 
ences; to large part b 
gets away from the 
cozily confessional and 
italicized tone of the origin. • ' .• - 
But. on the other hand, if.'. ■ _ 1 
sump for theory's sake that i‘ " 
mastered the practical axj 
reading, how can 1 then take 
ously a book that is so abya /III 
retrograde to its appreciatil|{l Ln v 
modern fiction (tbe auf 
criteria of excellence leaves) . -..c *. 
room for any novel written • i"-' ‘ 
“War and Peace"*? How a ^ 
reconcile the authors' sound' 1'. * 
fensc of “syntoplcaT ref-'" 
(against those critics who : r 
claimed that all masterp.. 7: 
should be treated as uni*' . 
unto themselves) with the 
whelming impression one geta* *" 
to their zeal to promote the 
works of the Western world,' 

Adler and Mr. Van Doren i'.. 
canned Western, culture, put 
bn it, and belted it into the sc : 
market? And finally, how w :: ' 
base a serious commitment 5 "' i; ‘ : 
reading on the author's altog£ : 
trivial argument that the >■' - .1 ’ 
reason for learning to read pT : -" 
erly is to “stretch” the mind 
make It “grow,” as if the t-s. ’ - 

were nothing more than a mi-- . . 
between one’s ears? : :r. 

Well, I guess my final advl l-zi 
thik If you are at all won-;- 
about your ability to find \ r r_ 
way around and through book; - /; 

you can’t tell tbe difference /. ^ 

tween trash and truth except ^ 
lip-reading a book one word a 
time, then read “How to Reao : " 
Book.” But the moment you s'-r 7 
pect you arc getting the ic^r 0. 
drop this book down the incur ; : 
tor. throw it on the compost hfc- ;-. 
get rid of it: then fumigate tcu • 
premises and start reading as 
please. ns 


Ti 


I 


Mr. Lehman-Haupt is oh-.. 

I have no reason to doubt, that reviewer for The New York TU. ‘ ' 

* 


Crossword 


JBy Will W\ 




ACROSS 


1 See 33 Across 
5 Disgusted 

10 RizzutOOr 
Foster 

14 Sounds of 
laughter 

15 Idolize 

18 Pro publico 

17 “ , 1 vote" 

18 Mad dogs* 
milieu 

20 Violin-string 
base 

22 Berliner's 
negative 

23 Before 

24 Summitry topic 

26 Hot coal 

28 Cleaning fluid 

31 Docile 

32 Hautboy 

33 Part of Peking, 
with 1 Across 

38 Word with hair 
or fish 

39 Copa’s city 

40 Dutch town 

41 Asian wonder, 
with 45 Down 

45 Girl’s name to 
Moscow 

46 0 also 

serve..." 

47 Like some 
lettuce heads 


50 New York city 
53 “A Dandy in 


54 Recent: Prefix 

55 Corrupt 

57 “Do unto " 

61 Some orators 

64 News filler 

65 B’way group 

66 Snow: Sp. 

67 “Nobody Knows 


GS Elbe tributary 

69 Paris depots 

70 Drug plant 

DOWN 


25 Bear, as 
expenses 

27 Sparks of 
the movies 

28 Big Ben 

29 Hebrew 
ancestor 

30 Word with 
mash or 

31 Fishes in 

34 “ for 

Lamps of 

35 Food store, 
for short 

38 “The Razo 


1 Smart 

2 “ Camera" 

3 "They went 
— — away" 

4 3400-mile river 

5 Gambling game 
in Shanghai 

6 Nigerian people 

7 Lorna 

8 Container, in 
France 

9 Transportation 
in Orient 

low.w.n 

Navy plane 

11 Doused 

12 Toughen 

13 Hermit 

19 Souls: LaL . 

21 Swiss canton 



37 Kind of beer 
or miss 

42 Panay native 1 

43 Tossed 

44 Spider's a< 

45 See 41 A; 

48 Poetic forms 

49 Small islet 

50 Chou 

51 M. Bloy and 
M. Blum 

52 Cassino- 

53 Northern tree 
56 Dolphin of 

the Amazon / 

58 Latin catch 

59 San 

60 Duck 
62 Civil War 

initials 



r™ 

2 

3 

4 

14 




17 




20 





2! 


m 


"The — of j 
SL Agnes" , 

10 

n 

12 


16 



1 A 






23 






i 



50 

51 

52 

r 

SU- 



■ 

62 

6! 



65 




68 








■&& -h 1 
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Texas Defeats 
Alabama, 17-13, 
In Cotton Bowl 


INTERNATIONAL HERALD TRIBUNE, TUESDAY, JANUARY' 2, 1973 


Clemente: The Player , the Man 


DALLAS. Jan. 1 (DPI).— Quar- 
back Alan Lowry scored on 
don runs of 3 and 34 yards In 
i second half today to bring 
aas from behind and give it 
17-13 victory over Alabama In 
i Cotton BowL 

■Awry’s second touchdown run 
ne with 4:32 left to play, 
toady Bra band, who anchored 
: Texas defense, wrapped up 
; victory by stopping Alabama 
ifbacfc Wilbur Jackson on a 
nth down and ohe situation at 
dfleW. with two minutes left, 
jowry finished the day with 
carries for 118 yards. Pullback 
xsevelt Leaks, knocked sense- 
i in the first period, came back 
run for 125 yards. 

TntU the second half, Alabama 
wared on its way to winning 
first bowl game In five years. 
Jreg Gantt kicked a 50-yard 
d goal for Alabama in the first 
irter and Bill Davis kicked a 
y artier in the second period, 
nbined with a 31- yard touch- 
,-n run by Jackson, the field 
Is gave Alabama a 13-3 half- 
e lead. 

'exas‘ only first-half points 
le on a 24-yard field goal by 
iy Schott. 

tut In the second half i. was 
Texas, with the Longhorns 
£ relying on their Wishbone 
■und attack and then, with 
e expiring, turning to their 
game. 


In the first touchdown drive of 
the second half. Leaks carried the 
ball nine times for 37 yards. The 
drive spanned 58 yards and took 
more than seven minutes as Lowry 
scored from the three. 

Texas then stopped Alabama 
when a defensive back. Terry 
Me lan con. intercepted a pass by 
quarterback Terry Davis. 

Melancon also wrestled the ball 
out of the hands of flanker 
Wayne Wheeler at the Texas goal 
line with 7:42 left to begin the 
winning drive. 

On the 80-yard march, Lowry 
hit Pat Kelly with a 20-yard 
pass and from his own 42 Lowry 
threw to tight end Julius 
Whittier— who caught only four 
passes all season— for a 16 -yard 
gain. 

Two plays later, with the ball 
on the Alabama 34, Lowry ran 
a straight option play. Fearing 
the power of Leaks, the Alabama 
defense went to the middle of the 
field and Lowry sprinted around 
left end behind a block by Rick 
Davis to go all the way for the 
score. 

The victory broke a two-game 
losing streak in the Cotton Bowl 
for Texas, which fell to Notre 
Dame and Penn State In the last 
two years. Alabama has not won 
a bowl game since it defeated 
Nebraska in the 1967 Sugar 
Bowl. 


From Wira DiipateAct 

NEW YORK, Jan. 1— When 
Roberto Clemente collected his 
3,000th major league hit last 
Sept. 30 at Pittsburgh's Three 
Rivers Stadium, the crowd of 
13.117 gave him a standing ova- 
tion. and the game was stopped 
while he was awarded the base- 
ball. 

*T give this hit to the fans of 
Pittsburgh and to the people of 
Puerto Rico," Clemente said. 

The homage to his native 
Puerto Rico was typical of the 
38-year-old Clemente, who was 
killed late yesterday in the crash 
of a relief plane bound for Nica- 
ragua. 

And the devotion was returned 
in Puerto Rico where, a few 
years ago, Clemente was urged by 
residents of his hometown, Caro- 
lina. to run for mayor. He declin- 
ed. saying that he did not want 
to enter politics. 



Roberto Clemente 


If 2, “ S' outfielders, to tie a major league Nicaragua. "He made it a point 
..f record ' 8° entirely out of his way 

i Despite his brilliance at bat to help others. He was a very 

tlms of the Dec. 23 earthquake and ^ the. field, Clemente often warm, friendly, happy and willing 

in Managua. The committee col- f „i. , har hp not „ Ivpn t h e “T./T,. "'? 

, „ . Iext tnac ne nos gnen “e person, someone who always was 

Jected money, food mid clothing recognition due him. He made willing to help somebody * i 

and Clemente was helping take ^ feelings public following the need." V 


Dodger farm system for 54,000 In 
1954 and was in right field. The 
two played together for 10 years 
before Virdon became a coach for 
the Plrctes and, last year, their 
manager. 

“I don’t think there's been 
anyone better in baseball, 1 " Vir- 
don said of Clemente. "He could 
play every phase of the game 
excellently. I’ve never seen any- 
body that could play the game 
as he has during the last three 
years. 

“He Was the Greatest 1 

Tie was the greatest all-around 
baseball player dur> z my . era," 
Virdon said. "He could do more 
things than anybody I've ever 
seen. He loved baseball, baseball 
was his life. He gave much more 
to baseball than he took away 
from it no matter how much 
money he made." 

“It was typical" of him. Virdon 
said about Clemente's mission to 
Nicaragua. "He made it a point 
to go entirely out of his way 
to help others. He was a very 
warm, friendly, happy and willing 


some of this to Nicaragua when 
his plane crashed. 

18 Big League Seasons 
During his 18 seasons with the 
Pittsburgh Pirates in the Nation- 
al League, he won four batting 


Serlea * whlch be Virdon 's reaction was echoed 

. , m . , by Danny Murtaugh, who man- 

I^ttsburgh took the series. 4-3 aged the Pirates for u of 



lif 

,.V '■*: 


from the- Baltimore Orioles as 
Clemente batted AI4 with 12 bits 
i at least one In each of the 
seven games* In 29 at-bats. He 


Associated Press. 


Clemente's 18 seasons. 

‘Tve often said he was the 
greatest ballplayer I have ever 


INTO THE END ZONE — Pittsburgh quarterback Terry Bradshaw fumbles into the Miami 
end zone after Jake Scott hit him hard, on a sweep. Steelers recovered for a touchdown. 


titles and 13 times hit over .300. 411 " L™,.. Murtaush said “I think 

Last season, he batted .312 in hlt ho ™ ™ one * l n h f i t Ss tS lf R^rto-a^Sn 
inn 9 nri bad a iifphimp seventh and decisive game, a 2-1 


a^ra-To? an* 1 *** * mctimc triumph for the Pirates. £ ao 80 f ?“ cn “ ™ ™ V B IVPI«.thP.H 

a^era.e or .317 As the Pittsburgh manager, become an outstanding athlete- U VCl "IILU 0, J1 

He was thj National league’s virdon said today “1 don't t0 P ri ' e all of lumsell in an effort 

most valuable player in 1966. and how ' ^ thin* 0 f base- to he! P othera Iess fortunate than -jp* ^ 

was selected to the league's aU- ^ ^ Pittsburgh without Ro- K# VITO fid Si 

star team l- times. berto Clemente." "It was quite an honor to man- LvF 

it was not only at bat that Vlrdon's friendship with Cle- age in the major leagues, but 
Clemente shone. He ranked as mente dated black tD 1956. when it was a double honor to manage 'WASHINGTON Jan. 1 tNYT). 

one of the best defensive right- the Pirates bought Virdon from a superstar like Roberto — and he —"Hail to the Redskins" has 

fielders, with an exceptionally the St. Louis Cardinals to play was a superstar. He made his replaced "Hail to the Chief” as 
strong throwing arm. Five times center field. Clemente had been mark not only on baseball but the theme song of the nation's 

he led the league in assists for drafted from the Brooklyn on everyone he touched.” ranitaL 


who gave so much of himself to 
become an outstanding athlete— 


Oklahoma on Top , 14-0 


star team 12 times. 

It was not only at bat that 


'Over-the-Hill Gang’ 
Romps to Super Bowl 


the St. Louis Cardinals to play was a superstar. He made his replaced “Hail to the Chief” as 
center field. Clemente had been mark not only on baseball but the theme song of the nation's 


"An over-the-hiU bottle of 
wine?" somebody wondered. 

"Yeah." he smiled. “An over- 
the-bill- bottle of wine.” 


By Gordon S. White Jr. 


EW ORLEANS. Jan. 1 CNYT). 
defensive battle in the 39th 
ual Sugar Bowl was settled 
night by a freshman wide 
iver, Tinker Owens, who 
*ht a touchdown pass and set 
another score as Oklahoma 
ated Penn State, 24-0. 
ae Sooners, ranked second 
anally, now await the out- 
3 of the Rose Bowl game, 
ihio State can defeat South- 
Calif omia. ranked No. 2, 
ahoma will “scream for that 
1 title." according to its coach, 
ck Fairbanks. 

wens. 17, who stands just 
sr 6 feet tall and weighs 160 
ads, was named the game's 
tanding player and became 
first freshman to win that 
r. His brother, Steve, was 
Heisman Trophy winner in 
as Oklahoma's star half- 

Best Runner Sick 

.nn State was forced to play 
.out Its leading ground gainer, 
ti Cappelletti, who gained 
' yards In the regular season, 
j vas suffering from an attack 
L lflnenza and remained in his 
", 1 room with a temperature 
' bout 102 degrees. 

■nn State counted on Cap- 
tti all season. He picked up 











Tinker Owens 


830 yards more than Walt Addie, 
the second leading rusher for the 
Nittany Lions. 

Early in the game, Oklahoma 
was not moving well on the wish- 
bone plays that the Sooners like 
for the wide end sweeps and 
quick-pitch gainers. Penn State 
was swarming the sides to con- 
tain the attack to the middle. 

Oklahoma kept to the middle 
and on an 11-play drive — mostly 
running up the alley— the Sooners 
scored on a pass from Dave Rob- 
ertson to Owens. The 27-yard 
play was a pass up the middle 
that Owens caught at the 4 and 
ran across. 

Rick Fulcher kicked the extra 
paint and Oklahoma led, 7-0, in 
the second period. 

Fourth-Period Play 

In the fourth period. Owens 
hauled in a 17-yard pass to set 
up fullback Leon Crasswhite's 
one-yard plunge far Oklahoma’s 
other touebdown. 

The score came after safety 
Gary Harman fumbled his second 
punt of the game at Penn State's 
33-yard line. Oklahoma took nine 
plays to go in and run its record 
to 11-1 for the season, Penn State 
finished at 10-2. 

The Sooners failed to capitalize 
on two other scoring opportunities 
caused by Penn State errors. 

Crosswhite fumbled on the Penn 
State six-yard line in the first 
period after the Sooners pounced 
on a Penn State fumble at the 15. 
In the third period, reserve quar- 
terback Kerry Jackson was trying 
to sneak over from the one but 
was hit and the ball bounded into 
tbe end zone where it was re- 
covered for a touchback. 

Another Fumble 

The drive was set up when 
Hayman slipped trying to field 
an Oklahoma punt, the ball hit 
him in the back and was re- 
covered for Oklahoma at the Penn 
State 20. 

With Just over a minute left. 
Sooner quarterback Dave Robert- 
son was running at the Penn 
State two for a certain touchdown 
but was hit and fumbled the ball 
into the end zone, where Penn 
State recovered. 

For the fifth-ranked Nittany 
Lions, it was the first shutout in 
68 games. 


ewcombe, Mrs. Court Win 
ennis Finals in Australia 


. -ELBOURNE. Jan. 1 <Reu- 
ii i , — Former Wimbledon cham- 
, l i John Newcombe won the 
tralian Open tennis cham- 
iship for the first time to- 
5 . beating Onny Panin of New 
j land, 6-3. 6-7, 7-5, 6-L 
1 the women's final, Margaret 
rt won lor the 11th time by 

* a. ting Evonne Goclagong. 6-4, 
’ in an all-Australian match. 
3 i=wcombe won the title but 

•i 

\ uitli Is Named 
: ;st in Tennis 

>lRIS. Jan. 1 (Reuters).— The 
; .oritative French sports daily 
iipe named Stan Smith of 
: United States the top tennis 
; of 1972 in a ranking list 
t! [shed today. 

* nnk writer Judith EUan, who 
ded both the contract and 

. 7 sendent professionals In one 
'! put . Smith and IUe Nastase 
i omania ahead of all contract 

dth earned his ranking tor 

* dng at Wimbledon, for being 
! architect of the UJS. Davis 

success and for winning nine 
‘ r champion<vb ins. she said. 


Pa run. who was seeded 12th. was 
far from disgraced. He finally 
wilted under the constant pres- 
sure of the Australian's serve- 
and-valley game. 

The difference between the 
players was Pa run's suspect back- 
hand. especially when he was re- 
turning Newcombe's powerful and 
consistent first serves. 

Change in Plans 

Newcombe concentrated on the 
backhand from the first and 
forced Parun into changing his 
plan of attack to overcome the 
weakness. Overcoming his back- 
hand troubles put him on the 
defensive— a fatal mistake against 
a player of Newcombe's caliber. 

In the womens singles, final, 
in which Miss Goolalong has lost 
for the last three years, Mrs. 
Court was ruthlessly efficient. 

Fault cm Service 

Miss Goolagong had a chance to 
even the match one set all when 
she served for the second set in 
the ninth game. But she faulted 
on service and Mrs. Court went 
on to win the set and match. 

Mrs. Court won a second title 
when she partnered Britain's 
Virginia Wade in the womens 
doubles final to bent Australians 
Kerry Melville and Kerry Harris. 

£-4,6-4, 


Schmidt Takes NFL Rams Said to Seek 
His Second Title n 0 rw i ^ t 

In Ski Jumping **art stcirr as Head Loach 

GARMISCH - PARTE NKIRCH- By Dai 

EN. West Germany. Jan. l iAPi. WASHINGTON. Jan. 1 rwP». 

-Rainer Schmidt of East Ger- _ The ^ An 3es have 

many won his second successive interviewed Bart Starr of the 
ski jumping title here today and Greon ^ Pacters a jpssible 
became the heavy favorite for rep]acement fQr head coach 
overall honors m the annual Ta reliable 

Gemum-Austrian four-hill cham- ]eapie MUrce ^ yesterday . 

" e £!. U " 2 .^ ^ch h t“ o b ™ on* 


overall honors in the annual 
German- Austrian four-hill cham- 
pionship. 


at Oberstdorf. Schmidt leaped 


By Dave Brady 

WASHINGTON, Jan. l iWP>. I have had a couple other of- 

The Los Angeies Rams have fe in- 
terviewed Bart Starr of the McCafferfcy was fired this 

recn Bay Packers as a possible season after the Colts lost four 

placement for head coach of their first fitf? games, 

jmmy Pro thro, a reliable When Starr talked to the 

&gue Hource said yesterday. Eagles, he was interested in be- 
Afclhough he has been a coming head coach and general 

larterback coach for only one manager, 

season, Starr is being sought for He re Portedly will not make a 
ver&l available pro football statement on his intentions until 

lad-coach jobs. The SL Louis ne ^t week, but if he is insisting 

irdinals and Philadelphia oc general manager as well 

isles also have rantar.teri the as head coach, there might be 


Ca ^ itaL GAME STATISTICS 

In a 26-3 victory generated by Dana* a s o 

two touchdown passes from wuhington ...... o i* • la— n 

Billy Kilmer to Charley Taylor from sinner 

and four field goals by Curt (kojeiu idcki. 

Knight, the Redskins made it Dai. — pg. pritacb. 36- . 

■ perfectly clear yesterday that **' Pa “ 

they belonged in the Super Bowl wuh.— pg. knight, ss. 

game by let, .ironing the Dallas waan.— ro, saisiu. 

Cowboys as champions. * wash.— po. Knight, 46. 


wash.— 1 Taylor, 46, Pass from Kilmer 
(Knight kick). ' - - • ■ 

Wash.— PG. Knight, SS. 

Wash.— PG. Knight. *6. 

Wash.— PG, Knight, 45. 


89.5 and 91.5 meters for 229,1 oro rootban statement on his intenUons untU 

W^at°Gamischp2SrSSh?n C head-coach jobs. The St. Louis next week, but if he Is insisting 

hiU at Garmisch-Partenkirchen. Cardlnals and Philadelphia oc bem S S enerftI manager as weU 

Dieter Karapf of East Germany Eagles also have contacted the as ,iead thore might be 

was second with two leaps of quarterback, who played 16 sea- an hneassc at Los Angeles, 

89 meters for 222.4 points. Jaro- 50 ns for Lhe Packers. where Dan Klosterman is gen- 

mir Lidiak of Czechos'.oi-afcla was ’u-*,™- w- Pral manager, and at St. Louis, 

third with 21X3 points, on Jumps r?' ?! The Cardinals already have ln- 

of 89 and 90 meters. terviewed BUI McPea* for the 

rr*o Esst Otmnns, Manfred * m BottI. S eneral P“ ition - , 

Wolf acd Jochen Danneberg, and f| ve National Football League 

were fourth and fifth, followed championships, including a record j C *. 

by Henry GUiss of East Germany three straight Canada Defeats 

and Walter Sterner of Switzer- .... ... 

land, who tied for sixth. Starr was credited with getting [jo - 

a lot out of second-year quar- IJL1 llULBCy 

terback Scott Hunter, of the ... 

The Scoreboard JtSS 'SZW'ZXS'ftt 

LXi , 5 ns. counterattack last niglit to 


Wolf and Jochen Danneberq, and fj ve Natloi 
were fourth and fifth. foUowed championships 
by Henry Glass of East Germany thTe e straight 

and Walter Steiner of Switzer- 

land, who tied for sixth. _ ™ S r 


and five National Football League 
championships, including a record 


And so George Allen, who 
obtained several a'lng and EShhfJSwi"^ 
castoff players in assembling his Passinc yartuge ... 

"0\-er-the-EQll Gang" here, will' Return yirdtic 
return to Las Angeles, where he 
was discharged as coach of tbe pumbie.'.-ii>B» 

Rams two years ago— to oppose PenaUies-yarda 

the Miami Dolphins in the Super 

the NnHonni Dolphins Extend Their Streak 

Conference title in the National JL 

Football League is the first in -my # • _a • • -w *__i nm • 

IL r; By Noticing the Little t hings 

the Chicago Bears at Griffith ~ ...... 

stadium, now gone. . oy Wuham n. Wallace ' 

The long wait influenced- the PITTSBURGH, Jan. 1 <NYT>. Warfield for 52 yards" In the 
emotional outburst at Robert F. MtaTTll Doiphina pay atten- third period:. ' 

loyalists among the 53429 spec- faon tha ^ is one reason .why . Warfield sorp rising’ll was 
tators. At the final gun, fire- no one has beaten thetu yet-Te*.' causht from behind by Mike 
works exploded as the 128-piece terday. their punter, Larry Seiple, Wa^er . a St^er^e^.-butat 

r^s,^^h to y - SsSfSSS 

its chorus of 70 and its 40 era 1111 tnmed bacfes put Miami ahead for the 


Dallas ffuL 


Congratulations 
From a Rooter . 

WASHINGTON.- Jon. 1. 
(AP).— President Nixon held a 
victory celebration at the 
White House today for George 
Allen, .coach of the Waah- 
; ington Redskins. 

The President, chatting with: 
Allen and members of his 
family, made no secret of 
which team he will, root for 
when the Redskins meet, the 
Miami Dolphins In the Super 
Bowl on Jan. 14. 

- -The President told Allen he 
has great respect for th& 
Dolphins’ coach, Dan Simla, 
but added: 

"I always root for the home 
team and my home now '4s 
Washington." 


The Scoreboard 


NORDIC sur.-ln u.kc Placid. N.T. 
Rid«ki Nak&no of Japan non Uic annual 
Nordic combined ski championship wlrh 
riciory in a cross-coumrr race and tho 
top perlmnanco In lb* 70-merer jump. 
N'aknno rent 56 and 5T.5 meters for a 
point total of 416.45. Yojl Rapsuro of 
Japan, look second place in the com- 
bined. with 404.^0. 

Rl'NVTNG. — In Sao Paulo. Brasil. 
Vidor Mora of Colambla von the 43'h 
St. Sylvester roc nd-the- house > race. 
Compertnc for the third ume. he 
sprinted away at the end to heal Mario 
Fr:ez of Ifealco by 43 seconds. 


Starr was credited with getting 
a lot out of second- year quar- 
terback Scott Hunter, of the 
Packers, for whom Starr called 
the plays as Green Bay went 
from a 4-3-2 record in 1971 to 10-4 
thi.3 season for the Central Divi- 
sion title. 


dancers, as the crowd serenaded 
Allen's team. 

“We've got a bunch of guys' 
people wrote off as too old. too 


on him, so he ran rather first time, 14-10. 


kicked. 


Following -another, touchdown 


Many Dolphins knew the Steel- "SPSf.’SLS 

. • votots aheftd la the final quarto 


register a 6-5 victory to the fifth slow and too heavy," Allen said, ees a door open in their, pass putsbnrgh got seven back, an 


game of the World Cup hockey smiling. "Nobody wanted ’em. 


^ ' tournament. One of those nobody else 

McCafferiy Sought Lanny McDonald and Ed John- wanted was Kilmer, the quart er- 

Don aicCafferty, former coach stone each scored two goals for back whom Allen acquired from 
of the Baltimore Colts, also is the Canadians, now with a 1-3 tbe New Orleans Saints in his 


defense against a slot - formation a final score, a 12-yard pass from.' 


One of those nobody else and so Paul Warfield flew Terry Bradshaw to Al Young 


through the door. 'with five minutes . loft to ,mx. i 

But : the steelers, who had snr- 

Out of these little details the. - vived on a miracle to their ploy- : 


reportedly under consideration record, who dealt the winless fl'st deal. Taylor, the experienced Miami team made two -big plays off game .against Oakland, had 


by the Rams and by the New Americans their second defeat. 


Orleans Saint-. 


Russia. 2-0, meets the United 


He said in Baltimore yesterday. States tomorrow night In the last 
"I have visited a couple clubs game of the tournament. Czecho- 
but I do no: want to name them. Slovakia finished 2-1. 


wide receiver, ucscrfbed Kilmer as essential to its victory aver Pitts- .none at hand yesterday. Two of 
a “great picker," meaning his - -burgh, 21-17, to the American • pradshaw^r. teat three passes 
ability to probe a weakness. That Conference championship game. ; were intercepted by the" Dolphins. 

^^ ak ^ ess ^-°P ^ e , c ? ff . t>oy s V 7R3 The outcome sent the Dolphins Tjjg Do’lphins. sainted the 


With a Hyphen, as in Semi-Pro 


weakness on the Cowboys was ^ 
Charlie Waters, the left comer- 
back. seen 

“We thought we could go there," 

Allen said. “I think Kilmer's 24-3. 
bomb to Charley Taylor was our 
big play." 


back to the Super Bowl for the ■ steelers. "The best we've played - 
second successive year. -They lost- ^ said Jim Longer, the 

last year to . le Dallas Cowboys, center who had Joe Greene, Pitts- • 
24-3. burgh's all-pro tackle, playing 

Yesterday's victory brought right over his head most of the 
Miami's won-lost record to 16-0 afternoon. The Steeler defensive 


By Dave Anderson 

WASHINGTON, Jan. 1 (NTT). —His name is 
Herb Mul-Key. with a hyphen, as in semi-pro. 
which be was a year ago. Maybe you've never 
heard of him. But he has done what thousands 
like to think they could do, make it m the 
National Football League— without any cohere 
e::perience — m a tryout. 

He's really the NFL player of the year because 
nobody else in the league has come as far m 
1972— from S2S a game for the West Side Packers 
in an Atlanta sandloc league to an opportunity 
for a 325,000 Super Bowl bonanza. And he did 
it on a team whose coach. George Alien, abhors 
rookies because of the mistakes they might make. 

“The day of the final cut.” the 22-year- old 
Mul-Key recalled, "I was told that the coach 
wanted to see me. and I thought I was gone, but 
when I walked in, George Allen said, ■You're a 
Redskin now.' ” ' ' 

On Reserve Squad 

He actually was a member of the seven-man 
reserve squad. But when Larry Brown ~es 
limping three weeks ago, Mul-Key was actuated. 
In the last two games of the season, he ran tor 
155 yards, scored a touchdown and his kickoff- 
return average was 25.1 yards. In the Redskins' 
16-3 playoff victory over the Green Bay Packers, 
he returned two kickoffs for 42 and 13 yards. 
Yesterday he caught two Dallas kickoffs m the 
end zone, but did not return them. His name 
isn't a household word yet but its unusual spellng 
characterizes his determination. 

"It used to be Mulkcy. without the hyphen.” 
he said, “but I had it changed lately because 
everybody used to make fun of it. They called 
me Mercury or Murky or Mushy or Mus«y. even 
one of my high school English teachers did that.” 

He went to Harper High School in Atlanta, 
where he acknowledges now that his reputation 
as a “hothead’’ and "smartraouth” apparently con 
him a college football scholarship. He was an 


while running for more than 1,800 yards In 12 
.'andiot gi- rr.es a year ago. In one he galloped 
for 270 yards. 

"Watching the pros on TV." he said, “I didn't 
know if I could make it but I always wanted a 
chance to see if my ability was goed enough." 

One of his boyhood friends. Harold McLmton, 
a linebacker for the Redskin.’, told him about 
their tryout camp. Out of 625 dreamers in two 
■ ears, he has been the only one to wake up in 
a Red; km uniform. 

The mornins of the tryout, last April 14, he 
assembled ir. the Georgetown University cym 
here with the other dreamers of various ages and 
abilities. 

“Those 300 guys looked like three million." he 
said, smiling, "and I was wondering how they 
were goin? to go about determining a certain 
guy’s talent. I know in high school we had 75 kids 
and it took three weeks to cut the squad. Here 
they were going to look at 300 guys in a couple 
hours." 

His speed made a big impression. He ran the 
40-yard sprint in 4.5 seconds on a wet field. 
That day he signed a S12 000 contract, the rookie 
minimum. 

T Couldn’t Eat’ 

“The contract didn't mean nothing if I didn't 
ret through training camp." he said. "The week 
before the rookie camp opened. I was so nervous 
1 couidn i cat. I went from 155 to 179 in a couple 
da-s. I can lose 10 pounds in two minutes when 
1 worry. I was worrying then, and I worried nil 
through the exhibition games. I'm still worrying, 
but not as much. I'm up to ISG.” 

Because of his inactive status earlier, he has 
made only one trip with the Redskins, to Dallas 
three weeks Pgo. But when the Redskins go to 
the Super Bowl, he'll be on their chartered 
a ir iiner. 

"It’s more than a drentu come true.'' he said. 
“Last year I watched the Super Bowl game on 


Allen was referring to a long won-iost. recoru w wi 

pass in the second quarter to this season, an aD-tlme record for Boe, with Greene tto keystone; 
which Taylor ouSSi Waters for P™ football, exceeding the 15 flnaUy . gave way on lflamiV test 
a 5i-yard gain to the Cowboys' ftrajght games won to the Owe- 

59-v*rd lino wnt. i nn<r land Browns of the AU America 'Mercury Mwris- and -later Knc* 


a 51-yard gain to the Cowboys' , E 3 ™® 8 

22-yard line. Not long after 'J?”®. Br01rn f < \\Jf“ 

that, Taylor eluded Waters on a conference in 1948. 
slant -in pattern to break open . . a Changing 
for a 15-yard touchdown pass. , . . 

Moments after the fourth LU&mi^ two bi 

quarter began, Taylor avoided JJjJJ 

D. D. Lewis, a Cowboy linebacker, . and 

and outran Waters's replacement, 036 second - 

Mark Washington, to catch an- The first was a. f 


ran eight good plays between the 
. tackles. . 

A Changing Role 

Second Swore 

Of Miami’s two big plays, coach 

Don ShuTn had nothing to do But to the beginning , the Del- •' 
with the first and much to do phtos were respectful. '.Glen Ed- .... 
with the second. ' -wards intercepted a pass by Mor- • • 


ith the second. ' 'wards intercepted a pass ”by Mor- 

<l _ # : • _ .. rail, the only M i ami turnover of 

the afternoon, and the Steelers 


«£*“?**“ £JSijr Lm •Whed^St down the field,” 


line for a 45-yard touchdown. 


by Seiple. who was dragged down 


Kilmer, now 32 and in the 11th at the Pittsburgh 12-yard. line in- 
season of an itinerant and to- the second quarto. Two plays. 


as. Shula put It t - v / ■ 
Bradshaw ran to the goal line 


season of an itinerant and in- the second quarto. Two plays.. Bradshaw ran to the goal line 
auspicious career until now, com- . later, the Dolphins had their first from the three but. fumbled and 
pie ted 14 of IS passes for 194 touchdown on a nine-yard pass Terry Mullins, a Steeler tackle, 
yards, with Taylor catching seven from Earl Morrall to Larry recovered the ball to. the -end 
for 148 yards. Csonka, which- tied the score, 7-7.- tone 'for the' touchdown. It was 

Larry Brown, the conference's “That was th» play that got us Mullins's second of -the season. 


yards, with Taylor ca telling seven from Earl Mortal! 
for 148 yards. .Csonka, which- tied t! 

Larry Brown, the conference's “That was the play 
rushing leader during the season, started." Shula said. . As is expected in playoff games, 

‘STS® ‘ He swltched quarterback* for the- defenses held the offenses 
attack ruth £8 yards to 30 car- th0 geco£ld half, an audacious well’ below, their regular season 
ne f; . t . move in a championship game, as . averages. There werethree l.oco- 

Morrall was iwlaced by Bob yard rimners on the fieW ac- 

lor ®° y ie ^2? Griese who "deserved the chance.” cu&tomed to 100-yard games. But 

caught nine pa^es for 165 yards according to the coach. Griese none came close as Mbrris. and 

in tbe area coxered by the Cmv- pulled the trigger on the second Pitosburgh's F^anco Harrls galh- 

boys tot big play, the slant-to pass to ed 78, ahd Csonka 68. 

105 yards against Waters, lour 
for 60 yards against Washington. 
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tbe 1967 season, his high school principal diz- , 3 ” 1 this > ear. The great tiung about this team 


pulled the trigger on the second Pittsburgh's Franco Harris gain- 
big play, the slant-to pass to ed 78, arid Gtonka 68. 

Goal by Stapleton Leads 


1-f .. : 17 ^ Mikita’s insurance shot into an . ... Sunday*: Gun 

provioed the Redskmswi a empty goal gave- toe Chicago - x.T. laagin.a.st tnii,i matdi 

3 lead. Then Knight, who had 5™* National l, Trtoni. Satner. OObert; Unger), 

kicked an 18-yard field goal to H ? Tics a a j t i ~° n .?, Mmuoi* 4. Datnrtt 4 (Orsat Harim. 

open the scoring in the second Hockey league victory over ^ Puiw. numae a. Ksrtaa- 
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-And we re going to - drink a to a “M 1 tte wlth Mlnneartft. sew ZajUniU New Tork a rwetaiter. 


NHL Results 


suaded them. 

Sandlot Games 

"My principal told Pepper Rodgers, then the 
coach at Kansas,'' he said, "that he was wasting 
his time even letting me in his school, I realize 
now that I had the wrong attitude." 

Spumed by the colleges, he got a job shipping 
automobile parts at a Chrysler depot in Atlanta, 
then he joined the Navy, and after hte discharge 
he worked at ills brothor-to-lav's TV repair shop 


3 owl this year. The great thing about this team 
zr. that it's an all-t&cethsi- group. Being a rookie 
doesn't mean I have to take a lot of stuff. 

"Tbej’ve accepted me ns a player." 

But on the Redskins, he remains a rarity — a 
rookie among the “Over-the-HiU gane.*' and even 
rarer a rookie with a "no-coLIege' notation. 

“The other day." he said, laughing, "somebody 
sent the team bottles of wine ter all the plavers 
who were over 30, and George Allen said at tbe 
meeting. T guess the only one who's aot eligible 
f» the wire is Herb Mul-Key.'" 


quarter, added field goals of 39. Satoes last night. 


46 and 45 yards to complete tbe 
maisacre. 

Allen said he would celebrate 
the victor:,- v.ith his family at a 
New Year's Eve party. 

“And we're going to ■ drink a 
bottle of Pol Roger" champagne. 
Alien said. “That's the wine 

Churchill used to drink, you 


Red Wings 4, North. Stan 4 
Mickey Redmond scored tbe 
tying goal off a loose puck , in 
the third period to lift Detroit 
to a 4^4 tie with Minnesota. 

. Rangers 6,- Blais 1 
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Page J2 


INTERNATIONAL HERALD TRIBUNE, TUESDAY, JANUARY 2, 1973 


Art Buchwald 


The Peace Candidate 


■WASHINGTON.— “The Nobel 
™ peace Prize Committee will 
come to order. We will now start 
examining the list of candidates. 
Who Is first, Mr. Secretary?” 

“Richard M. Nixon. His name 
has been sub- 
mitted by TX.S. 

Senator Hugh 
Scott" 

"We cant have 
Nixon, not after 
the bombing at- 
tacks he ordered 
on North Viet- 
nam.” 

a Au cantraire, 

Mr. President. I 
think Richard 
Nixon is a very suitable can- 
didate for the peace prize. He 
is fulminating the B-52 from the 
United States's arsenal of wea- 
pons.” 

"How is he doing that?” 

"He Is having them shot down 

Mrs. Nixon Tops 
‘Admired Women’ 
Survey in U.S. 

By George Gallup 

D'lCutor dnsfrtcan institute 
ot Public Opinion 

PRINCETON. N.J„ Jan. 1.— 
Mrs. Richard Nixon heads the 
list of women most admired by 
the American people, marking 
the first time she has won top 
honors since the Nison adminis- 
tration took office in 1969. 

Mrs. Nison is followed in this 
year's balloting by Prime Min- 
ister Golda Meir of Israel, 
Prime Minister Indira Gandhi of 
India and Mrs. Dwight D. Eisen- 
hower. 

In last year’s survey, Mrs. 
Nixon was in second place (be- 
hind Mrs. Meir), while in 1970 
she was second to Mrs. Elsen- 
hower. In the 1969 survey, Mrs. 
Nixon trailed both Mrs. Elsen- 
hower (who led the list) and 
Mrs. Meir who was in second 
place that year. 

Mrs. Nixon has figured prom- 
inently among the top 10 in 
nine of the last 13 polls. 

Mrs. Dwight D. Eisenhower has 
the fourth greatest number of 
votes, while Mrs. Jacqueline Onas- 
sis is in fifth place, as she was 
last year. Mrs. Quassia lias been 
among the top 10 every year 
since 1960. She -wan. first-place 
honors each year during the 
period 1963 through 1966. 

Rep. Chisholm r.aiiw 

U.S. Rep. Shirley Chisholm is in 
sixth place, having climbed from 
10th position on last year's list. 

Mrs. Chisholm is followed in the 
1972 balloting by Queen Elizabeth 
H (seventh place). Sen. Margaret 
Chase Smith of Maine (eighth), 
Mrs. Joseph (Rose) Kennedy, 
(uinth) and Mrs. Martin Luther 
King (10th). 

These annual surveys were 
started in 1948 and are based on 
samples designed to represent the 
views of the entire adult popula- 
tion. 

In the latest survey, a total of 
1,008 persons 18 years of age and 
older were interviewed in a 
survey conducted between Dec. 8 
and H. 


by the enemy. The United States 
iinri only 100 B-52s. -3o far, 12 
have been shot down. At the rate 
they are going, they will all dis- 
appear in three months. What 
better gesture can one make to- 
ward peace?" 

"It's out of the question, gentle- 
men. Nixon has bombed hospitals 
and schools and imip^ th ou san ds 
of innocent civilians. We cannot 
give him the peace prize for this.” 

"But, wait a minute. Does he 
not get credit for restraint? After 
all. he hasn't used atomic weapons 
against the North Vietnamese. A 
man who has the hydrogen bomb 
and doesn't use it against an 
enemy should certainly get the 
prize — or at least an hondr&ble 
mention.” 

* * * 

"I do not dispute that, but the 
Nobel Peace Prize certain 
stipulations to it, and is you 
do not award it to a mart who 
has dropped more bombs on North 
Vietnam than have been dropped 
In all of World War H.” 

"Yes, Mr. President, but we 
must remember the only reason 
Nixon is bombing the North Viet- 
namese is to achieve a genera- 
tion of peace for all mankind. If 
this bombing were punitive, then 
I would say scratch him off the 
list. But Nixon is trying to find 
peace through bombing and be 
should be honored for it.” 

"I object Nixon has been try- 
ing to achieve peace through 
bombing for four years. It hasn’t 
worked and It win not work. If 
we award the prize to a man who 
believes the only solution to peace 
is destroying the other side, we 
will be the laughing stock of the 
world.” 

“What does the world know? 
Nixon has said he will stop the 
bombing any time the North Viet- 
namese come to the negotiating 
table and agree to a fair and just 
settlement of the war. I say a 
man who talks that way has gone 
the extra mfle 

"But what is a fair and just 
settlement of the war?” 

“That is not for this committee 
to decide, Mr. President. For 
years now. we have given the 
peace prize to people who hare 
done a great deal of talking about 
peace, but have had no effect 
on anybody. This time we have 
a candidate who has done some- 
thing about peace.” 

• • ■ 

"What has he done?” 

"He has Shown everyone that 
he is dead serious about peace, 
even if he has to commit his 
entire air force and navy to bring 
It about” 

"That's true, Ol&v. But at the 
same time, wouldn't it be better 
to wait until the bombing stops 
before we give Nixon the peace 
prize?” 

“By then it could be too late, 
particularly if he hasn't achieved 
peace in time. Don't you see 
what a fine gesture it would be 
if we gave the prize to a man 
who was working for peace but 
hadn't quite made it.” 

"We could be at this all day, 
gentlemen. Let's go on to the 
next candidate for the peace 
prize. Mr. Secretary, what is the 
second name on the list?” 

"Henry Kissinger." 

“Oh, boy." 



Bnchwald 


Art for Everybody- 
Too Much of a Good Thing? 

By Hedrick Smith 

T ENXNGRAD (NYD.— Like the Prado in Madrid, the Louvre 
" In Paris and the Metropolitan in New York, the renowned 
Hermitage Museum In Leningrad is bedeviled by overpopularity 
And some of Its most ardent Soviet admirers are advocating 
that it sharply -raise fees, limit the length of visits or restrict 
the number of visitors to save itself from the crush of an 
enthusiastic public. 

The 400.000 foreign tourists who stream through Its 12 1/2 
miles of exhibition npiic every year, mostly in summer, are but 
a fraction of the mass. It is the excursion explosion in the 
Soviet Union Itself, the rising level of education azzd interest 
in culture here, that imposes the most critical pressures. 

"We twist our over this problem,” Augusta G. Pobe- 

dinskaya, the secretary of thp Hermitage, told a Soviet 
interviewer. "We try to map the routes of the groups so that 
they will not cross one another’s paths, but this helps little. 
The Italian are thronged. People mill about, getting 

frustrated. 

“But I must do Justice to our visitors. The cases of 
damage to the exhibits are practically nil. About three 
years ago, a Greek vase was inadvertently dropped. That's 
about an I can remember.” 

With up to 25,000 visitors on peak summer days, the 
Hermitage is not equipped to provide soft felt slippers for all 
the people to put over their shoes and thus protect the band- 
some parquet floors of the museum. (It has only 4,000 pairs 
of slippers.) But Miss Pobedinskaya said that this problem 
was only the tip of the Iceberg. 

“That's a trifle,” she said. ‘ The Hoots can be restored to 
mint condition. There is more than that: The paintings are 
suffering— dust, humidity from breath, changes in the air 
composition, and what not. But we cannot do anything radical. 
Our work is still being Judged by the number of people taken 
in. We are given a corresponding plan every year. Tourist 
organizations consider it their first duty to bring to us, full 
strength, almost every tourist train coming to Leningrad. 

“And we ourselves realize perfectly that our situation is 
very complicated,” she acknowledged. “For decades we have 
been proud of the fact that treasures of art are national 
property, that everyone has easy access to them— always. After 
this, how can we start talking about restrictions?” 

Some scientific specialists and the editors of XJtezatumaya 
Gazeta, the Writers' Union weekly, have taken a different view, 
warning that without radical measures now the priceless col- 
lection of the Hermitage will not be passed undamaged to 
future generations. 

"If we want the masterpieces of art to live through the 
centuries,” warned L A. Gorin, director of Moscow's All-Union 
Scientific Laboratory for Conserving and Restoring Artistic 
Values of Museums, “we cannot allow the Hermitage to become 
a place of mass recreation and put too much hope on restora- 
tion.'' 


Impact on Art Works 

He gave a gloomy picture of the impact on art works 
themselves: 

"Practical experience has given us hundreds of examples 
when as a result of sharp and continuous fluctuations of 
temperature and humidity caused by an excessive number of 
visitors, internal tension takes place in the layers of priming, 
paints and lacquers, which leads to destruction of their intricate 
interconnections, to disintegration of separate elements of the 
painting, to coddlzmg processes, to cracking of the priming, 
darkening of color, displacement of layers and irremovable 
deformities.” 

A few figures give a glimpse of the dimensions of the 
problem. About 120,000 people went through the Hermitage in 
1913; 3.3 million went through last year, including 35.000 
organized tours led by 120 full-time guides. The real crush 
regularly comes during 100 intense days in summer, when about 
13 million visitors squeeze through the museum, swarming 
especially to the roams of the classic European painters— 
Leonardo, Titian, Rubens and Rembrandt. 

The tide of excursionists has engulfed other Soviet sites, 
too. from the Kremlin to Tolstoy's estate at Tasnaya Polyana 
and innumerable churches and galleries, testifying to the 
people's growing appetite for knowledge about their prerevolu- 
tionary past. By official count, the number of visitors jumped 
from 65 million to 100 million in the last five years and will 
probably hit 200 million by 1980. 

Soviet cultural publications get bagsful of mall complaining 
about the sheer nuisance of museum going, the discourtesy of 
throngs of inconsiderate and uncultured newcomers, the hope- 
less overcrowding in coatrooms, the dirt and confusion. 



From the Hermitage collection: Rembrandt's " Return 
of the Prodigal Son," painted around 1665. 


F0r tlic Hermitage specifically, they have proposed a variety 
of remedies: from the introduction of stiff entry fees on the 
scale of theater-ticket prices ($150 to $3.50; the present fee is 
30 kopecks, or 33 cents) and putting a strict two-hour limit 
on visits, to subdividing the vast and sprawling Hermitage col- 
lection — which runs from prehistoric artifacts to Picasso and 
Matisse paintings— and farming it out to other museums. 

But Hermitage officials refuse to take any steps that smack 
of putting limits on access to high culture. “The easiest method 
is to shut the doors,” observed Vitaly A. Suslov, the first deputy 
director of the Hermitage, in a recent interview in his elegant 
gilded office. "But we don't want to do that. We want people 
to see the art." 

"Better organization of the services of the museum,” as he 
put It, is the approach that has been decided upon. Specifically, 
this has meant diversifying and shortening some of the routes 
tehm by tour groups, installing year-round air-conditioning 
devices for the main exhibition galleries, opening three extra 
entrances to the museum in summer so that five are available 
for the heaviest crush periods, closing off certain halls when 
tour groups arc being taken through and transferring come 
minor components of the Hermitage collection to other sites in 
Leningrad. 

Some especially valuable works of art, such as paintings by 
Leonardo, are now kept under glass or In display cases using 
cloth that absorbs dust. Installation ' of a huge machine to 
suck up dirt and dust in tlie main vestibule is under ray. and 
plans are being drafted for an underground entrance with a 
complex of shops and coatrooms. 

Study Undertaken 

The museum, which has 200 people engaged In renovating 
works of art and the five Hermitage buildings, has begun a 
sociological study of Its visitors to cope better with their tastes, 
whims and habits. One early discovery, Mr. Suslov said, was 
that the big flow of Hermitage visitors comes in the morning. 
On a fairly average summer day, he explained, about 5,000 to 
8,000 visitors arrive between 10 am. and noon or 1 pm, whereas 
only 2,000 to 3,000 come after that. 

In general, however, Mr. Buslov minimizes the actual dangers 
to the art Itself. Paradoxically, lie said, the humidity brought 
by visitors helps the Hermitage collection because some rooms 
arc too dry. And in spite ot the grent crush of summer 
visitors and the worries of such scientists as Mr. Gorin, Mr. 
Suslov asserted that none of the major displays required special 
restoration work afterward. 

“Now, without real pain, we can handle 3 million or so, 
even 3 1/3 million visitors,” he said in conclusion. "Maybe in 
10 years, as they say, there will be 10 million who wont to 
come. For us it will already be a real problem when it gets 
to 4 or 5 million.” 


PEOPLE: 


The Musical Phil^Xh 
Of Frank Sinatra ]r 


•There's room for all of us ; 
The Beaties coma to New sort 
and they could very easily U P 
Shea Stadium or Yankee Stadium 
for a concert. At the same time, 
Carnegie Hall, where Artur Ru- 
b instem appears with the New 
York Philharmonic, would also be 
f un. Every entity of music has its 
awn 'audience; its own c allin g. 
I might not be the Beatles, nor 
a Rubinstein, but the fact the 
room was full indicates that the 
irtnH 0 f music I make has some 
followers.” The speaker was Frank 
Sinatra jr., 28, after a show at 
the Rainbow Room in New York. 
His songs Included, among others, 
a medley of tunes his father made 
famous, and the singer told his 
audience "You're closer than you 
think to Frank Sinatra, I'm wear- 
ing his tuxedo.” Sinatra jr.. who 
Hires his name “just fine.” is also 
a composer and arranger and once 
had his own band. He was study- 
ing composition at the University 
of Southern California when he 
was offered a job as vocalist with 
the Tommy Dorsey orchestra. He 
took it (as his father did once 
years berare) and spent three 
years on tour with the band. 
Now with his own act, he says 
he still spends about 40 weeks on 
the road and the rest of the time 
recording, doing TV shows or 
films. 


world’s record in eatff, r 
oysters. According to the < ' 
Book of World Records 
effort for this venture ca 
Joe Garcia of MeUxntn 
tralia. who ate 480 in 
in 1955. Four sbt 
with oyster knives were 
by Mdancon. An offi 
kept track. Melancon; 
away until oyster No. 

he downed that one, 

and clutched his throat. 
bit of oyster shell had- ; 
p anled No. 232. Since the v 
one emergency method - ■ 

something up once it’s £ 
errant oyster hopelessly 
the counting. 






Princess Muna, 31, divor J 
before Christmas from Rj ' 
sein of Jordan, has taken ' 
sons. Princes Abdulla, 
Feisal, 9, to the United s - ■ 
enroll them in an my 
prep school in Massadroa - " 


ANOTHER MARRIAGE • 
LEM: Robert Parking, 

Aurora Mem complain Q 
can't wed. because a r 
Judge has ruled that ont- - 
do, Parkinson will not far- 
ed to see the two chiidre ... • 
previous marriage. whicJ - ' 
17 years. .. 


Parkinson said that 


Speaking of the Beatles, the 
British Broadcasting Corp. will 
launch a 12- week radio history of 
the Beatles Wednesday with the 
famous four from Liverpool de- 
scribing their rise to fame and 
eventual split-up. Each of the 
45-minute episodes wni contain 
an average of 10 Beatles songs, 
dating from the group's first 
recording session as unknowns in 
Hamburg to their individual bits 
following their breakup two years 
ago- The series, one of the most 
ambitious radio, programs broad- 
cast on pop music, will be aired 
at 0030 and 1530 GMT on Wed- 
nesdays and at 2030 on Fridays 
in the BBC world service. 


Miss Melli, who was nata . 
spondehc in his forma' - : • 
September divorce suit, to • . 
planning to marry “but i >n . * 
judge's Insisting on it ha*.' : . 

that.” . 

“Miss Melli thinks th 1 
reason 1 want to many / '' 
is just so that 1 can ". . 
children.” he said. - - 

Miss Melli said: “The 
order has put tne in a 1 

where I can't marry Bdflii) 1 
condemned me to njjjjt 1 
whether I want to or .5* 
the first step to another d - 
Miss Melli already 
daughter by Parkinson, w.-~ ' 
he would appeal the ■as'.' 


* v * 

Actor Edward G. Robinson, 79, 
is hospitalized for tests at Mount 
Sinai in Hollywood. A hospital 
spokesman said Robinson's condi- 
tion was “satisfactory" and “not 
an emergency situation” but would 
not say why the actor was under- 
going the tests. 

• * * 

Another medical bulletin reports' 
that a surgeon in Huesca, Spain, 
removed more than 30 assorted 
items from the stomach of a 
3-year-old boy. Among the ob- 
jects removed were olive-sized 
stones, screws, jewelry beads, fruit 
pits -and coins. 

• • • 


else judgment by jurist 
Wright. 

• * • 

A Kansas City, Missouri/, : ' 
man was understandably’';'. - • 
clous when he spotted & 
with Georgia license plates* - 
territory. Patrolman Dali - 
stopped tho cab. which caf-~; 
mule passenger in a DJBT* - 
■uniform, and asked the ;'-'-- 
“Can you explain why you r_'.' : 
to he here?” The driver 
fare was stationed at For^"'. * 
nine. Georgia, and had agfc7 ! 
a $350 rate for the trip-' ' 
Columbus, Georgia, to a d fr " 
tion in Kansas City. 

Eber added, Tbe driver^- 
calm, as If this was soxu; :~- 
that occurred all the time.*::- - 


The Minded, West Germany, * * * .- ,: - 

city council has granted Karl • , . , . - 

Georg a lifetime free admission Bangkok police canceled a . 
certificate to the municipal swim- « nd beauty contest for f ^ 
mlng pool. Georg, 91, says swim- impersonators because oft;. - 
ciing has kept him in top physical tbe pageant was not it .. -. . 

stupe, public interest. Contest prou. 

* * * Adisak MaEfeiao planned to .7 

the contestants in bathing..”.'^"' 
Had it not been for a piece of - parade before a panel of jp ; 
sheli, Bobby Melancon might have but police said nothing doinj - ' 
been listed in international rec- warned that males foinr - ;• 
oids this coming year, but — At female attire would be air r - -: : “ 
the Louisiana Oyster Festival in According to newspaper : 
Galllno Saturday night, Melancon the 66 thwarted contestan. ; 
plopped his 284 pounds In a choir » the pageant demanded retu-~ ; 
wlth the intention of setting a - their 825 entry fees. v-_ 


FOR PROMPT CLASSIFIB) 
SERVICE CONTACT YOUR 
NEAREST HERALD TRIBUNE 
OFFICE 

. Jar fall details on rates, 
dates, payment. 

AUSTRIA: Ur. McKJm White. 
Bantaxise 8. Rm. CIS. Vienna 
I. ITeL: *3-34-00.) 

BELGIUM: Gaaoolqne S-PA-U, 
Avenue Louise 2A. IOjQ Brus- 
sels. (TEL: 12-62-27. 1 
BRITISH XSLE2> mil Scandina- 
via; Mr. a Heard. 2S GL 
Queen SC~ London. W.CJL 
i Tel.: 342 6593.1 

GERMANY : EOT. Grasse 
Erchenhelmer s trass e 43. 
8 Frankfurt-Main. TcL: S3 38 la 

Teles. 416721 mr D. . 

GREECE. TURKEY. LEBANON: 
Mr. Je nn -Claude Renneua. Pin- 
darou 28. Athens ITeL; 81 3-397-1 
ITALY: Mr. Antonio Sambrotta. 
55 Via della Mcrcede. 80187. 
Rome. (TCL: 679 54-37.1 
MOROCCO: Mr. R-A. StageL 2 
Rue Murdoch. Casablanca. TeL: 
27 38 83 and 27 96 10. 
KEXHERLANDS: Mr. A. Twine. 
68A Rcbeassinuh. Amsterdam. 
iTel : 727913.1 

rmtTl'GAL: Miss Rita Amber. 
32 Run das Janciaa Verdes. 
Lisbon. (TeL: 872705.1 
SPAIN: MT. Rafael G. Palacios. 7 
FI a. -a Conde del Valle do 
fuchlL Antn. 204. Madrid 15. 
iTel.: 257 3005.1 

SWITZERLAND: Trimmer Rtb 
fenoeliL 4 PL du Clrniie. 
Geneva. (TeL: (0221 24 22 74.1 
O.S.A.: Mr. Franfc Tortprailn. In- 
ternational Herald Tribune. 444 
Madison A ve N ew Tnrfc 10072. 
FRANCE & OTHER COCNTRIES: 
21 Rue de Bern. TSaeo-Pans. 
Cedes OB TeL: 223-28-90. Te- 
les; 28509 


ANNOUNCEMENTS 


DISCOUNT onto 33^ on PERFUMES. 
GIFTS atEIFTEI. MIOPFCNT..B crass 
Hilton/ Eiffel Tower. 5 Ae. Suftren. 
ParL-i. Free Cocnae w.Ui this ad. 


ANNOUNCEMENTS 


WATER BED for all ages 

AQUA- RELAX. Tel.: 876-42-03. Parts. 


SERVICES 


CONTACT TEUEPnO.VIQCE COTE 
D'AZUR. A real Anitrertnc Service, 
Drinilb Rates. Call: itf3< 01-12-90. 
Write: La Bastide. Beaulieu 06310. 
FINNISH SAUNA, vanor batta. sun 
rav - treatment. pleasant. sur- 
rounding. HTGELA. London. TcL: 
01-034-34-38. 

PARIS: Bernal oaths, sun lamp us- 
Fiona, comfortable surround lacs. 
TeL: 755-66-22^50-97-33. 

INDIAN D1SUES? Von OIL I cornel 
Shrl Mofcscha chef. Parts: 523-90-45. 


EDUCATION 


TTIE ENGLISH SCHOOL. 38 Qual 0c 
t'Ecla&e. TR-Crol&SF- tel.; 976-20-00. 
has opened an annex and Is non 
able to lute a for. more n noils. 
Kindergarten through Hlgfc School 
& FrrMunun rear. Bniiah- Ameri- 
can oroBTwn- G.C.E. Si Course en- 
trance. School buses to and tram 

Paris. Noon meals. 

CANNES AMERICAN SCHOOL. Erodes 
M2. Co-ed Winter term rogtit ra- 
tion. until Jan. 15th. Write: Rue 
Orar.t-MUne. 06 -cannes 
BALLET: Slim ml ox for ladle*. Clarrlc 
for cirls. EUcnnette Morgan. Paris: 
754-96-73. or Box 364. Herald. Farts. 


CAR RENTALS 


SPECIAL PRICES lor lone ncrlods. 
Free deliverr Paris & airports. All 
rvpes nf cars available. 8NAC- 
Pnrl* 36: 553-33-911. 

AVTOCAR-VTCNNA. Hoteu farms tr. a 
Ta : 01 183a TeL: 52 31 97. 


AUTOMOBILES 


SLEEK BLUE BEAUTIFUL FIAT 
DtNO (FERRARI enalsei. ennver- 
ilble 1968. 44.000 km*, onlr. Rea- 
son for sale: Mom's rheumatic neefc 
(can't bead to get fan. Bargain 
price to speedlotcr wlio'Il give It 
Proud oTBcrshla It deserves. Ring 
MoMer, SL-Paal-de-Vence. 1931 
32 89 H. 



INTERNATIONAL 
REAL ESTATE 
GR0UF 



first Glass Sales Organization 

and 

Go-ahead representatives 

with good connection among persons interested in sound 
Investments. 

• Generous commission 

We propose 

■ land In California with guaranteed net Income ol 7 Vo per 
annum - 10 years' lease. ^ . 

• villas in Tunisia with guaranteed net Income In Swtw franc* 
of 10 V* per annum - 10 years' lease. 

• apartments In Spain with guaranteed net Income of 111*/* per 

annum - 10 years' lease, 

offering -' safety, appreciation and aanieo attar purchase. 


Write to H.I.O. a.m., via Zurlgo 38. CH 6900 Lugano. Switzerland- 


CLASSIFIED ADVERTISEMENTS 


AUTOMOBILES 


I HOTELS - RESTAURANTS 
NIGHT CLUBS 


We buy all American cars 

JEXS CHARLES AUTOMOBILES 
28 Rue Oaude-TrirasbC. ParL« (16e> 
TpLj £23-38-83 & 288-23-46. 


PAY CASH ALL CARS 

GAKACE RAYMOND SOMMER 
187 Are. Vlctor-Hucu. Para I16e>. 
TeL: 5K-7M2. 


CAR SHIPPING 


CONTINENTAL SERVICE. 54 3a 
Lanraion. Parir-lGe. 704-66-10. 
HARMS CO. Parc E;oUe-Foch, Paris. 
75116. TcL. 7M-33-43. 


FOR SALE & WANTED 


I MJi -CENTURY pit Lure, certkted by 
expert. Tel.; Para. 770-Ta-SH. 


HOTELS - RESTAURANTS 
NIGHT CLUBS 


ROMANIA 


ROMANIA 


For all tourist services la EO!!>£AK1A 
or rent-a-car “Herts” is “Carpal!,” 
please aat your travel -agent, the 
NATIONAL TOURIST OFFICE ”Car- 

S U” In BUCHAREST 1.7. MiSheni 
teles IK. tel.: l«lj£E- or J£» 
outers la LONDON S.W.I. 9C-99. 
Jermyn Str.. tcL: Cl/933-£3I2. 
■ PARIS a. I Rue Daiinou. tcL: 
742-31-32. • BRUSSELS L 26 

Place Brouckerc. lei.; JED 079, m AM- 
STERDAM C, 17-19 Ganmac plant- 
seen. ieL: D20.1t33.4S9. • STOCKHOLM 
C. 29 Norm Beatarget. teL: □S,'210X53. 
• COPENHAGEN C. 55-A ter-ter- 
broRade. (#1.: EVA 6210. • FRANK- 
FURT-llAIN. 1 Ncue ilalcapritr™ 
(CL: *061 J | ZUC.ZoI. • OOSSEL- 

DORF 4. 16 Corneliuutr.. ‘-el.: MC1H 
14947. a 8000 MUNICH 23. 8 

Kiopstocfcstr. ttl.: I031H 26 * .396. 
a 3002 ZURICH. 58-62 Talf.r. a 1010 


PARIS AND SUBURBS 


PARIS - PLAZA UIE.VCLAC***A- 
10 Are. E.-Zola. j-z-z-riwni anarts. 
bath, tltcbra. Jridrc- 517-73-00. 

PARIS. HI. ATI1EXE5**. 21 R. d'A. 
these? Jte.874-00-3 j.d blc. r . w .blh A9-1 2. 


DIAMONDS 


DIAMONDS 

Fine lUamonds In anr Drive 
ranee, at lore^t uiiolejale 
priccc. direr- tram An'.vern. 
Full Guarantee 
For free Brice lui elite: 
Joachim Goldenctrln. 
dlanante^porL 
F.O. Rox 31, 2<KM Antaera. 
Dclclnjn. Tel.: 35-26-69. 


BUY DIAMONDS 

At below whole; ale prices Ircm Ihe 
thamood centrr o! the World. Write 
for free unre 1M and deja'l^. 

I> TERN ATT UN VL DIAMOND SALES 
P.O . Box 12. _ 

2000 ANTWERP r,. BELGITM. 
Tel-: >3-31-03-03. 


LOTP COST FLIGHTS 

Atttioaoh the tatcrr.cl^-al HrrclG 
Tr.b aae mate* crern eesspuchle 
el tori to screen Its edreri:ser_s. 

U esuuet nseh tor the reliabtllta 
ot the l or ro * t n-.ahts 
ad Eeriurt below. 


EVERYONE CAN AFFORD TO FLT 
OS WORLD WIDE JET FLXGTN 
AT OUR PRICES. 

LT-S-A^ 87 Regent st- London. W.l. 

Telephone: 734 2924/5 6. 
Kelzerogracbt 582. Amsterdam. 255711. 


IeL: 00392. 553-434. a NEW TORE. 
N.Y. 10036, 500 Fifth Ave, teL: IZI2| 
524-6951. 


a BUCHAREST af ters yo n up-to-date 
hotels. A new ZNTEH-CONTZNEK- 
TAL dtlue hotel. 4 M. Balcraco BlmL. 

tries: 541-43-43-44. tel. : 140.400. 

a ATHENEE PALACE, 1-3 Epbrnplel 
EL. telex 162, teL: 140A99. a LIDO, 
6 Uartuxu BhrtL. telex 16 L 162. teL: 
lBO.m a AMBASSADOR. 10 Maeheru 
Him., telex 2BO. teL: Ham. 
m NORD. 145 Calea OlMM. IeL: 
164.140. and others, with good ma- 
ts nrants and Una cuisine. 


Alway s y oung and vigorous with 
GERO VITAL H3 products from Prof. 
Dr. Ana Aslan. For Further detalla 
co nc e r ning the treatment sojourn*, 
please ask the Romanian Tourist 
ounces, addresses above. 


NORTH AMERICAN 
TRAVEL AGENCY 
Worldwide charier filch ti. 
Robin 24. AMSTERDAM. T.: 242517. 
25 HaymarkeL London 6.V.I. KS-7422. 


AIR CHARTER SERVICE— “ACGlS- 
( Since 1069). 5 R. d'Artol*.Paria-«e. 
1 floor UP- 359-07-21 Ss 22548-16. 


HOLIDAYS & TRAVEL 


ESTORIL. 1973 HAVEN 
FOR SUN-SEEKERS 

This unique spat baa arerytlilmrt 
Sandy beaches, snperb. hotels ft 
restaurants, sports, gardens, casino 
with nightclub, roulette- _ 
nm a MHAcrLocs clotatei 
T our money goes farther too. 
Write: Junta . de TUriNno. 
EatoriL PsrtutaL for details. 


HOLIDAYS & TRAVEL 


T0RRALTA Alvor Beach 

ALGARVE- PORT I'GAL 
Near portliiao. on the Minnr cu.ni 
ol Portugal, right on the bcuvh with 
line sand i4 tms. esmiriioni. :-ur- 
roundod by luxury hotels, near golf 
courses and tennis couris. ndlna. 
usuUcal sports, boats for I: Ulna. 
rlub%. hnited iwtmnjinq noob. bars. 
rcftaurant-A nlsht clvibr.. torbins. 
holiday aimosuhcre. Regional Por- 
tuguese rooting, ortvnie Folklore 
show every nlgitt. Gnovk Bar'. 6t!f- 
Srnlee, Super-Martel Rmt-A-Car- 
Ladlea & Gents Hairdresser. 

TO LET: Modem fumishr-d anart- 
meuu: Tvpea Al. B. Ei. c and D. 
composed of lounge?, bedrojm.-- rom- 
Dlete baihraom*-. euuluprd kltrlim. 
refrigerator.-., crockery and linen, 
large verandas. 

TYPE AI (accommodate* 3 4) 

Pnr Jan^ Frb.. Nov.. Dec.. .Esc. inn 

Tor March & April 27U 

For May to Oct. 370 

TYITS B 1 El (aeeonimodalra 5 01 
For Jon.. F*b. Nor.. Dec.. Etc. 2W1 

For March & April .Wi» 

For May to Oct- COO 

TYPE C facmramedalr* 7 6) 

Far Jan . Frb.. N-iv.. Dcc...E-c. 3ffl» 

Por March & April 500 

For May to OcL 7^0 

TYPE D facromBMdiie* 17 TI» 
For Jan.. Feb.. Nnv.. Dee.. Esc. 4D0 

For March * April 56H 

For May to Oct l.boa 

To Let Modern 
Furnished Villas 

TYPE A (arrnniiiMlitn 

Jan.. Frb.. Nnv.. Dec Ere. fl«l 

March A- Aon! BW 

May to Oct. 1.260 

TTPE R farramuHidatr* 5» 

Jan.. Frb.. Nov.. Dec ....Esc- 7(W 

March & Auril 9.W) 

MAr to Oct. - 1JU0 

TTPE C raeetnnmodale* 7 Hi 

Jan.. Frb.. Nov_ Dee SOI) 

March A- April 1.1M 

Mb 7 10 Oct- - 1.430 

TYPE D faersmmsdates S Hi 

•Tan.. Feb.. Nnv, Ore Lr. 9 VI 

March 6: Atml I.san 

Mar to Oct. 1.650 

TYPE E-^ Floor* (at-roii. 11TO 

Jan.. Frh.. N^y.. Dee Frc. I "Jin 

Marrh A- Anrll l.7nn 

May lo Oct. 2.350 

Price* are day aid srr aaart- 

Bffll or r llla ti n Pwrticnr*c 

Eacndni. toelsdlng water. ea». 

rlwtricttr, chancing of linen 
and dalle cleaning. 

MEALS: Breakfast - Esc. 17.50 

Tjoneh or Dinner - 79 

ALL TAXES INCLUDED 
OPEN AGE. TEAR 

For ressrr.: Cabl e ‘Bt ANA-Urbon. 
TO RR ALTA -CLTTB INTERNATIONAL 
DE FEB IAS SARL.. Avenida Dunne 
de Louie HA. Lisbon. Pbone: 55^400. 


OFFICE SERVICES 


TOUR OFFICE IN PARIS, dally. Oh.- 
Elyitem area. malL messages taken 
Jr forwarded, telex. Inter Bt- Phi- 
lippe, 5 R. d'ArtotS (Bel. 339-47-04. 


OFFICE SERVICES 


YOUR OFFICE 
• in BRUSSELS 
European Office System S.A. 

33 Ru* du Conan' >. 

limn Drn-scL.. Tel.: ir.5002. 

T:^: 2jT.- 7 curol-bru-b. 

• in PARIS 

BOS 

15 Ati-nut Vlctor-Hugo. 

16. Pan.--lCr. Tel.: 55^37-ra. 

Ta..; 62893 P Ibos. 

a Fally rs nipped parraUrr afficei lor 
dally or monthly rental. 

a Conference room. 

a AlnlUlIncaal sei-rctarlei hourly. 

a Arromra Dilation adilrrs* farllilln 
with BMl.'bs*. pbane and telrv. 

a Mail, nnupi, order* taken and 
forwarded. 


Your Office in Zurich 
Fully Equipped at Your 
Fingertips in Switzerland 

a Executive aJr-foniDlloncd ol.'lce- 
and canfcrenic rooms lor dully or 
monthly rencil. 

a Mulilnullonal (op iTTretartes, 
a MalL telephone and u-lc\ mer.- 
fcagra takes and forward rd. 

• Blnilbn:; wrvluo. full rtlT-rret'im. 
PREsTlon ADDRESS IN RANKING 
DISTRICT. ABSOLUTE COXFIUEXCL. 

Write nr mil for interniailon; 
INTLRNATIOK.tf. OFFICE SERVICES 
42-44 Rennweg loll Bnhnhot -trmvi. 
CH-SOOl Zurich. Phonr: 01-27 20 la. 


BUSINESS 

OPPORTUNITIES 


YOUR LAW CONSULTANT 
IN VIENNA 


Master of Laws lAiiairullnl, well- 
known writer on commercial and las 
law. available lor lUlnon wlib Aus- 
trian corn punier, authorities, etc., and 
advteo aenrrally. Fluent Encllsli. 
Dcrtnan. por ODDoLnimr-nu write or 
call: Dr. Peter dyne. Palntn Schwar- 
s cube nr. Vienna. Call; 72-51-35. 


FOR SALE. Famous country elub 
on the Costa del Sol. Southern 
Spain. Riding. anUnmlnR PooL and 
flamenco afiowr.. Tauru.ia sent 
thraiigh acencte:-. Two nrlcate 
apartments wiUi tmutlfnl view . nl 
the MeUlterraucan Hen. Price: 
3130.009 Box 326. Herald. PI. c.V. 
BuchU 7. Madrid-15. S(hilu. 

RETIRING, prllinjr wrrmen'a rrndv 
lo wear bnnlncw. Parle. Passv 
area. . Excellent . clientele, Write: 
Box 23.271. Herald. Paris. 


REAL ESTATE TO LET. 
SHARE. EXCHANGE 


PARIS AND SUBURBS 


tl.lfiR1.tf. Spacious unfurn. jhed 2 
rrei-ptlon room ,. 4 bedruonu. 2 
La tii roam.- , hifrb floor, ruald'^ room. 
tY. 3.00(1. 

JOHN BROOKS S-A-BBS 


HUITS1NG PCOBLC3IS7 

American Advisory Service 

will find the ar>-D0imnd.itioa you want 
7 AIL. GCA.VUL-A1LUEE. 7J7-U.2V. 


INV' 1 


.\ r. IDES: Kca 1 , very r, unity 
balcony, r.plcndld lltlng 
I bedroom, kitchen, bath. TELE. 
PHONE. Mliuptllou-j PERIOD FUR. 
NITURE. Fr. 1.550 OCL — “44-33-27. 


NKUI1.1.T: Duple.: 704-03-51. fi roomr. 
vorv hiMirloiu pr. 5.001. - . roouu:. 
ter men deluxe fr. 7.350. 


Xmi.l.T: 704-53-51 : Lnrcc Cl'.olee 
o( Die Apartmcota from Fr. 1.600. 


AVAIL.VB1-E laniEDIATELY: 9tli. vrry 
ntre ti 1 1 furnished 5 room-i + large 
Ultrhrn, 15S r.q.m.. telephone, car. 
I*:t. batli. rtr. PttJAbllily prorre- 
r Iona I use. e year Icnrc. Pr. 1.50U 
4- I'licrgi-:.. — - Tel.: r42-32-ft2 
Idfli; 3 lontrif. Iiaihronm. Kitchen, 
period lurn;:tre- Pr. wo. oil 
cliSrser- tncindi'd. Tclcuhnoe. mca] 
hnun. 3ln-9U-65. 

UNFURNISHED: 5 room... 10 min. 
t rotn Drlcn'c. all cmnlort. ore:. Fr. 
1.300 mmililr + rh/irncs Phone, 
oiler • nni, "or.j'.Wiii 
AVE. MONTAIGNE: Furnh.lied terj - 
luxuriously, duubic llvlug, bedroom, 
kite lien. 7lh ilonr. 2 balconlct, 
telephone. — 072-36-13. 
tCth. POMTF.; LdMirlwi'-lj furnl'hed 
2 roams kitchen, bnth. telephone. 
Pr. 1.360 net. — Coll: 3.<2-ai-63. 
V A I' C' BESSON- Splendid untuml'.hcd 
villa, h rnomh. equipped kitchen. 
2 baths, telcphrmr. narden. Fr. 
2.DWI net. — Call: 5-iT-47-32. 

LA CKI.Li: S tlNT-4 LOUD: 5p<ertUH 
4 unlural'-hed room anarement. 
hllrlien. bath. UlepUnDe Fr. 
1.6M net. — call: s^-ai-w. 
CHAMBRF DES DILUTES mesri: 
Uuiurahhed, 173 aq.iu. 7 rontn-. 
hath, kjichen. 1 maid’s room. 
Cnll: 073-93-1 a. 

lUADEIJilNE: Fumidied salon + 1 
jjedramn, batli. kitchen, telephone. 
TeL: 073-9L-IS. 

OTElLt: LutiirionUr forulahcd 2- 
roora apartment, 70 sq.m. Fr. 
2JM. — Caw 754-70-00. 

CTOJLE: FUP.NI3HED 0 rooms. Pr. 

4JKK) -0 rooms. Fr. 3.C30- 073-75-22. 
7lh. QtlAI D’ORSAT: Purnlsbed 1U 
rtna 4- bedroom. p r . 1,700. 072-75-20. 
»lh. AVE. CARNOT: Furnished Uvtns 
+ bedroom. Pr. 1.800. 073-75-21 

CRAMP DE MARS: Very luxurious 
8 rooms. 3 baths. Fr. fl.BMJ. 704-63-51. 


GREAT BRIT AIK 

HENRY AND JAM EA— The Capital's 
number one Real Estate Agent lor 
liiMirr fnmithed flats and hnu«cs 

. In _ Central London OI-235-6SS1. 

LOOKING FOB a luxury II a Lr Cause 
lo rent. In Central Loadna? rice 
Bemscorv Led — ul-339 0111. 

CIIRLSA Lrsrcy SERVICED flit: 
J5J5 per week. 01-373-0508. 


REAL ESTATE FOR SALE 

PARIS AND 5UBURBS 

15th: 3-room apartment. Inst been 
luxuriously furu^-acd. 2utta floor 
beatfd roof POOL Telephone: 
707-55*36. 


SPAIN 

COSl.t BLANCA. Real E.::a!e Oa- 
pnrtunlUes MISOL. Box I .OIK. ALI- 
CANIE. TtUcuhocc: 21-40-91. bet. 
7-9 D.m. 


PERSONNEL WANTED 


AMERICAN ENGINEERING AND AR- 
C HITECTVR.4L FIRM TN PARIS 
1L1S UlllLDItTE NEED FORi 
STRUCT VEAL D R A fTSMAN 
ELECTRICAL DR.VFTSJT.tN 
MECBANICAI. DRAFTSMAN 

Preach nationals with Jcuowicdsp of 

UJ9. method!) preferred hot nut onm- 

oatory. Send parucuiam to: Bos 
50.064. Herald. Parts. 


MINERVE "SSUTffi SBf* 

Frrarh, Brlrian. Dutch or Gercun 
.^eretar.es. fesor ledge FRENCH rc- 
gulred. Entlbh shorUiand. Write 
or phone: 13?. Av. Vlrtor-HuKo. Parts 
16e.i, Prance. — Tel.: 727-61-69. 


AMERICAN SCHOOL IN LONDON 
rcqnitra teacher of French and 
Spunlrli from mid -January to Jttac. 
Pa ribUltv permanency. Salary 
Irom 56.000 according to ex- 
perience and qualineabojis. Mi- 
nimum two yearn previous ex- 
perience essential Replies to; Fas 
-§£**• Qnsca St.. 
London. WC2B 5BB. 

PROfTSSrUEOL.\LIFlE.exiK>r!m<'n- 
te 4U.DlA.vD in* uultn. laamie 
materncllc aUemandc. Eurow- tv. 
et nreteniinnr. a: Box 62.232. Herald 
Tribune. Paris. 


PERSONNEL WAN^ yj^, 


HTUTART EXCD.VNCE C( 
sion.ure needs represa 
for display sales on OA IV 
Germany. No canvarstng^ :: 
lent earning potenthU, i . 
licence required. Transport 1 ,' 
ed. call: Mr. Dune. Win . 
303010/10. Jlandar*-Frtd^ys. 1 . * 

5 p.m.. or write: Ur. Dun* - - _■ 
farfa 1135. 6 2 Wiesb aden. G4 ^ : 
CHEF/ CHIEF STEWARD wan 
private river yacht cmwl •- ::: 
tentitelv throughout Buropw-.. 

Bex 50.066. Herald. Pam/ 1 - -I 
EXPERIENCED ENGLISH 
CTTEKS needed for work 
- suburbs, ot Province-.. 

American only. Call for 
meat; 32S-3S-40. Paris. 


SITUATIONS WAiq^ 


A3IERICAN MALE. 52, FrrocBf ' 
Translutur, succemul H-O' -• 
business administration rfl> 

In Prance seeks chaUenclfr ■ ' 

Hon. EL. WHITBREAD, t ' iL. 

Procession. 73000-MalsMif 5rr -, 


DOIIXESTIC SITUAT‘D 


SITUATIONS WATfrfil, 

PRIVATE SECRET AC Y/COaaj I : 

TRATEI. GUIDE I own «*■ / - 
educated Oanlub man. 6RJ. -t - 
wws. top references. 

- ” 


France. Box: 23.26 L 


HELP .WANTED ,. 

ENGLISH GIRL IN PARIS 
to take care of small I 
Jlay: some Frcndi. bwu«vV.J' 
keeping, no housing. N-r.lv'**. 
week. Write to: inw ■Kj-.'-'t 
66 Hne RAgnault. Paris- 11 
CHEF/ CHIEF STEWARD w* _ . 
private river yacht erntt 
tenslvely throuehout Europft 
Box 50,067, HeraJd. Paris. 


3(craI6c*fi3te iSrifnmc 

r oW t W sttlfcBralrt l — Ml^*^9» 6PsN 


h: 


ft* 




” ” B|4 ” 

Save np lo of the newssland ^ 


; Plesse send me uw newspaper By mall lor n 6 ondtaa n ; U^? 
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The Financial (^jty OF LONDON 


London’s Strength 

Foreign Banking: There are now 220 foreign banks 
with offices in London. No other financial center 
in the world comes near this total New York is 
a poor second with around 170. Deposits of Lon- 
don's foreigners total almost £18,000 million. 
Almost all leading American and Japanese banks 
have their European headquarters in London. 
Exceptions are Morgan Guaranty and Chase 
Manhattan. 

British banks have a world-wide network of well 
over 5,000 branches. London probably handles just 
under half of all Eurocurrency business and while 
it does not lead in the issue of Eurobonds provides 
the main secondary market. 

Insurance: Overseas premium income amounts to 
over £2,000 million a year. In 1971 net invisible 
earnings of the London insurance market were 
£331 million— accounting for almost two-thirds 
of the City of London’s overseas earnings. London 
remains the biggest international insurance mar- 
ket. In reinsurance it is feeling increasing com- 
petition from U.S. and Zurich markets. 

Stock Market: In terms of the capital value of quoted 
stock, London is bigger than all the Continental 
bourses put together. Some 380 foreign companies 
are quoted in London and over 40 U.S. and Japa- 
nese brokerage houses center their European 
operations on London. 

— The Euromarket 


A Special Report 






And Now... And Now... 
The Common Market 


From City of London Monument 


Outlook 

By Anthony Bambridge 
T ONDON.— In theory. It's a 
pushover. London becomes the 


financial cente- of the enlarged 

_ „ , . . . , ... Common Market. The Invisible 

By Christopher Fildes denfc Pompidous stickmg-pomt. financial community with an en- winch in turn owes something to gamings of the cit „ ^eij to new 

w nimnM r™,. twti c h What was the use to Prance of thusiasm which it might have Groucho Marx— that no club stays mouth-waterinK 

I unuuri. ine -anusn *,emus. bringing into the Community the been wiser, as well as more decor- quite the same once you accept t u, t rhp 

■^ remarked in Napoieon Bona- world's biggest market for im- ous. to conceal. the British as members. com e co fad be v, 

parte s day, is for fljing at ported foodstuffs If the Common It is true that British busi- So a new refinement is lent to _ shock t 

. CTi ?f : J nt0 a ,^ eat Agricultural Policy, geared as it is ness's doubts over joining the wliat is surely the most farorable ciw fathers 

calm. At Uiat critical and histone fixed rates of escdail g e> could market have owed much to the irony of the world's monetary or- fj lr johp pri 


What was the use to Prance of thusiasm which it might liave Groucho Marx — that no club stays 
bringing into the Community the been wiser, as well as more decor- quite the same once you accept 
world’s biggest market for im- ous, to conceal. the British as members, 

ported foodstuffs If the Common It is true that British busi- So a new refinement is lent to 


mouth-watering proportions. But 
that is just the theory: the out- 
come could be very' different and 
a great shock to many of the 


moment. New Year's Day 1973. the nofc pay divWe nds? 


feeling that (as the textile lobby der— that the international money 


th? S2£!? 1 Sfr lf Vn^ 3r ^ Treasur y ^ supposed to likes to put it* "We know whose and capital markets of the Euro- reflected the City's opti- 

brays the Panfare for Europe, have brought that one off by side their Civil Sendee is on. but pean Economic C ommun ity have mism w j ien he said: “There is 
grand opera reverberates in blandly offering to fix the sterl- we’re not so sure of ours.” But to been largely run from two non- 

niTvIon 1 on#l * _ _ . ..... 


Mr. John Prideaux. chairman 
of the National Westminster 


Coveut Garde n; and someone - m? p^ty at $2.25, $220, or what- take on the experienced profes- 


oeen largely run irom two non- ever j po^billtv that the. City 
member countries in the currency wd j noti on jy continue as one of 



The Common Market of fen the City 
of Londo n great prospect for profit , 
but the City will still need to . go ? 
and ge t the business. It will not 
come t o London iciihout 
persuasion . ■ ■ It means working 
with, not against, the financial 
institutions of Europe. It means 
the formation of joint enterprises 


London, table tennis in Bolton, 
Lancashire, and ladies' basketball 
in the East Midlands. Could offi- 
cial ecstasy go further? And yet 
the response it has drawn is a 
display of indifference that rises 
almost to the sublime. 

No doubt the British will be- 
lieve themselves bound by the 
European Economic Community's 
rules when they feel It, and not 
before. And since Britain has 
signed the Treaty of Rome while 
In flagrant and condoned breach 
of one of its most basic provisions, 
those who hope to have their cake 
and eat it are heartened. Who 
would have credited, a year or 
even half a year back, that Brit- 
ain could have entered the com- 
munity with the pound sterling at 
a floating rate of exchange? 
There, if anywhere— so the re- 
ceived wisdom went— was Presi- 


tum on how far the member 


the Common Market." 

Behind this view lies a piece 




n. 


f'r 

r ■ ; A 


Foreign Banks 


T ONDON GHT*.— Britain's cn- the matter is still subject to be- United Kingdom to move toward City branch of any German b ank 
■ Ll try into the European Eco- hind-the^scenes lobbying, it now the more restrictive Continental since 1914 is a portent indeed, 
nomic Community puts Common seems likely that authorities will ways of regulating and control- And yet Britain substantially 


adapts to the club and how far Q [ comfortable logic. The Com- 
the club to the member. mon Market rests on the principle 

. of harmonization or the equality 

Adaptation Of opportunity. Someone operat- 

ing in. say. Prance should have 

Quietly and in advance, the the opportunity to operate on ex- 
member has, in fact, contrived actly the same basis in Britain, 
more of an adaptation than he In such conditions business will 
may even realize. What a dexter- flow to the financial center that 
ous stroke of the pen it was that offers the greatest diversity of 
— as though by some afterthought markets and the greatest flexibll- 
— a mere temporary administrative ity of action, 
tidying-up at the time of the London certainly meets both 
floating of the pound reduced the conditions. It has an unrivaled 
sterling area, for most practical store of expertise, the Bank or 
purposes, to the Isle of Man, the England has allowed its financial 
Channel Islands, and the Irish institutions a freedom of action 
Republic! How gently did the unparalleled on the Continent, 
budget open the British domestic and It quite clearly lias the best 
capital market to EEC borrow- secondary markets In Europe, 
ers! And how the Rank of Eng- By contrast the supposed defl- 
land matched the Treasury's neat- ciencies of Europe are all too ap- 
ness in giving European financial parent. Government control Is 
institutions the edge over their often tight, particularly on in- 
American rivals when It came to surancs companies: the banks 
establishing themselves in London ! dominate the financial scene end 
Tlie opening this month by the 

Deutsche Bant of the first full m . ■ 


'ii* 


as a consequence Lhe secondary 
markets are poor, above all the 
stock markets are laughably thin. 

Two Assumptions 

• London's accession to Europe’s 
financial throne rests. However, 
upon two assumptions: that the 
liberalization of controls on capi- 
tal movements is just around the 
corner and that the cont inental s 
are so unhappy with their own 
institutions that they will grate- 
fully turn to those of London. 
Neither assumption seems likely 
to prove correct. 

Liberalization is. If anything, 
on the retreat. "It has been re- 
placed" says Walter Damm, one- 
tame secretary to the EEC Bank- 
ing Federation in Brussels, "by 
proposals for restrictions and con- 
trols within the EEC and againstr 
the outside world." The great 


A" 


floods of hot money that forced 
the deutsebe mark to float in 
1971 triggered a new period of 
exchange controls. And now, 
says Mr. Damm, 'The creation 
of a European capital market re- 
mains a rewarding subject only 
for conference organizers,” 

Yet London's growth, in the 
last decade has rested on its 
skill in moving money across 
frontiers. While London Itself 
was ringed by exchange controls 
its bonks were able to develop a 
. profitable entrepot trade in Euro- 
■cuzrendes— taking funds from 
non-residents and lending to 
other non-residents. This busi- 
ness is reflected in the growth of 
banking earnings. The dramatic 
fall-off in 1971 reflects the re- . 
imposition of exchange controls 
in Europe. The fact that London- 
based banks may no longer lend 
to companies in ; Rance or Italy 
or Germany clearly limits any 


ideas : London has of financial 
hegemony in Europe.- 1 ■ ■ • 

Hot Money Fears 

Prospects of achieving freedom 
in capital -movements within Eu- 
rope fa the near future are dim. 
The countries of the’ Common 
Market clearly wish to . maintain 
maximum independence In mone- 
tary affairs. Each member knows 
that when capital can flow free- 
ly across frontiers economic poli- 
cies are strictly circumscribed by 
the level of one’s neighbor's in- 
terest rates. Get out of line and 
get flooded by hot' money that 
can play havoc with the money 
supply and undermine any at- 
tempt to control inflation. 

There is no evidence that Con- 
tinental companies, are unhappy 
with their financial institutions. 
(Continued on page 15, Col. l) 
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Market authorities in a better tax foreign banks on the basis of ling financial institutions." says remains what it has been through- 

position to insist that London's their worldwide operations instead Ellmore C. Patterson, chairman of out the Euromarkets’ history— the 

Eurodollar business be restrained, of local operations as they do Morgan Guaranty Trust Co.. New most conveniently placed offshore 

This prospect already has some now - Such a change would be par- York. Island in the world. One day. so 

bankers in London worried, par- ticularly costly for man y of the Walter Damm, formerly Sec- the prophetic books declare, there 


tlcularly those representing banks £“*«ican ana ol 
outside the community who have ln London, 

little direct influence with either 
British or Common Alarket offl- 
ciais. Fear of Controls 

The Common Market's plans for 
monetary union by 1980 neces- The mam co * lc 
sarily involve finding an alteraa- ~ iat P re ~ sure 


ling financial institutions." says remains what it has been through- R v T oe R Qaa l v 

Ellmore C. Patterson, chairman of out the Euromarkets’ history— the 3 J * 

Morgan Guaranty Trust Co.. New most conv enie ntly placed offshore T ONDON.— It is always wise to 

York. Island in the world. One day. so ^ hesitate before pronouncing 

Walter Damm, formerly Sec- the prophetic books declare, there any moment “historic." For his- 
retary of the EEC Banking will be freedom of capital move- tory 1=113 be extremely deceptive: 
Federation and now a manager meet throughout Europe, and ls is rarely possible to guess what 
of Sal Oppenheim Jr. and Co., Britain will be “offshore" no she Is up to. Yet it does look as 
Cologne, argues that the Com- longer. Thousands of milli ons of if the stage is being set for a 
mon Markets plans for monetary pounds, poured from London into hew scene against which the 
union will require creation of a the bourses of Europe last spring Western world can play out its 


American and other big foreign retary of the EEC Banking will be freedom of capital move- 
banks in London. Federation and now a manager meet throughout Europe, and 

of Sal Oppenheim Jr. and Co., Britain will be “offshore" no 


monetary union by 1980 neccs- The main c° ncera - however. Is common foreign ex c han ge control and summer, bet tliat the development during the final 
sarilv involve finding an alteraa- that pressure from within the system for short and long-term prophets were more right than quarter ol this century, and so 

tive to the dollar Just what that Community will be brought on capital movements with third wrong. On that assumption, the anyone who wants to mumble the 

will be is still a somewhat liazv British authorities io impose con- countries. “The question is to what opportunity to switch out of the vrord “historic” about this morn- 

mm-pnhnn Nevertheless nmere-s hxjls on Eurodollar operations in extent this system will be con- London end Unilever or Shell into tog ought to be Tree to do so. 

conception, neienneivs, progress „„„ slriereri h«- •- , 


trols on Eurodollar operations in extent this system will be con- London end Unilever or Shell into 
he same way pressure was sldered discriminatory by the out- the twin stock in Amsterdam on 

rouglit on West German author!- 5ide world, notably the United two-thirds of the earnings mul- 

ics to adopt the bardepot. which States," he says. tipj? must have been the .best 

enalizes direct German corporate Questioned on the possibility of arbitrage deal of the decade.’ But 
orrewing in the Eurodollar mar- additional foreign exchange con- it wO! take time to mature, and 
ct. trols and other forms of regulat- meanwhile the City is content to 

*'Prcsi,ures wiii be put on the (Continued on Page 14, CoL 51 (Continued on Page 16, CoL 5) 


toward a single Community cur- th<? sarae ffay vnssun was sldered discriminatory by the out- 
renwdms imply a gradual reduc- brought on West German author!- ade world, notably the United 
tirm in thr dollar's maior roio in tics to adopt the bardepot. which States, he says. 
financing 1 European trade and ‘in- Penalizes direct German corporate ® U *^° n ed on the possibility of 
vestment. It also Implies a re- borrowing the Eurodollar mar- ^ditional foreign exchange con- 


duction in London's dominant po- 
sition as a lender oi Eurodollars. 

So far, the London Eurodollar 
market has flourished on favor- 
able tax treatment accorded 
banks, freedom from reserve re- 
quirements on Eurodollar lending 
and a liberal posture taken by 
the wariTc of England as far ns 


fag ought to be free to do so. 


The confluence or forces Is 
well-known. The European Com- 
munity of ".be Six on this 
fifteenth birthday of the signing 
of the Treaty of Rome, becomes 
the Community of the Nine, with 
Britain as the most important 


Perspective 


By Hamish McRae 


to what is and is not “done” — 
at first sight almost a caricature 


foreign exchange transactions are ONDON . — Of all the aspects of the English way of life. 


concerned. 


Lion’s Share 


of British entry into the First the rigid regulations: in 

Common Market the one that the 11131,1 these CQncern eitber 
*- exchange control or overseas in- 

1 , causing the City most con- vestme ® t . ^ reflations are 

cem is the question of control, laid down by the government but 


raU£ta f «" most regulations £ 

As a result. Eurodollar business cern 15 the qucSlion of control, laid down by the government but 

done by banks in London has Beside tfce fear that the City are administered by the Bank 

probably come to equal or exceed might be forced to become 01 England, 

the amount of sterling business a more rcstric uve place, con- J2L C ^S? e S;J£,2 lI S 

they do. But proportionately for- troiled by the government under 


might be forced to become 01 England. 

_ Put crudely, the rules say you 

a more restrictive pia.ee. con- _ ___ 

the. cannot do anything. If a com- 


eign banks do much more Euro- 
dollar business than their BntL.h 
counterparts, particularly Ameri- 
can, Japanese and Swiis banks 
with branches In London. 

And there are already some in- 
dications that British authorities 
trould like to redress the situation 
somewhat. 

For the first time, the Bank or 
TVi giand bas made an informal 
ruling that discriminates against 
banks from outside the Commu- 
nity. vtnnirs from other Commu- 
nity countries have been allowed, 
since yesterday, to buy a control- 
ling interest in London accepting 
houses and other merchant banks, 
but the centra! bank states that 
such authorizations will not be 
extended to third-country banks. 

The Inland Revenue Service has 
let it be known that it is recon- 
sidering the way it assesses for- 
eign banks in London. Although 


a legal banking cade, the various 
opportunities offered by the EEC 
look unimpressive. For the Citv 
— and in particular the banking 
sector— is well aware that it has 
benefitted greatly from its 
•■offshore" status, from the fact 
that It lias been able to operate 
external accounts in Eurocur- 
rencies without reserve require- 
ments and with remarkably little 
supervision. This has more than 
compensated for the strict regula- 
tion: on the use of sterling. 

Question 

Are these fears justified? The 
beit place to start is the way 
in which the City la at present 
ordered, for it is a remarkable con- 
trast between rigid legal con- 
trols (ior example on the export 
pf capital' and an informal, and 
often unwritten, set of rules as 


pan? wants to export sterling lweg lls QJ/snare 

to build a plant abroad, if it 
wants to float a Eurobond is- 
sue. if It wants to take over a The Bank not only tells ap- 


Enfry info the EEC brings with it fears 
°f greater restrictions , of tighter 
regulation, of unyielding rigidity , 
of closer supervision . Are these fears 
justified? What is the outlook as Britain 
loses its * offshore 5 status? 


foreign company Involving a 
transfer of funds overseas, in ail 
these cases It has to ask per- 
mission from the Bank of 
England. 

Portfolio investment is even 
more closely regulated. Nat only 
does any currency needed for 
foreign portfolio investments have 
to be bought from an invest- 
ment currency pool (made up 
of funds from the sales of other 
portfolio investmentsi but on 
each sale of a security 25 per- 
cent of the proceeds have to 
be converted back into sterling. 


plicank, what they cannot do. 
It advises them on how to carry 
out their plans without infring- 
ing ti:e regulations. Not only 
has overseas direct investment 


contrast. Here no laws exist 
raying what banks can and can- 
not do. Instead the Bank of 
England has leant over back- 
wards to permit any reputable 
bank to carry out international 


hardly suffered, portfolio invest- banking from London. The Bank 


meat has thrived thanks to 


runs an unofficial appointments 


device known as the "back to back” register placing retired Angiigh 


loan, where sterling funds are 
used as security for ioreign cur- 
rency borrowings. This foreign 
currency can be placed in an 


bankers in cey position* tn the 
foreign banks setting uo Lon- 
don branches to make we they 
know all the rules of exchange 


offsnore lund and used ior control. But the Bank dtts not 


overseas investment without any 
restriction? on sterling overseas 
investment. In short, the iibera] 


In practice these regulations way in which the Bank runs ex- 


are not as fearsome as they 
might seem, for the Bank of 
England never ceases to amaze 


change control offsets its most 
onerous burdens. 

The reccnd area of control- 


foreign bankers in London by U3 t'nac concerning the banks' Euro- 
liberal interpretation of them, currency activities— is fa sharp 


interfere m how they actually 
run their business, and it ex- 
cludes foreign curr^nov business 
from the credit contras on use 
of sterling. 

There is a link b- ‘■ween this 
free-booting, offshore aspect or 
London's banking business and 
the rigid system of exchange 


new member. As a result the new 
group of Western nations will, as 
a collectivity, represent one of 
the most powerful gatherings-to- 
gether of energy and wealth yet 
seen upon this globe. 

But this is not the only event 
of the year. The President of the 
United States, Mr. Richard 
Nixon, has let It be known that 
1973 will be taken up with the 
discussion of those issues that 
both unite and divide Western 
Europe and the United States. 

These discussions will come at 
a time when all the parties con- 
cerned must recognize that the 
American policy of seeking an 
understanding with both China 
and the Soviet Union bas radical- 
ly altered the way fa which the 
great issues of defense, trade, and 
monetary relations are approach- 


control: it is only because Brit- 
ish firms are not able to avoid 
British credit controls oy bor- 
rowing in foreign currency, that 
(he authorities can permit for- 
eign currency lending ul Lon- 
don banks to go unchecked. 

Special Aspect 

The UX authorities' system of 
domestic credit control, which 
was radically reformed in the 
3utumn of 1971, can be left aside, 
partly because no one yet knows 
whether it is going to work, and 
partly because in its general form 
(a system of reserve requirements 
plus deposits with the Bank of 
England! it is fairly qmiiar to 
that of other European countries. 
But what of the aspect of the 
Bank of England’s work th3t is 
quite unique: that of a police- 
man, controlling both the 
structure of the City (which 
financial Institutions can merge 
with and its ethics (under 
what circumstances, for example, 
can the directors ot a company 
support ih»jr own share price*. 

In cr.£rv area* the Bank of 
England difler? (:om other cen- 
tral banks in that as well as en- 
forcing the rules * which in many 
rasei are vrmnrar> anyway) it 
also frames them. 

Odd confusions arise. Late last 


ed. The apparent simplicities of 
the Cold War era Lave gives) way 
to a situation of great complexity. 
There is no such thing as a com- 
moniy-a cknowl ed ged goa> for the 
West, let alone an agreed method 
of working forwards. Thus ft is 
possible to say that thi situation' 
is likely to change, but it Is quite 
impossible to .speculate in any 
honest way about the probable 
direction of toe change. 


Differing Views 


For a start, a great deal 
depends upon what happens to 
Britain as a result of Its mem- 
bership of the - new. grouping. 
There are two main views- about 
this. Both are extreme; it .may be 
that far this very reason neither' 


year (1972) ft published guide- 
lines as to take-overs and' 'mer- 
gers between UJKL and foreign 
banks. These stated that clear- 
ing banks and EEC hariir* would 
in *Tture be allowed to take more -. 
than 25 percent Interests in lead- 
ing ’ merchant banks and that 
EEC banks could take mare' than 
15 percent Interests in British- 
overseas banks. The purpose, of] 
the document was to allow the 
British banking system- to move . 
toward the Cont inents: pattern 
and U> set EEC bank? on. the 
same footing as British banka 
But the most Immediately -in- ■ 
teresting thing it revealed -was- 
the fact that such restrictions 
had existed before. The Bank ' 
had never admitted that they . 
did and there is a lengthy -list 
of exceptions. One clearing bank. 
Midland, owned 83 1/3. percent 
in a leading merchant bank, : 
Samuel Montagu; a foreign bank, 
Morgan Guaranty, of New York, 
owned 33 1/3 percent of Morgan 
Grenfell, and First National City 
Bank, also of New York, owned 
*0 percent of an overseas bank, 
National and Grindlays. The 
Joke was that the rules were 
more honored fa the breach than 
In the observance j The . reality 
was that the Bank of England, 
bad never sat down and thought 
(Continued - on Page 18, CoL 6) 


is likely to be proved correct. But 
any attempt to work out what ia 
going to happen must take these 
views into account; the difficulty 
Is that the one the other, 

* The first view, which is held 
by a great many of those who 
are enthusiastic ■ about Britteh 
membership, of thg European 
communities. Is that now, at 
last, Britain has found its rol& 
Having divested itself of Empire, 
and recovered from the shrink- 
ing ' pains that Inevitably ac- 
companied that difficult -process, 
it Is now supposed to be looking 
forward to developing its energies 
i n s i de the new, greater, Western 
Europe — where, as a matter of 
course, it will again assume Its 
- natural position of leadership. 

To accept this view it is neces- 
sary to . believe that the British 
economy win somehow be re- 
vitalized as a result of the re- 
moval of barriers between .itself 
and the combined economies of 
West ern Europe. The lower rates 
of growth of earlier years will, on 
this analysis; be left behind; the 
spur- of competition. . and the 
' opening up of new opportunities 
to do. business 'on a continental 
scale wHi. It is reasoned, unleash 
vast reserves of British energy 
and ingenuity, while. the. natural - 
consequence of this outpouring - 
of economic strength will be an " 
enhanced stature nr>n greater 
pniiUnai influence. 

. . The opposite view is as gloomy 
. as .the first one Is bright. It is 
that -Britain >s so crippled by its 
economic _ dif ficulties that the 
result. of giving its European com- 
petitors freer acres* to its 
domestic markets is likely to be 
a further decline in Britain’s al- 
ready low rate o f gro wth (de- 
spite the recent upswing brought 
about by the Heath government's 
ex p a n sionary policies) followed by 
further relative impove rishm ent 
of Britain's offshore island. 

Need for Faith 

Now . It does sometimes »wn 
that this pessimistic approach is 
more likely to be the correct one 
than the . vision produced by the 
super-optimists of the new Eu- 
rope. One certainly needs to have 
a great deal of faith in the pos- 
sibility of economic miracles to 
(Continued on Page 15, CoL 1) 
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.Outlook for Business. 


By James Poole 

L ONDON. — Two weeks before 

t.Vin RriMch ntnaninisnt. «iaii«l 


the British government signed 
the Treat; of Rome, the newly ap- 
pointed British Minister for Trade 
and Industry, Peter Walter, was 
heard bewailing the sloth and in- 
efficiency of British Industry be- 
cause of its indifference to the 
EEC. °It is incredible." he said, 
“how complacent and apathetic a 
large number of British compa- 
nies have been. There are hun- 
dreds who have done nothing to 
prepare for the opportunities of 
Europe." 


The same day a quick survey of 
the news media representing Com- 
munity opinion on the other side 
of the Channel would have told a 
very different story. In Prance 


they were talking about “a new 
Waterloo.’' as the invasion of 
British companies buying up 
French businesses continued, un- 
abated even by French govern- 
ment opposition. Hie French 
b usiness magazine Enterprise cal- 
culates that the British have al- 
ready spent over 1 billion francs 
in France this year, so percent of 
Che net value of all British in- 
vestment m France up to Decem- 
ber, 1971- 

In Germany the stockmarket 
was rocketing over the activities 
of Jim Slater, now doyen of the 
whiz-kid investment bankers of 
the City of London. “Die Brlten 
konunen/' thundered the German 
financial press, over stories with 
the serious message that the 
British will be by far the biggest 


foreign Investors in the Federal 
Republic this year. 


Holland Is anxiously watching 
the effects of an unprecedented 
takeover boom. In the first nine 
months of 1972, 43 companies fell 
to the Anglo-Saxons compared to 
only 6? in the whole of the pre- 
ceding seven years. While in 
widely separated Italy and Bel- 
gium, governments are gratefully 
counting the pounds sterling that 
have floated their -. ay in a surge 
of British direct investment this 
year. 


Who Is Right? 


Who is right? Are the phleg- 
matic British industrialists as Ill- 
prepared as they make themselves 
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out to be, or axe Continental 
neuroses justified? The answer Is 
probably a bit of bath. Going into 
the EEC will not affect Britain's 
immediate trading prospects all 
that much. But In catching up on 
IS lost years of the great Euro- 
pean experiment British entre- 
preneurs are going to be aggres- 
sive' and in a harry. 

It will all take time, and prog- 
ress may be imperceptibly slow 
but the expanded Common Mar- 
ket will turn the British cor- 
porate way or life upside down. 
There are new perspectives fac- 
ing management and workers and 
the professions. And the politi- 
cians, nervously trying to guess 
which sectors will emerge winners 
and which losers, are certain to 
be in for some big surprises. 

Already some 25 percent of 
British exports go to the new Eu- 
ropean bloc and the scope lor 
rurthcr increase is limited by the 
expected losses in trade with 
other parts of the world. But by 
and large industrialists in Great 
Britain are optimistic about the 
trading future. The opinion sur- 
veys of the Association of Brit- 
ish Chambers of Commerce hare 
been reporting that optimism 
among exporters was tn creasing 
the closer the U.K. gets to entry. 

As one U-K. managing director, 
Peter Hoskins of the Had don 
Group, puts It: “If I were a Eu- 
ropean manufacturer I am not 
sure that I would be wildly excit- 
ed over the opportunity to add 50 
million customers to a market 
which already tops 300 million: 
but as a British manufacturer I 
am very excited Indeed about the 
reverse operation." 

But Peter Walker should 
know If, as he says, there are 
hundreds of British companies 
distinctly less euphoric. They 
argue that the benefits of the 
EEC tariff cuts, which reduce to 
zero gradually by 1977. are rather 
less than the GATT tariff reduc- 
tions of the past few years. And 
British export prices over the 
five-year EEC program will not 
gain as much as the advantage 
won in months by the recent 
downward float of the pound 
sterling. 


Few Plans 


Fun-service commercial and 
bust banking facilities. 

Total assets: U.S. Dollars, 
62,790.000,000. Capital funds: 
U.S. Dollars, $200,000,000. 



Against this background it is 
less suprising that no less than 
30 percent of the manufacturing 
companies recently polled by the 
Tnn gn*m» Engineer on their plans 
lor the expanded Common Mar- 
ket said that they were not doing 
anything at all. It is reminiscent 
of the cool attitude th at U K 
industry had • towards EFT A, 
where it is widely agreed that 
Britain did less well than might 
have been expected. Similarly 
with preparations for the expand- 
ed EEC It is not the traditional 
manufacturing industries in the 
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British labor force and the ef 
cieney of his British com par 
Others will follow. 


Are the phle gmatic British industrialists as 
iU prepared as they make themselves out 
to be, or ar e Continental neuroses justif ied? 
The answer is probably a hit of' both . 


UK that have been conspicuously 
active in- Europe. Instead it is the 
c onsum er based industires, partic- 
ularly food companies, where It 
might be expected 1 that national 
tastes limited the commonness of 
the Common Market. These have 
been most representative of the 
rush into Continental Europe. 

The pace of the rush by Anglo- 
Saxon fbod, beer, catering and 
even bootpolish companies to 
establish Continental bridgeheads 
has been astonishing. Most spec- 
tacular has been the creation of 
an Anglo-French food manufac- 
turing and retailing giant by 
Jimmy Goldsmith. His Cavenham 
Foods is now the third or fourth 
largest food group In Europe after 
Nestle and Unilever, and results 
from a breathtaking series of 
acquisitions, largely in the past 
eighteen months. Equally adven- 
turous, but as yet less spectacular 
to the public eye, is the trans- 
formation of the UK’s domestic 
street comer caterers Joe Lyons 
into a world- wide manufactured 
food operation which expects to 
get a hair of Its turnover from 
Europe by 1975. 

This takeover invasion of which 
these are part is already being 
labeled "Le Deli Anglais" in Con- 
tinental Europe. The aggressive 
acquisition of one company by 
another Is one of the most feared 
aspects of Anglo-Saxon business 
practice. Inside the present EEC 
defensive restrictions against 
takeover raids arc generally for- 
midable, both through govern- 
mental fiat and local financial 
opposition. 

In the presence of a direct 
threat Continental companies 
and their bankers generally close 
ranks. The recent wedding of 
B5N and Gcrvais Danone in 
France, to create the largest food 
company in the country, was at 
least partly defensive. Gervals 
had been the subject of Bourse 
rumors of an impending take- 
over threat, particularly from 
Jimmy Goldsmith's cavenham 
Foods, for months past. 

Despite opposition, 1972 was the 
year when the British broke over 
the barriers and it became re- 
spectable to sell out to the in- 
vaders. And it is not just the big 
corporations that were moving in. 
Provisions in the last UK budget 
allow direct investment projects 
overseas, worth less tlian £1 mil- 
lion each, to be financed outside 
the normal UK exchange control 
regulations. This has allowed 
gTnn.ii companies to invest In Con- 
tinental subsidiary operations and 
accelerated the move by British 
entrepreneurs set on rationalising 


fragmented European Industries. 
An of such rationaliza- 

tion was the purchase by the 
largest chain of butcher shops 
in the UK recently, of a chain 
of four butcher shops in Paris, 
the largest firm in the French 
business. 

Inside Britain itself the take- 
over activities of a few companies 
overseas are seen as small beer 
compared to the merger frenzy 
among British companies them- 
selves. The mergers started part- 
ly with the excuse that it was 
necessary to rationalize British 
industry into Common Market 
sized units. For a time this be- 
came government policy. 

Boom Unabated 


The failure last summer ot the 
largest merger ever proposed in 
the UK— the creation of a large 
UK pharmaceutical giant out of 
two medium-sized, specialists, 
Beech am and Olaxo, which was 
stopped by a maverick decision of 
the official Monopolies Commis- 
sion, quietly killed this idea. The 
takeover boom went on regard- 
less. If wa3 not British companies 
building up their international 
strength. It was UK-based inter- 
national companies rushing to 
buy up domestic Interests tor 
purely tax anomaly reasons. 

Surprisingly there has been 
Utile reverse flow by Continental 
companies taking advantage of 
the free-for-all company acquisi- 
tion game in the UK. Continental 
businessmen are stepping up 
their interest in the British Isles 
but generally they are as pusilla- 
nimous as Peter Walker says the 
British are about the Continent. A 
few companies such as the Ger- 
man AEG or the French Mouli- 
nex will be building up their 
sales of domestic goods to the 
British housewilc. But by and 
large there are almost no indi- 
cations of any impending attack 
on the UK market by Continental 
companies. 

This makes all attempts at 
predicting which industries will 
emerge as winners and which 
will lose from the enlargement of 
the Common Market, a highly 
academic exercise. The latest 
Department or Trade and indus- 
try secret- report on how British 
Industry will fare inside the EEC 
is widely believed to have *come 
to the conclusion that the great- 
est percentage gainer from UK 
entry will be the makers ol 
vacuum flasks. 

Such hilarious conclusions are 
drawn largely from past import- 
export statistics. The relevance 


of these is extremely doubtful. 
For oTnmpiP the DTI concludes 
that the UK petrochemical indus- 
try is rather well placed after 
entry of the UK into the EEC. 

What the statistics hide is the 
differences in the markets — high- 
er chemical prices in the UK for 
example transport eco n omics 
—that Tnniro the UK industry 
quite fearful about the effects of 
foreign competition. Another big 
Industrial sector similarly dis- 
advantaged is the nationalized 
steel industry, but it would be 
hazardous to try to predict what 
will actually happen over the 
next few yeans to such an obvi- 
ously key industrial sector. 

There are few obvious losers. 
The candidates most frequently 
proposed are British footwear 
and horticulture faced by cheap 
imports from the Mediterranean 
countries. 

m other cases the market in 
the British Isles has already 
altered as preparation for the 
EEC progressed. Foreign cars 
have rocketed from nowhere to a 
significant percentage of the UK 
market over the past two years. 
Whether or not this will perma- 
nently hurt British Leyland de- 
pends cm the success of the latter's 
ambitions in Europe which in- 
volve selling S 00,000 cars on the 
Continent, more than half locally 
assembled by 1975. 


Eire seems set to attract m* . 
of the Japanese firms hoping /' 
set up manufacturing bases ' 
Europe. 

This will lead to greater co v 
petition in the UK but the Bi 
tish businessman seems not to / , 

worried by the prospect. Nor d c , • T- 
he care that foreign businesaaV^ 
operate in Britain. This has Utr 
to do with the ‘'famed old 
net; most industries are • 

dominated by the profession s^'' 
the business school graduate, / , 
international careerist. Few f 
dustrialists combine as the \ 
British Insurance companies / 
sometime over the last two yea 
to warn off City thruster j; - 
Slater from taking one of the'*' 
over. The old boy . net of Com ■ 
nental bankers Is far more fora 
dable. So it was the more symb 
lie that one of - their nuat 
(Dr. Wutfce of Deutsche Bog 
joined the board of the reco ‘ 
stltuted bankrupt Rolls-Royce!' . 

Only one aspect the EJ .• 
seems to w or ryy the British bn • 
nesmen— the red tape, the like' . 
which is unknown Inside the u' : 
The City is particularly wo&j. - 
that its free form style of Dual 
cial dealing would be proscrfli: 


by the normal banking nd * - 
found on the Continent. ~ 


Motor Vehicles 


Cars are typical of products 
which are becoming more inter- 
national. In the wake of this, the 
component supplying industries 
are also having lo become more 
international in outlook. The UK 
motor components group Lucas, 
for example, earlier this year 
warned continental competitors 
that If they were to get a shore 
to gain relatively little from the 
have to attack their markets. 
Similarly with the truck Industry. 

The impediments to a more 
Common Market are still severe 
for many Industries. The lack of 
common public purchasing means 
that construction and heavy 
electrical equipment firms stand 
to gaain relatively little from the 
EEC Britain inside the Common 
Market will be much more attrac- 
tive to foreign companies seeking 
to establish a foothold in the 
Community. 

The UK government has said 
that it will try to attract such 
foreign capital. Ford has already 
announced a record two-year 
£135 million Investment program 
in the UK only a year after 
Henry Ford II castigated his 


Industrialists are already stri 
of the king of the UK econon 
Market rules. The anticartel 
icy has already led to the flat 
of the king of the UK econor'f- 
ICI, and has split up the eaS 
world -sharing agreement fa 

tween the two giants of the r 
tobacco Industry, Imperial. '£ '■ 
bacco add BAT. ; . • 

The professionals: accountan' - : 
lawyers and company secretary. 
have yet to publicly ackmn - 
way corporate legislation is . 

fng In the EEC. Trade union* - ... 
steadfastly .ignoring the mwi'.- ' . 
have yet to publically ackcd - .. 
ledge that the EEC will profound-' . 
ly after workers' orgardzatioj.;'' : 
Workers' representation on %■'. 
boards of all companies is aspii> r ' 
foumfly strange to the Briar.: 
worker as it is to the Britt-.:'- : 
manager. But as the workers^- ' 
Dunlop have already dlscovra.-i 
they have a community of ha.-' 
rest with their associates in s 
relli. I--:-.' 

So finally British Business? ^ 
prepared lor the Common 
ket. Not quite in the way Pefi'.’- : 
Walker Intends perhaps. But v‘- 
such essentially Common Mary.,., 
activities as lobbying, the Bp/... 
tish. have learned during fp' 
course of the current negotlatld 
—on heavy lorries and sugar-J*::/- 
look after their own Interests, r '.V. 

And on investment the UK IP'.!, 
dustrlalist has been no laggar^'. 
It Is not ((uprising to Engjtehmep- 
that British companies have h 

Tested twice as much In Itsi 

one of the original EEC sir, Vl,. 
economically stronger felloit~. 
member Germany, in the periarj;^ 
since the idea of Europe and Fref 1 5 
Trade got inderway in 1956. 


Mr. Poole is foreign editor /o*l« Am 
business news in the Sundaftlf^_ J| 
Times. ■ 


Foreign Banks. 


■ wit' 


(Continued from Page 13) 
ing the Eurodollar market, Brit- 
ish authorities tend to dismiss the 
subject as more theoretical than 
real. 


“The Common Market’s plans 
for monetary union do eccm a bit 
overopttmt3tlc“ says one British 
official who specializes in Euro- 
dollar operations. "I don't think 
anyone needs to get very concern- 
ed for a long time to come." 


Alarm in EEC 


But aside from the Commu- 
nity's plans for monetary unity, 
the rapid growth of the Euro- 
dollar market itself appears to be 
causing alarm among Common 
Market officials. This develop- 
ment could Increase pressure for 
controls. 


Defined approximately as dol- 
lar deposits originally lent out- 
side the United States, Lhe Euro- 
dollar market increased by about 
$12,000 million to $66,000 milUton 


in the six months ended June, ac- 
cording to estimates of the Bank 
for International Settlements in 
Busel. The rate of increase ap- 
pears to have slowed down In the 
second half of this year, but Bank 
of England statistics suggest that 
the rate of expansion for the year 
as a whole could be about 33 per- 
cent 

“Under these conditions one 
could quickly be confronted with 
the need to defend official re- 
serves and exchange rate parities 
against unwanted conversions of 
Eurodollars.’’ says RlnaJdo Orsola, 
depeuty governor of the Banca 
dTtalla. He adds that controls 
may be necessary to prevent an- 
other monetary crisis. 

With the possibility of controls 
lu mind, the British Bankers As- 
sociation recently broadened its 
membership to Include all bonks 
in London so it could effectively 
represent Britain's entire banking 
industry In Brussels, Previously 
the Association's membership was 
confined mostly lo British deposit 
banks and excluded merchant 


banks and discount houses as well 
as foreign banka. 

But in broadening its member- 
ship. the association stipulated 
that foreign banks could have 
only associate membership and 
presumably a lesser influence in 
whatever lobbying takes place in 
Brussels. 

Although they have junior 
status in the association, foreign 
banks do seem to account for a 
large portion of London's banking 
business. For example, statistics 
in the Bank of England’s quarter- 
ly bulletin for December show 
that deposits of American banks 
in London totaled 16,353 million 
pounds on Oct. 18, compared with 
deposits of 15,301 million pounds 
on the same date for Loudon 
clearing banks, which include the 
four largest British banks. 

The American banks, of course, 
were doing mostly Eurocurrency 
business with total foreign cur- 
rency deposits equivalent to 13,- 
890 million pounds and sterling 
deposits of 2.463 million pounds. 
In contrast, foreign currency 


deposits of the clearing bank' ,JS ' “ r 
totaled 1,096 million pounds 
sterling deposits 14,205 milUnr- 
pounds. '■ 

To be sure, the figures only gtf ~ . 1 
an approximate view since Ur--;: 
clearing banks have subsidiarily^'" :•-* 
specializing In Eurocurrency bul£ a C.“ rir 
ness listed under other categorirsnni p. 
In addition, many American bsaJStrtii 
are listed under other heading s 
Twelve Japanese banks 
among 41 banks listed as otft 
overseas banks. Interesting 
deposits in this category ' atom 
doubled in -the 12 months .Cftm I j M 
Oct. 18 to 3490 mini m pomWjAf*A» 
The fast expansion contiderOT|T"| I 
narrowed the gap with Londar'wr^^ 
17 old-line accepting house ban] 
which had deposits of 4433 -m 
Hon pounds on Oct. 18. 

Overall, foreign currency 
sits of both British and fi 
banks in London totaled 
equivalent of 32,086 mniion p 
on Oct. 18. This was more 
the banking system's sterling 
posits, which -totaled 29496 


Hon pounds. 
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LONDON: 
heart of the 
Eurocurrency 
market and the 
homeofLBI. 


* Our important position in the 
Eurocurrency and Eurobond 
markets enables us to offer a 
comprehensive range of 
specialised finandai services, 
including medium-term lending, 
the planning and implementation, 


of financial packages for major 
projectsjoan syndication and 
paper placing, and investment and 
money-management. 

LBI has direct representation 
in New Yarik, Ibkyo, Zurich* 
Frankfurt, Paris and Nassau. 


TheLBIGtimlm offices 

RSca.Ecr-^&y,EI 

G uftam^Ho nd g 

E«jHm^P«*9B*P^Porni^ Sp^SvitoriandjUnitedKii^kK^ 
USAnUnyay, VcBcmda , West Gennqfc ' 


From these major centres, we are 
well-placed to respond to the 
capM and credit needs of the 
developing world, including 
Latin America, where our extensive 
branch network has long been 
established. 

LLOYDS & BOLSA 

international Bank Limited 

40-66 Queen Victoria BUondon. EC, 4.01-248 9822 


seem harmful to their own sell- 
in lerests? 

From now on Britain will argue 
her cose in Brussels as each new 
directive comes forward. Britain's 
institutions,- its accounting and 
tax law have developed very dif- 
ferently to those ol Europe. It 
is bard to imagine that harmoni- 
zation will be to British stan- 
dards. It is Britain that :s 
adopting VAT. not Europe adopt- 
ing the superior purchase tax 
system. 

The unavoidable fact Is that, 
with the exception of property 
development, Britain's financial 
penetration of Europe is small. 
It is estimated that of the City 
of London's gross, overseas earn- 
ings only IS percent come from 
Europe. The net figure is worse. 
In 1963— the last time that a 
figure was calculated— the City 
had a net deficit of £75 million 
with the six EEC countries. That 
sort of penetration hardly sug- 
gests that Britain has much of 
a base to build on. 


Not Rosy 

London will not take Europe by 
storm. Charles Villers. ex-bead 
of the Labor government's Indus- 
trial Reorganisation Corporation 
and now chairman of Guinness 
Mahon, says: “I cannot pretend 
that, as things are. the prospects 
for the City in Europe are rosy." 
Hone the less the opportunities 


will exist and one suspects that 
the real growth will be among 
those cross-frontier banking 
groups that have sprung up in 
the last few years. At the mo- 
ment there are four main group- 
ings: Orion, which includes the 
Chase Manhattan, Royal Bank of 
Canada, Westdeutsche Landes- 
banfc Girozentrale. National 
Westminster and the Credlto 
Italiano: SFE. whose main mem- 
bers are Barclays. Banca Nasdo- 
n&le del Lavoro. Banque Ra- 
tionale de Paris, Dresdner Bank 
and the Banque de Bruxelles: 
CCB. which consists of the Credit 
Lyonnais. Commerzbank and the 
Banco dl Roma; and finally 
EBIC, which includes the Mid- 
land . Amsterdam - Rotterdam , 
Deutsche Bank, Society Gcn£raJc. 
and Creditanstalt Bankverein. 

The Common Market offers the 
City of London great prospect for 
profit, but the City will still need 
to go and get the business. It 
will not come to London without 
persuasion. This means moving 
slowly and quietly, not trumpet- 
ing the superiority of London to 
every European who will listen. 
It means working with, not 
against, the financial institutions 
of Europe. It means the forma- 
tion of joint enterprises that 
combine the skills and experience 
of the different financial cen- 
ters. 


ilfr. Bambrige is business edi- 
tor of the Observer. 
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What the City of London Earns* 


(£ millions) 

IMS 

IM6 

1MT 

1VG8 

1969 

1970 

1971 

Insurance 

— 

— 

— 

— 

— 

— 

— 

Companies 

46 

66 

75 

HO 

Ill 

Ill 

137 

Lloyds 

14 

20 

45 

74 

105 

156 

189 

Brokers 

21 

23 

rw 

mi 

36 

42 

50 

aa 




. 

■ 

■ — 

- . 

«■ - 

— 

Total Insurance 


109 

250 

200 

258 

317 

381 

Banking 

Credits - 

114 

122 

127 

1S2 

236 

240 

201 

Debits 


100 

98 

111 

119 

135 

148 

Net Banking Earnings 

32 

22 

20 

71 

117 

105 

53 

Investment Trusts 

29 

30 

30 

35 

34 

35 

35 

Unit Trusts 


■J 

2 


3 

4 

5 

Pension Funds 

5 

5 

5 

5 

5 

6 

7 

Mcrchanting" 

30-35 

30-25 

30-35 

35-40 

40-45 

40-45 

45-50 

Brokerage, etc, 

of which: 


29 

35 

51 

60 

74 

49 

Baltic Exchange 

19 

tva. 

n.a. 

n.a. 

23 

47 

24 

Stock Exchange 

n.a. 

3 

4 

0 

9 

S 

10 

Lloyd's Register of Shipping; 


n». 

n.a. 

3 

4 

5 

6 

City of Londont 

210 

230 

2S6 

404 

522 

586 

550 


* SdUa'co: Derived from sources Id the Cliy of London and U BU Balance of Payment, 1971 (The Ptr.fc 
Boot i, H M S.O. 

<■* Prnfi:.'. un thud country trade and on re-export::, :1ns ca:e;ory Includes the earnings of the commodity 
mark. is. 

+ U.K. Finnnrlal Institutions, to the nearest J2o million (including an alien Jnce for the earnings of the 
stock Exchange und Llojd'a Rep lit or Shipping In iho-e )<-a» lor which separate estimates of 
Uiesr are not arailaole and 'other brokerage' e*.rmncsi- 
j Figures are from and- year to mid-year and are thirefi’:* not strictly comparable triih annul figures 
(Isevhere. 
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The Outlook. 


t LonA,n ’* accestion to Europe's financial throne 


* 


rests on tico 


assumptions: that the liberalization 


**8*5'- 

ni.. '4in 


*“ h of controls on capital movements 


« IS?- 
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ri nJ- accept- that 


is just around 


^ ie . eo P t:er and that the Continentals are so unhappy with 
their oion institutions that they icill gratefu lly 
turn to those of London. 

Neither assumption seems likely to prove correct. 


London 


boaj^greater flexibility, but are 
rjd: t° answer “so what." if 
wl they will point out that 
JLondon may boast of its 

: n : ujise at “oiling the wheels of 


ry,” - Britain's economic 

’ « Panj^ hardly reflects that ex- 
'*** ior *!uS having lagged' badly be- 
woiiijj l that of continental rivals. 
Oo -’ma[ kjtdcl that the bulk of Brlt- 
If 1 . t! >e ConS" 112 ^ 18 financed from 
iriaiisig a-^.ed-back profits anyway and 
;ir ‘S of lb . |?aiis and Frankfurt actually 
rules - The , ‘ more Private capital than 

aL 'asrT«> 
a has SWU I 

Sf 1 ?® s^No Cornucopia 

Bat. ’ ^cental companies are not 
TDlessiaaji.. convinced that a public 
ana com 011 London or any 
et lo P E r «!Xchange otffere a cornu- 
iJaraiP £ J* of advantages. Their, 
lie E2c ^tonent tends to put more 


on technical prowess than 


■i wl»rdry.' . The tradl- 

at nr3 pattern of European XI- 
vrorte^ ** 18 Jor the company to rely 
' on Joan capital and bank 

■i a‘i rZ iy^ring and for the family and 
hold the small: equity 
lo ft Takeovers are usually mat- 
• p. K w h be arranged by the'banks 
v... ‘ fight In public ia frowned 
~ ! J^^iThe recent merger between 
*' K’Onotals - Souchon - Neuvesel and 
'* ine!r aa **!*-Danone was largely ar- 
_ i by the state-owned 
i , ^e -NationaJe de Paris,. Some 
mK tI)E ^agOfc ftfll of Amerlcan-style 
‘;W5 b the t BSN attempted to take 
iG-enti pertaagt. Gobam, the gtass giant, 
?D,a!I . r CfflSK* the latter’s vrtlL Theas- 
- Wat hnianfc closed ranks, the bid 
e learned t *nfl BSN its lesson. 

Zt rjirpmsr. . 

lorries aai«ne who believes that Lon- 
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that in the years ahead British 
banks will develop on European 
lines rather then the reverse. 

Two Differences 


.- . There are two main differences 
between Continental and British 
banks; The Europeans offer a 
wider range of services and are 
major shareholders in most of 
their clients. In Britain the same 
range of services are often split 
between a number of Institutions, 
the banks are less Involved with 
Industry and would hold the 
shares of clients only with reluc- 
tance. This reluctance springs 
from memories of the 1530s when 
the collapse of the Credit Anstalt 
left British banking unscathed 
while Continental banks collapsed 
Uke ninepins as inAnctHwi cus- 
tomers became illiquid. However 
what may have been a matter of 
strength then could today be a 
weakness. 

The ‘‘universal'’ b anking offer- 
ed on the Continent sprang from 
competition for deposits between 
the private banks and their pub. 
Italy owned rivals. The private 
sector responded with a series of 
mergers that Increased their 
branch networks and the services 
they could offer. The result is 
that on the Continent the gen- 
eral banks and the savings banks 
now offer services that were once 
the preserve at the exclusive 
private bank. 

Banque Rothschild has been 
forced to open branches to im- 
prove its deposit base. In Lon- 
don the Rothschilds have turned 
their hack an such notions, con- 
vSnced that theta future continues 
to rest In brain power, not more 
deposits. 


Different View 

Not all -of London's merchant 
banks take : the same view. 
Samuel, tried .unsuccessfully to 


o-igtani;^' '**• ttw&' Hke*y to eSamoor take : 0 *et MEPC, one of Britain’s 


5 . rB ..3!he services of British banks. 
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largest p roperty companies, and 
'^European banks suit their r -.-te now. thought to be contem- 
better and. ft seems probable plating a merger with one of the 
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giant clearing banks. Rill Sam- 
uel's chairman. Sir Kenneth 
Keith, is one ol the lew London 
bankers to question the optimism 
over entry into the Common 
Market. He said recently: "I do 
not think we can expect a sub- 
stantial upturn in earnings. Im- 
mediately upon and directly as 
a result of EEC entry." 

In December merchant bankers 
Guinness Mahon merged with the 
merchantlng house of Lewis and 
Peat. Key»cr Ullmann. the bank 
run by the ex-chairman of the 
Tory party Edward du Cann, 
has merged with a major prop- 
erty company. Insurance brokers 
C. T. Bowring have taken over 
merchant bankers Singer and 
Friedlander. These are the first 
signs of a movement that is 
bound to gather pace. 


Re-Examination 

Lord Rothschild's Central Pali- 
cy Review Staff, better known 
as Mr. Heath's Think Tank, has 
asked the high-powered Inter- 
Bank Research Organisation to 
look at the future of Che City of 
London, and in particular at its 
relations with the Common 
Market. 

In a paper on "The Structure 
of British Financial Institutions 
in the 1580s," James Robertson, 
head of the research organiza- 
tion, said: “As the British clear- 
ing banks, merchant banks and 
stockbroking firms come into 
keener competition fand also 
closer co-operation) with German 
all-purpose banks, they may be 
compelled to consider whether 
the structural differences be- 
tween them are still commercially 
advantageous.” In other words, 
while London may have superb 
secondary markets, the structure 
of Its primary institutions Is tag- 
ging behind that of the Con- 
tinent. 

Yet London is all too quick to 
assume that its Stock Exchange 
will grow In importance as grate- 
ful European companies turn to 
it for the “advantages" of a 
share quotation. In discussing 


the “Stock Exchange's Role In 
Europe ' recently. Sir Martin 
Wilkinson, chairman ol the Lon- 
don Stock Exchange, explained 
that we were entering Europe 
from a position or strength. The 
assumption is that the direct in- 
volvement of Continental banks 
in the affairs of their customers 
reflects ihe inadequacy of local 
capital markets. No one. len.M, 
of all the London Stock Ex- 
change, stops to wonder if the 
opposite might not be true— that 
the involvement of European 
banks in European industry 
makes a large equity market on 
the lines of London unnecessary. 


The Base 

There have been two reports 
on the future of Europe's capital 
market, the Segre Report of 1966 
and an OECD study of the fol- 
lowing year. Both recommended 
liberalization and the develop- 
ment of markets on the lines of 
London. Freedom and flexibility 
are principles much to be desir- 
ed, provided, that is, they don't 
ignore reality. London's very 
technical superiority may work 
against It: within the Commu- 
nity matters are more likely to 
follow the interests of the major- 
ity than ideals hammered out in 
Brussels or Paris. Why should 
Europe's financial institutions 
favor directives that follow Brit- 
ish practice if such practices 


Another View. 
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in the notion that present- 
Britain is somehow about to 
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38 nab «ahy ‘possible to be 
cwtaixi which. Economic forecast- 
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; dnetej of. an entire nation. In 
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xemain. anybody’s guess. 

For thoee who wish to analyze 
the lflctiy political consequences 
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of the decision, this is awkward, 
since Britain's political status 
within the enlarged community 
will to a large extent depend 
upon what happens to its econo- 
my. The present prime minister. 
Mr. Heath, harbors grandiose 
thoughts about Europe, and Brit- 
ain's place- among its leaders, 
and as a result be may well try 
a GauHIst policy of stubbornness 
and bluff in an effort tn insure 
that Britain's voice is heard with 
due respect. But In the long run 
the amount of respect that the 
other nations regard as due will, 
depend upon what happens to 
the economy: if Britain seems to 
be sliding downwards towards 
beoaming the poor man of Eu- 
rope then, naturally, it wiQ be 
treated as such. 


The political consequences of 
this could be profound. The Eu- 
rope of the Six was effectively 
led by the West Germans and the 
French, with the Ger man s anx- 
ious to please and thus willing to 
compromise, and the French anx- 
ious to assert themselves, and 
thus unwilling to budge. It was 
an unsatisfactory duopoly; It Is 
hardly surprising that many peo- 
ple have hoped for better things 
from the emergence of the 
troik a— France- Germ any - Britain 
— that might be expected to be 
the result of Britain's member- 
ship It could work out that way. 
but not for very long if the Brit- 
ish economy falls to pick up 

This formula of “it all de- 
pends,” unsatisfactory though it 
may be. is inescapably attached 
to all the great questions that 
follow from this (possibly) his- 
toric morning. There Is probably 
a greater degree of consensus 
among the Western nations on 
the policy of rapprochement with 
the Soviet Union than on any- 
thing else, but so far Britain has 
turned out to be tough and in- 
dividualistic in its attitude to the 
talks on mutual force reductions. 
The degree to which this mat- 
ters in future talks will depend 
upon Britain's strength. 

Talks 

It is the same with the whole 
range of vexed questions to do 
with relations between Western 
Europe and Ihe United States. A 
great deal of talking Is scheduled 
far this year, on the future of 
RATO, on the size of the Amer- 
ican military presence in West- 
ern Europe, on trade across the 
Atlantic, on the world monetary 
system, and. if President Pompi- 
dou has his way, on the overall 
view of the maimer to which the 
community of all Western nati ons 
should now proceed. 

■None of these talks will be ttSf- 


There is no Immediately pressing 
common threat that could force 
the diverse parties to settle their 
differences, although this sense of 
security is. In my personal view, 
both false and dangerous. (If you 
do not go along with this, ask 
the Czechs, or even the Finns.) 

But the state of public opinion 
is such that policies aimed at 
reducing the 3ize of military 
forces are likely to prove popular. 
There is an absence of nervous 
tension: as a result each of the 
nine members of _ the enlarged 
Community is likely to place its 
own conception of its national 
Interest well ahead of any Idea 
of trans-Atlantic collective secu- 
rity or the long-run defense of 
the Western world. 

For the Doited States this 
presents a number of oppor- 
tunities. The coming year of 
negotiations with Western Europe 
will not take the form of bilateral 
talks between two cohesive pow- 
ers. Washington will continue to 
present its own policies: the Nine, 
for all their attempts at unity, 
will continue to be susceptible to 
outsiders who seek to divide 
them by wooing, separately, this 
nation or that. 

Varied Interests 

The nature of the relationship 
between America and Britain is 
qualitatively different from that 
between America and West Ger- 
many. or, again, between America 
and France. This Is not because 
there Is any longer anything par- 
ticularly “special’* about the ties 
between London and Washington 
(although the effects of a long 
history cannot be set aside) but 
rather because the common in- 
terests that each of the pairs 
share are different from those 
of any of the others. France has 
stood aside from America’s crea- 
tion. NATO— Britain has not. 
West Germany is on the front 
line with the Communist world— 
Britain is not. Italy might seek 
American “protection” from the 
European big three. 

This is not to say that there is 
nothing in European unity, or 
that Britain will not strive to be 
a ’■good" member of the club of 
Nine. But the Europe dreamed of 
by those who hope for an eventual 
federation is still very far away; 
the present reality Is that a com- 
mon market — just that — has been 
set up under rules and constraints 
(such as the single national veto) 
that make any move forward par- 
ticularly slow and difficult. The 
French have Shown how it is pos- 
sible to be a member while at the 
same time pursuing an exceed- 
ingly individualistic policy- -The 
British, Who at this Stage in their 
history must be considered to be 
especially unpredictable, may 
quite possibly adopt a similar ap- 
proach. 
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(Contiuned from Page 13) 
say. with the Victorian hymn- 
parodist, “Thy will be done, but 
not just yet!" 

Immediately, the outlook must 
be for a greater use of the inter- 
national market by British bor- 
rowers. If they want to Invest in 
Europe, cither by acquisition or by 
putting down plant, they will havo 
little other choice. And aggression, 
rather than partnership, seems 
likely to be the order of the day. 
One disastrous deal, the Dunlop- 
Pirelli union, has cast a black 
cloud over the whole idea of part- 
nership. Those in Britain and the 
Continent who still find some- 
thing heady — ecumenical, almost 
—In the notion of trans -European 
mergers would do well to realize 
how much suspicion and mistrust 
have been revived. And yet the 
real moral is not to be found in 
tired jokes about triplicate sets of 
.accounts, but that, as Sir Alan 
Wilson of Glaxo said when fight- 
ing his own big battle last year, 
between competitive companies 
there arc no mergers. Control can- 
not be split: and the structure of 
Rothmans International showed 
that the lesson had been learned. 

The Rules 

So some, at least, in the City, 
look happplly forward to playing 
In the European arena the game 
whose scope, in the playing fields 
of Britain, is beginning to look 
exhausted — the sport and art of 
swapping paper, perhaps quite 
fully valued, for assets and earn- 
ing- power. perhaps at a conserva- 
tive rating. How the game will 
develop will depend, as always, on 
what happens to the rules. 
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One determined blast of the 
whistle came from that most ex- 
perienced of referees, Mr. Wilfred 
Ware ham, head of the London 
Stock Exchange's quotations 
department. It was the more sig- 
nificant In that he chose to deliver 
It at the exchange's great Brus- 
sels conference, designed to show 
the capabilities of the London 
market to Europe. 

A Portent? 


Mr. Warehom quarrelled with 
the commission's directive on 
company accounts, which requires 
only that they should be certified 
os complying with the law— not. 
as in Britain, os giving a true and 
fair view of the state of the 
company’s affairs. Heaven knows 
that some true and fair 
views have come to look cross- 
eyed- In recent years. But. as 
Mr. War eh am said, at least they 
are better than a system which 
cannot so much as tell the owners 
of the equity whether the concern 
is solvent. And it is surely sig- 
nificant that the professional ac- 
countancy bodies have chosen to 
follow the British example here, 
as against the commission's pre- 
cept. 

That, too, may prove a portent. 


and so may the listing on the 
British domestic market of sue 
a major European “ 

the Credit Commercial de ^ance 
If other such companies 
mit themselves to the accountancy 
disciplines of the stock exchange, 
then, paradoxically, !<- 15 

London international bankers who 
will benefit- As matters now 

stand, they compete f or 
hr Europe at a d ° ub J e diCTdJMh 
tage. They are distant from tnel 

customers, and they ar ® 
placed than their competitors to 
form a sound Judgment of credit. 
Information will strengthen their 

hand. It Is not wholly iu 3 ®*™ 
a London broker who busies him- 
self with European shares claims 
thin simple rule of thumb, start 
with the share price, decide what 
sort of earnings multiple such a 
company would stand on, ana 
bingo! — you know the true earn- 
ings. 

Th e New Game 

But if a change in the rules will 
help London, might the new game 
not prove to bo one that any num- 
ber can play? The City view is to 
accept that, and think it a price 
worth paying. The Bank of Eng- 


Perspectiv e. 


land has bees careful, in m , 
the City gates to institution 
the Six, to say that thefe 
'be reciprocal rights for thorf 
given. But even withal . 
proviso, there would be gj ' 
for welcoming the further T 
of banks to London whies 
seems certain. “II yotfraT . 
middle here," as one ' 
Eurobanker puts it, “you leaf 
rules more quickly, it's mow', 
petitlve; and then yon ctert •' 
ing messages home saying- 
maybe this Is a good way toV 
And if those messages -ai . 
ceived and understood, 
would derogate from Lm r ■ 
uniqueness, it would ' widai . ■ 
whole market. London, '}■ " 
while, has the advantages j 
man in possession; and p» 
and durable those adva] . 
may well prove. . . v* 

The markets, indeed, 
last their currency. The ; ?' 
“Eurodollar" may prove' ai ' 
notoer in both its parts, n - 
now, just one. But the piaft-:- 
is that, for any major comps. ■' 
any else, whether St llkd'. ; ' 
game or not this is- the only] --' 
in town.- '"1 

Kr. Fades is City Editor i 
Evening News, London, 
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(Continued from Page 131 
out what Its policy oz. inter-bank 
mergers should be. 

The Bank’s role in trying to 
impose a morality on the City 
is one which has also given rise 
to confusion. The problem has 
been that the whole tradition 
of self-policing, bunt up over 
some two hundred years, has 
been working less and less well 
as the City becomes a more com- 
plicated place. Newcomers who 
hove built up their business out- 
side traditional City groupings are 
not touched by traditional City 
sanctions. There is little point In 
threatening to expel some bank 
from the Accepting Houses Com- 
mittee, or some insurance com- 
pany from the British Insurance 
Association, if neither have any 
desire to be members In the first 
place. 

The Bank 


The role of the Bank has In 
the past been one of general over- 
lord, responsible for the way the 
City behaves but without specific 
duties or sanctions. But as the 
voluntary system has shown signs 
of strain the Bank has become 
more and more Involved Itself. 
And not only the Bank — for 
whenever It proves unable to 
devl&B a new and satisfactory 
method of control the govern- 
ment has to step in. 

In one area where voluntary 
control has been particularly un- 
satisfactory, insurance companl’S, 
new legislation increasing the 
power of the Department of 
Trade and Industry ts being 
brought in early this year. 

Thus British entry Into the 
EEC Is merely one further com- 
plicating factor, Imposing Itself 
on a scene that is already chang- 
ing very quickly. When the 
City gets worried about the Im- 
pact of EEC entry it tends to 
forget this. 

Agreement 

. in the case of the rigid con- 
trols on overseas Investment the 
path has been mapped oul. An 
agreement between the U.K. au- 
thorities and the EEC does exist 
setting out a timetable for the 
removal of capital controls be- 
tween Britain and the EEC. At 
the end or the five-year transition 
period the last such controls (on 
portfolio Investment i will have 
been removed, with restrictions 
on direct investment lifted 
rather earlier. As far as non- 
EEC investment is concerned 
Britain would adopt whatever 
common regulations the Com- 
mon Market countries adopted 
at that date. 

But does this mean anything? 
There are a number of reasons 
to sur.pcrt that It docs hot. A': 
noted, the controls at present 
have not stopped overseas in- 
vestment. There is therefore no 
reason to believe that at the end 
of the period British funds would 
flood oversees into the lush 
pastures of Europe— or at least 
no more than at present. Beyond 
this there is the possibility of 
adjusting the timetable — there 
are a number of loopholes in the 
agreement— and as France has 
demonstrated, even the existence 
of such agreements does not stop 
national governments from act- 
ing in what they see as their own 
Interest and imposing capital 
controls as need be. 

More Control? 

If this -first fear Is unjustified, 
what about the others? In Euro- 
currency activities, there is some 
sort of threat. The Bank of 
England’s system of external ac- 
count 1 ; may prove against the in- 
ter oats of other EEC members. 
A number of foreign central 
banks, including the Bundes- 
bank, have long felt that the 
Bank should exert more control 
on London banks’ Eurocurrency 
activities. The Bank’s attitude 
lias always beeu that if It were, 
for example, to impose reserve 
ratios as London Eurocurrency 
accounts. thL*, would merely drive 
the funds to some, other (and 
probably less well run) offshore 
banking center. 

The question then, is will EEC 


entry impose an additional polit- 
ical pressure on the U. K. au- 
thorities to curb the Euro- 
market? 

I suspect the answer win be 
yes. But I believe that it is not 
In fact going to undermine seri- 
ously London's International 
banking business. New York has 
demonstrated In the last two 
years that it is perfectly possible 
to build up an offshore bank- 
ing business without being' able 
to run external accounts, by the 
simple dodge of putting the 
business through a limited 
service branch in Nassau. There 
is no rebson why London should 
not do the same. 

The final question— the impact 
of EEC entry on the way in 
which the ethics of the City are 
ordered— is perhaps the hardest 
to give a satisfactory answer to. 
Each of the various European 
fin ancial centers has a very dif- 
ferent history of control: one has 
only to contrast Luxembourg and 
Paris to see the difficulties of 
harmonizing financial practices 
within Europe. Ultimately some 
common system of governing such 
things as share dealing practice, 
accounting systems, or mergers 
between financial institutions, 


?- 

will have to be devised. A • r' 
a system wHL have .to be ‘ 
on "law; It would be 
to enforce without affine"'--’ 
sanctions. But Londorjjf.:'" 
doubtless European .tied.;: 
centers too— would be lw$ - 
move to an SEC on their 
States' pattern. 

A Suspicion 

By and largo, London 
mare progress on evolving a 
dealing code and di 
satisfactory method of . 
tion of company accounts! 
have Continental centers. y_ . 
cannot help suspecting thefi : . 
that European practice*" . 
gradually follow London ini 
fields, rather than vice veji'-" 
this Is so. the path now.:]'- 
trod, away from voluntary];' 
trol, toward a legal systend 
be a useful experience for,.. 
Continent as much .as *? 
Britain. - 
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Mr. McRae is the edi 
Evromoney magazine. He 
author, with Frances Can 
of the forthcoming book “C 
City.- 
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By James Castle 

ONDON — First the good 
news . . . 

. Britain bnugs to the European 
: 'conomlc Community a govern- 
: ’-ent bond market that Is more 
" twice as big as the Euro- 

f ond market, considerably hisher- 
" I elding, and just as advantageous 
. ax-wise if you're a foreigner. 

!■ The creditworthiness of the bor- 
rower is unquestioned, better than 
'•hat or most o( all the companies 
„ floating issues on the Euromarket. 

- Then the bad . . . 

; The floating pound sterling 
e roakes any purchase of sterling 

* -crurities hazardous. Estimates of 
^ xrhen the six-month-old float will 
i ■me! vary from spring ol 1973 to 
t summer or even later. 

t< Lending Rales 

a : 

* Capital values of bonds, as op- 
E "Joed, to th e ir yields, have suf- 
r 3red recently because of rising 

0 hort-term imercst rates and ac- 
r elerating inflation. Banks recent- 
31 .r raised their base lending rates 

’!) 7 1/2 percent from 7 percent. 
F ;m:e . observers believe the gov- 
ic mment is beginning to win Us 
attle to slow the growth of the 
it joney supply and will ease its 
award pressure on interest rates. 
A ul this isn't certain by any 
u leans, especially in view of a 
t ear-end call by the Ban]: of 
s ngland for banks to set aside 
i, in-is in soccial deposits, 
is As to inflation, the government 
•( as clamped a 90-to-150-day 
« -eeze on wages, prices, rents and 
d tvidends. Tliis Is to' be followed 
il Phase H controls designed to 
lug Inflation down from the 

- irrent 7.6 percent a year. It Is 
« early to know whether the 

| -ogram will succeed. 

Now the picture in mare de- 

1 «... 

Government bonds (known as 
C lt-edged securities or gilts! con- 
f st of nearly 50 issues of the gor- 
■ ,-nment proper and of national- 
j ed industry. They form the big- 
c ^rt single element of the nn- 
^ onal debt, with Treasury bills 
1 id national savings following 

* stantly. Gilts of up to 5 years 
" maturity are known as shorts. 

■t to 15 years mediums and over 
?i years longs. The longest bond 
r: present is due to be redeemed 

tween 2013 and 2015. 

I ‘Irredeemables’ 

"> fn addition, there are six gilts 
Aieemahle only at the govem- 
’(Vnt's option. Because their cou- 
- 1 . i rates are very low, ranging 
rkm 2 1/3 to 4 percent, the 
onds are unlikely to be redeem- 
, d in the foreseeable future and 
re known as “irredeemables." 
The total nominal value of oufc- 
anding issues is in excess of 24 
Ikon pounds, more than twice 


Neither gilt nor discount market sources 
expect m tiny changes in their markets 
because of- Common Market entry ... and 
little chance is seen that Condon's unique 
houses can be transplanted onto foreign soil . 


that of the Eurobond market, 
winch has issues with nominal 
value of about S22 billion. 

As 1972 drew to a close, the 
highest yields on gilts were ob- 
tainable an irredeemables. At mid- 
December. Treasury 3 percent and 
Consols 4 percent both were yield- 
ing 9.79 percent, well above Eu- 
robond market yields. 

Institutions own most gilts. The 
main institutional holders « be- 
sides the government itself) arc 
discount houses, banks, insurance 
companies, building societies, pen- 
sion funds, private trusts and 
funds, and overseas central mon- 
etary institutions, though not in 
that order. Later, this article will 
look morp closely at the discount 
houses, which ploy ?n important 
but not widely understood part in 
gilt market and public sector 
financing generally. 

Intervention 

Most gilts are free of British 
capital gains and income tax for 
foreigners. On the tax-free bonds. 
Interest may be paid gross, with 
government permission. However, 
tbe only bond on which interest 
automatically is paid gross is War 
Loan 3 12 percent, which was 
yielding 9.6 percent at mid- 
December. Stockbrokers Phillips 
and Drew advise overseas resi- 
dents to check the tax picture 
with the Inspector of Foreign 
Dividends of the Inland Revenue 
before investing in any gilt ex- 
cept War Loan 3 1/2 percent. 

Gilts account for a high pro- 
portion of the turnover in money 
terms on the London Stock Ex- 
change. In November, for ex- 
ample. the turnover in gilts 
amounted to 2.176.6 million 
pounds, or 52.4 percent of the 
total 

When the government wants to 
float a new issue, it makes an 
offer to the public, generally 
amounting to several hundred 
million pounds of securities. Bids 
from the public normally are fully 
allotted. The unsold portion of 
the issue is taken up by the Bank 
of England. These securities later 
will be sold in several instalments 


("tapped" out) on the stock mar- 
ket by the government broker. 

The job of government broker 
traditionally is held by a partner 
In the stockbroking firm of Mul- 
lents and Co., and tradition re- 
cently was reaffirmed when a 
Mullens man was named to the 
job. replacing another Mullens 
man. However, cue important as- 
pect of tbe job was altered late 
In 197L with still-persisting reper- 
cussions in the market. 

Since late 1971. when the Bank 
of England announced sweeping 
reforms of credit control policy, 
the broker has stopped moderat- 
ing downswings in gilt prices by 
buying. He now limiis Ids buying 
to gilts with less than a year to 
run the main object of these 
limited purchases being to retire 
maturing debt gradually. 

The broker still acts as a seller, 
releasing "tap" securities on a ris- 
ing market. These operations act 
as a drag on upward price move- 
ments. 

The broker's virtual withdrawal 
as a buyer has made the gilt mar- 
ket a much riskier place to oper- 
ate. In fact, three gilt jobbers 
ifitms that wholesale government 
bonds) left the market after the 
new arrangements took effect. 

Non-Residents 

Most gilts are bought through 
stockbrokers, although some 
small buyers place their orders 
through the post office. Bigger 
investors use the brokers because 
brokers execute orders faster than 
the past office and because they 
accept larger orders. They also 
can help guide the non-profes- 
sional investor through the com- 
plexities of the highly technical 
gilt market, which bristles with 
jargon like anomaly- and view- 
switching. yield curves, volatility 
and zig-zag charts. 

Non-residents of Britain who 
prefer indirect ownership of gilts 
through a managed fund devoted 
solely to government bonds don’t 
have a big choice. Anchor Gilt- 
Edged Fund Ltd, a Jersey-based 
investment company that re- 
sembles a mutual fund, claims it 
is the only fund specializing in 


gilts. Its main advertising points 
are that it offers professional 
management and spares Investors 
the paperwork involved in getting 
tax exemptions from the govern- 
ment. 

Discount Market 

Closely involved with the gilt 
market but having an existence 
outside of it is the discount mar- 
ket. the core of which is formed 
by 12 discount houses. These 
houses, specialists In short-term 
money, play an important part in 
public sector finance in Britain, 
by regulation as much as by 
choice. The houses are required 
to keep 50 percent of their funds 
in public sector debt, including 
gilts and local government au- 
thority bonds with not more than 
five years to maturity, and Brit- 
ish Treasury bills. 

Their role in Treasury bill 
financing is particularly vital. 
Each week the houses submit bids 
at the weekly Treasury bni tender 
sufficient to cover the entire 
tender. They thus act as under- 
writers of the tender for the gov- 
ernment. 

Outside the public sector, the 
houses deal in commercial trade 
bills and In sterling and dollar 
certificates of deposit. 

Funds to fuel tbe houses’ ac- 
tivities come largely from British 
banks, foreign bank branches in 
the U.K. and commercial com- 
panies, all of which place surplus 
short-term money with the bouses 
to keep It from lying idle. The 
banks find the houses a particu- 
larly convenient roost for their 
excess cash because money placed 
at call with the houses ranks as 
a reserve asset for the banks. 

Tradition 

The competition among houses 
for the banks' money gives rise 
to one of the city’s quainter tra- 
ditions. Each morning, top-batted, 
dark-suited representatives of the 
houses pay calls to major banks 
for a chat about hobbies, the 
weather and ultimately about call 
money. Cynics who maintain this 
is an archaic and pre-telephonic 


tradition ore told there's no sub- 
stitute for the personal contact; 
established by the roundsmen. 

Besides, the tradition isn't so 
outmeded as it may seem; some 
ol ibe representatives are equip- 
ped with portable short-wave 
radios with which they keep in 
contact with the home office, ac- 
cording to P.J. Lee, a managing 
director of Union Discount Co, a 
house that uses this system. 

A Medium 

In addition to providing an of- 
ficially sanctioned repository for 
banks' idle funds, the discount 
houses also act as a medium 
through which the Bank of Eng- 
land influences short-term money 
rates. Tbe system works this way: 

Each day the houses must ob- 
tain enough short-term funds to 
balance income against outflow. 
The ease or difficulty of finding 
such funds varies with the liqui- 
dity of the banks. Days in the 
latter part of the week may be 
difficult, for example, because of 
normal pre-weekend cash with- 
drawals from the banks by cus- 
tomers. 

When a shortage of funds de- 
velops, the Bank of England nor- 
mally steps into tbe market, buy- 
ing Treasury bills and other Ins- 
truments from the houses and 
sometimes from the banks, and 
thus easing the tight conditions. 

But if the Bonk of England 
wants to put upward pressure on 
interest rates, it abstains from 
such open-market operations, 
forcing the bouses to borrow from 
It at the so-called minimum lend- 
ing rote. Because the minimum 
lending rate is always higher 
than market rates, loans to the 
houses at the higher rate (some- 
times called a “penal" rate) tend 
to give rates generally an up- 
ward nudge. 

Signals 

If the Bank of England wants 
to give rates an upward jolt, 
rather than a nudge, it probably 
will squeeze the market on a 
Thursday, forcing houses to bor- : 
row at the penal rate. This may 
well be a signal to the houses j 
that the Bank desires a higher 
rate of discount at the weekly 
Treasury bill tender that is to 
take place the next day. If It is 
a message, the discount houses 
will be quick to pick it up and 
respond by pitching their bids 
lower and thus raising the bUL 
rate. 

The bill rate In turn determines 
the Bank of En glan d's minimum 
lending rate. The minimum lend- 
ing rate is calculated by adding 
0.55 percentage point to the 
average bill rate at the latest 
Treasury bill tender and round- 
ing up to the nearest 1/4 point. 


By mHng this formula, the Bank 
of England insures that tbe 
minimum lending rate always ex- 
ceeds market rates and thus re- 
tains its penal sting. Following 
a rise In the penal rate, the Bank 
of England is equipped, if It de- 
sires. to squeeze the market once 
again. 

The first week of December 
provided an illustration of how 
thk process works. On Thursday, 
Nov. 30, the Bank of En gl an d 
forced houses to borrow at the 
penal rate. The next day, the 
Treasury bill rate rose, lifting tbe 
minimum tendin g rate 1/4 point 
to 7 3/4 percent. The Thursday 
squeeze was repeated a week 
later, an Dec. 7. On Friday, the 
bill rate once again rose, bring- 
ing the minimum lending rate 
up to 8 percent. Early in the 


next week, the London cl earin g 
bonks responded to the pressure 
on short-term interest rates by 
raising their own base sterling, 
lending rates to 7 1/2 percent 
from 7 percent Thus the. Bank 
of England accomplished its goal 
of farcing base rates higher m 
order to slow the growth of the 
money supply. 

Other Devices 

This isn’t the only way In 
which the Bank of England can 
influence short-term rates. For 
example, the Bank has the right 
to set the minimum lending rate 
Independently of the Treasury bill 
rate. And it may call on banks 
to make special deposits to soak 
up excess liquidity, as it did 


Nov. 15 and Dec. 21. But the 
discount houses are a very Impor- 
tant means by which the Bank 
manip ulates tbe cost of money. 

Neither gilt nor discount market 
sources expect many changes in 
their markets because of Common 
Market entry. A gilt analyst cays 
European banks probably will 
continue to increase their hold- 
ings ol British government bonds 
as they have done far the last 
two years, but tills isn’t attribut- 
able to EEC entry. 

A discount market source sees 
little chance that London’s 
unique houses can be transplant- 
ed onto foreign soil. The big 
European banks are deeply en- 
trenched and aren't likely to 
allow an invasion of specialists 
in short-term xaotaey in the near 
future, he says. 
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The helpful bank is part of the local 
scene in over 30 lands. 



Shrove Tuesday has ladies 
flipping their wrists in the 
annual Pancake Day race, it's 
been happening in the town of 
Olney in Buckinghamshire for over 500 years . 
While The Royal Bank hasn't been in Britain 
quite that tong, our roots are deep. Deep 
enough to get involved with the people and 
their customs. In Britain there are 300 of us. 
Royal Bankers. Ws know the country and the 


business and financial scene. We can give 
you any business help you need and provide 
any international banking service. Not only 
in Britain but in Europe and anywhere else in 
the world where things are happening. 


THE ROYAL BANK OF CANADA 
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If you want to do more 
with your money. 
Two banks are better 


than one. 


If your business is to operate 
at maximum efficiency, you need 
two banks. 

The first need is a domestic 
bank, and the second, an 
international bank with a base in 
the UK to handle specialised 
financing requirements there and 
around the world. 

With long established 
expertise in international money 
markets, the Chemical Bank fills 
this second need.Whether you 
seek help with Euro currency or 
sterling loans or with financial 
planning generally, you should 
contact Chemical Bank. 

There are two branches in 
London. One at 10 Moorgate, 
ECZ.The other at 13 Davies Street, 


W1 and in Birmingham we have 
just opened our Midlands 
Representative Office at Scottish 
Provident House, 1-2 Waterloo 
Street. 

To find out how Chemical 
Bank can do more for your money, 
contact our City Office.The 
telephone number is 01-606 8040. 

Main Office: New York. 
Overseas Branch Offices: 
Brussels, Frankfurt, London, 
Paris, Tokyo, Zurich and Nassau. 

Representative Offices: 
Beirut, Madrid, Bogota, Buenos 
Aires, Caracas, Rio de Janeiro, 
Sao Paulo, Mexico City, Hong 
Kong, Manila, Sydney and 
Birmingham. 


CkmigalBanc 

We do more for your money 



The Stock Exchange 
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In the past , fere companies in EEC 


countries have been prep ared to meet the 
London 5foc& Exchange's disclosure 
requirements* the principal hurdle 
to a London listing... 

As the EEC proceeds toir.ard its announced 

goal of economic and monetary 

union by Dec. 31. 1980 , London Stock 


Exchange officials see their market 


as the first among equals. 


T ONDON.— '"We must look for- 
^ ward to a time when 
Frenchmen or Dutch banks sub. 
scribe to Italian company shares 
Issued In London.*’ 

So projects Sir Martin Wilkin- 
son, chairman of the London 
Stock Exchange. 

This sort of comment may ap- 
pear ominous to some Europeans 
already apprehensive that their 
stock exchanges may be even- 
tually eclipsed by the much 
larger London market, now that 
Britain has Joined the European 
Economic Community 


London Stock Exchange offi- 
cials. however, see their market 
as the first among equals as the 
EEC proceeds toward Its an- 
nounced goal of economic and 
monetary union by Dec. 31. 1980. 

“We fully endorse," says Sir 
Martin, the concept of a market 
operating in several centers of 
comparable Importance rather 
than a main market place with 
smaller satellites. 

Rodolphe Dowaay, senior part- 
ner in the Belgian brokerage firm 
of Dewaay, Eliot, Sebliie, Van 
Campenhout and Co., sees In the 
Eurobond market a reassurance 
that one center w£Q not dominate 
the EEC securities market. 


Eurobond Centers 


The Eurobond market, he says, 
h as much centered upon Brus- 
sels as it Is on Luxembourg, 
London, Switzerland, Paris or the 
Netherlands, depending only 
upon where offices are located. 

“It is clear from this," he says, 
"that the future European secu- 
rities market, seen in the reason- 
ably long term, will be distributed 
throughout the community." 

London is by far the largest 
stock exchange in Europe. In the 
third quarter of 1972, the turn- 
over in equities amounted to 
£2.280 billion in London compared 
with £785 million In Paris, £645 
million in Amsterdam and £124 
million in Brussels. 

And London's position will be 
farther enhanced with the plan- 
ned amalgamation March 25 of 
the stock exchanges in Britain 
and Ireland Into the United 
Stock Exchange. Although the 
amalgamation plan provides 
clauses specifically protecting the 
provincial trading floors from 
forced closure, it Is believed that 
after the union they may wither 
away .for lack of support. 

More than 9,000 securities are 
officially listed on the London 
Stock Exchange. Of these, more 
than 3,000 represent the equity 
capital or • British companies, 
many of modest size. Nearly 400 
overseas companies are officially 
listed In London, of which ibo 
largest group are South African 
mining end Industrial compa- 
nies. 


In 10 years to acquire a London 
quotation. It was followed in 
late December by Credit Com- 
mercial de France t CC F ». And it 
Is believed that CCF*s move may 
foreshadow similar initiatives by 
some of its big corporate clients. 

Some British companies, is 
turn, are having their shares list- 
ed on European exchanges. No- 
table among them recently was 
C.T. Bowring and Co. The diver- 
sified financial concern last 
month received simultaneous in- 
troduction for its shares on the 
Paris, Frankfurt, Amsterdam and 
Brussels bourses. 

TO maintain its competitive 
position, the London Stock Ex- 
change has been urging the Brit- 
ish government to abolish stamp 

duties on transfer of shares and 
the addition of value added tax 
i VATi to the private Investors' 
commission charge. 

Of the EEC member coun- 
tries, the exchange argues that 
only Britain and Ireland apply 
transfer duties, while only Brit- 
ain is adding VAT to the inves- 
tors’ commission charge. 

Among the challenges the 
London exchange wBl face In the 
coming year will be the introduc- 
tion of ARIEL, acronym for Au- 
tomated Real-Time Investments 
exchange Ltd. 

ARIEL was established by the 
Accepting Houses Committee on 
which 17 leading British mer- 
chant banks are represented. Its 
function Is to provide subscriber 
firms with a system for large- 
scale security transactions that is 
less costly than operating through 
Uie exchange. To meet the chal- 
lenge, the Stock Exchange has 
reduced commissions on big' 
transactions, but ARIEL says its 
charges are still attractive com- 
pared with those of the exchange. 



The new London Stock Exchange building' 


change In each country free to 
take the necessary steps to en- 
sure an orderly conduct of mar- 
ket operations, says WJ5. Ware- 
ham, of the Stock Ex- 

change's quotation department. 

Too much legislation, he says, 
may militate against the achieve- 
ment of simplicity of operation, 
an Important factor if Investment 
Interest is to be encouraged and 
expanded. 

Mr. Wareham sees the question 
of the quality of corporate finan- 
cial reporting as the key to the 
success at any harmonization 


proposals in the supervH> ;' 
markets. . 


The London Stock Ea" • 
has taken exception to thej 
EEC directive on comps'.’.-' 
counts. This directive, 86 / . : 
change officials say. provl ’ = 
the disclosure of a lot of '• 
rial statistics. But they] 
has not had regard to 
importance of the “true a 
principle in financial raj-;; 
or to the necessity for com. 
ed accounts in the case at . - 
ing companies or group orf .■ 
lions. r 


A Warning 


Disclosure Rules 


In the past, few companies in 
EEC countries hat e been prepared 
to meet the London Stock Ex- 
change's disclosure *eqvilrcments, 
the principal hurdle to a London 
listing. 

But lately, the attitude has 
changed. In late October. Cl- 
menis Lafarge SJL. of France, 
become cite first French company 


Stock Exchange authorities 
have warned that introduction of 
trading ays terns such as ARIEL 
could result in a fragmentation 
of the securities market. And 
fragmentation, they say, might 
lead to difficulties in the policing 
of market activities and “be the 
back door which admitted a 
Securities and Exchange Com- 
mission." 

Britain has no official agency 
equivalent to ihc SEC. Tho 
Stock Exchange is in no way i 
controlled by the government in 
its internal operations, nor are 
its powers of regulating the re- 
quirements for listing in any way 
controlled by any outside body. 

Recently, there has been a 
renewal of suggestions that Brit- 
ain should have an agency like 
the SEC. The matter has come 
up because of recent allegations 
that insider trading is wide- 
spread. The Stock Exchange says 
It does not believe that Insider 
trading Is at all common and it 
remains opposed to the introduc- 
tion of an SEC-type body. 

The exchange also is anxious to 
forestall wliat it sees as moves 
in some quarter*" for a system of 
supranational controls over the 
developing European capital 
market. 


Dollar 


t .-^i: 














National 


Active two-way dealers world-wide i| 
Dollar C.D.S. 

Bank and Trade Acceptances ■ 
Promissory Notes 
and all Money Market Instruments H 
major currencies 


Legislation at national or com- 
munity level needs to be sLrietly 
ltmUcd, leaving the Stock Es- 



Gerrard&Natwnal . 
Discount Company limit! 


32 Lombard Street London EC3V 9BE 
Telephone : 01 -623 9041/2 & 9981 
Telex: 883589 & 884104 

Member of the London Discount Market Association 

Associated with P. Murrsy-Jonas Limited with offices in; 
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Drayton Corporation Limited 

Merchant Bankers 


* Commercial Banking 

* Acceptance Credits 

* Finance for Property Developments 

* New Issues 

* Mergers and Takeovers 

* Investment Fund Management 

* Investment Services 


117 Old Broad Street London EC2N IAL 

Telephone: 01-588 1750 Telex: 886108 Telegrams: Dray group, London EC2 
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.Tlie M ©reliant Bauks 


Bv Andreas Whittara Smith 

T ONDON. — When the Idea of 
■*“ 4 Britain joining the Common 
Market was first taken seriously 
that Is in the early 1960s, it was 
universally taken for granted that 
the City's merchant banks would 
benefit more tlion any other seg- 
ment of the business community 
Indeed a minor bull market in the 
shares of the banks then quoted 
was built on that assumption. 
Now that the moment of entry 
has arrived, however, reality is 
significantly less favorable. 

Pressure 

To put the points tn summary 
form first, the Tact Is that the 
City of London's merchant banks 
find themselves under intense 
competitive pressure from their 
local commercial banks, from the 
big 1 four of Barclays. Lloyds. Na- 
tional Westminster and Midland. 
Moreover an Achilles heel has ap- 
peared in the sense that the mer- 
chant banks look distinctly short 
or the industrial expertise which 
is now so important. Finally, the 
one frontier which the merchant 
backs arc crossing to their own 
advantage takes them into stock 
exchange business, a development 
scarcely envisaged 10 years ago. 

The competition arises because 
the Bank of England has adopted 
a new policy of encouraging com- 
petition between different kinds 
of City Institutions. Clearing 
banks are trying to engage in 
merchant barking: finance houses 
are setting up money shops, mer- 
chant banks, as mentioned, are 
trying to set up an alternate deal- 
ing system to the London Stock 
Exchange: even insurance com- 
panies are trying to do a bit of 
banking business. 

More lo Lose 

From the merchant banks' 
point of view, the trouble with all 
this is that they seem to have 
more to lose than any other City 
sector. They have always done 
some purely commercial banking 
involving taking deposits domes- 
tically and lending. But clearing 
bank muscle in that area is much 
greater than the merchant banks 
can ever hope to possess. They 
have tried to specialize in the 
special financing package, but it 
Is an art that the clearing banks 
are picking up fast. The merchant 
banks manage investment funds 
on a large scale whilst traditional- 
ly the clearing banks have provid- 
ed a rather poor investment serv- 
ice for small investors. But now 
the clearing banks arc beefing up 
their investment departments. As 
for corporate advice, the clearing 
banks are willing to sponsor new 
issues. But what they are not pre- 
pared to do is to get engaged in 
take-over battles. 






All of this hurts the merchant 
banks in the European context. 
The customer who would natural- 
ly have used a merchant bank 
to arrange finance on ihe Con- 
tinent or to open the right doors 
to the right people there is now 
being encouraged to da it all 
through his clearing banks. Lucki- 
ly for the merchant banks. Brit- 
ish companies are showing a great 
enthusiasm for making acquisi- 
tions on tiie Continent of Europe. 
The Dutch Ministry of Economic 
Affairs lias recently revealed, for 
Instance, that in the first nine 
months of 1972 British compa- 
nies lock over or merged with no 
fewer than 48 Dutch companies 
compared with 60 in the whole of 
the previous five years. In fact, 
in the period under review, Brit- 
ish companies seemed to be in- 
volved In about onc-fifth of all 
Dutch mergers. Here is an area 
where the merchant banks areal- 
ready and can expect to be very 
active. 

Failures 

As for the lack or industrial ex- 
pertise. the evidence lies in the 
long list of venture capital fail- 
ures with which the very best 
merchant banks in London have 
been associated. Obviously' it is of 
the nature of venture capital 
exercise* that some projects will 
fail. But there is something 
distinctly below par about the 
merchant banks' record in this 
area. Indeed the same criticism 
can be made of the whole British 
h ankin g field. 

The crash of Rolls-Royce, 
which was a heavily bank- 
financed company, was as much 
of a shock to the bankers involv- 
ed as it was to the public at large. 
The British banks have not taken 
industrial expertise to the level 
of sophistication achieved by the 
American banks. Of course certain 
merchant banks have traditional 
skills, ir you look at the Barings 
client list you will see that it con- 
tains a lot of brewery companies. 
Morgan Grenfell for many years 
was strong in electrical engineer- 
ing clients. Hambros' Scandina- 
vian connection have taken it 
naturally into the fields of paper 
making, timber and shipping. 


The impression in London is that Continental banks hare been m uch 
closer to their clients ... 

They are not represented on the Continent in a coherent manner.,. 
But perhaps the only lesson ichich the history of merchant 
banking in London teaches is that it is tcrong to 

underestimate the banks ' flexibility, their ability to find neic business... 


Here the contrast with the Con- 
tinental banks, though, is sharp. 
The impression In London is tliat 
Continental banks have been 
much closer to their clients. They 
have perhaps been forced into the 
position because they have also' 
liad large stakes In their clients' 
equity capital. Tills is r* *ticuiarly 
true in Germany. 

ARIEL 

However there are signs that 
the London banks have at last 
recognized their weakness. They 
can soon close the gaps because 
industrial expertise can be brought 
into a merchant bank relatively 
easily. One might even see mer- 
chant banks buying control of 
management consultancy firms. 
It would be logical. 

What does look interesting in 
the European context, though, is 
the merchant banks* decision to 
set up a system of trading in 
tiiares through a computer. 

At the heart of ARIEL, as the 
proposed system is called, is a 
computer which stores informa- 
tion. Its users will be the me reliant 
banks and other financial institu- 
tions engaged in buying and sell- 
ing shares. Each subscriber will be 
able — anonymously— to “rcll” the 
computer what shares it wants to 
sell and to buy: and each sub- 
scriber will be "Informed” by the 
computer of what is on offer and 
what is In demand. Communica- 
tion Is effected by computer 
terminals and screens. 


Worldwide? 

Europe comes into this because 
it is hoped to market ARZEL to 
institutions on the Continent of 
Europe as well as to those in the 
United Kingdom. In the same 
way a link is being forged between 
ARIEL and its counterpart in the 
United States. Instinet. Thus 
ARIEL could become the center- 
piece of a worldwide sysLem ot 
computer trading. 

Part of the debate about the 
City's entry into Europe has con- 
cerned the question of whether a 
European market in equity shares. 


rather than as at present a se- 
ries of national markets, could be 
created. London Is ambitious to 
become the center of such a net- 
work. But one difficulty is tliat 
London's traditional market 
makers, the jobbers on the floor 
of the Stock Exchange, arc not 
willing to make books in more 
than a handful of Continental 
stocks. Markets cannot flourish 
without position -takers. But it is 
conceivable that with ARIEL the 
merchant backs could make much 
progress on this front. ARIEL al- 
lows them to match bargains easi- 
ly enough. The banks also have 
the capital resources to allow 
them to carry stock when ap- 
propriate. 

However it has to be reported 
that a great deal of skepticism 
regarding ARIEL’S feasibility Is 
met with throughout the Square 
Mile. Those most likely to be 
hurt by its success, stockbrokers 
and jobbers, confess themselves 
unworried. We shall sec. 


Presence 

What, though, does the physical 
presence of the merchant banks 
within Europe amount to? Arc 
they as widely represented in the 
countries of the Common Market 
as, say, the American banks Has 
any one London merchant bank 
got a more impressive European 
network than, say. the Chase or 
First National City? 

The answer Is that the mer- 
chant banks are not represented 
on the Continent in a coherent 
manner. There is no sense of a 
Europe network having been 
created by any single bank. S.G. 
Warburg, for instance, is remark- 
ably strong in Germany with 
Effectenbank- Warburg hi Frank- 
furt and MM. Warburg-Brink- 
mann. Wirtz & Co in Hamburg. 
But those are its only two Com- 
mon Market operations though it 
also owns the Banque dc Geslion 
Financier? in Zurich. 

Superficially Schraders looks to 
have a better spread. It has a 
representative office in Paris and 
another one in Frankfurt It also 
owns a bank in Zurich. J. Henry ' 
Schroder Bank A.G. NM. Roth- 
schild seems to rely largely on its 
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Lots of business men, copy of another. They’re hotels, 

do, all over Europe and Africa, not links in a chain. 


because they recognize that 
■we recognize their particular 
needs. And because we’re not 
just another “chain” of hotels. 


Ever try to sleep on a link ? 
Or breakfast on a length of chain ? 

Regular guests tell us 
what they like most are the 




Our rooms aren’t alike, intangibles : the comfort, the 
and neither is our food. Each convenience, the service, 
hotel is different, unique to its They’re hard to find these days, 
own particular city. Like the and men-on-a-schedule seem 
Portman, in London. The to value them. 

Okura, in Amsterdam. Or ^22^ Stay with us, next time 
the Inter-Continental, in — A A - you travel. We think you’ll 
Paris. No one is a carbon <§ fie glad you did. 

/ »bteV & 

Inter-Continental Hotels 

In Europe : Amsterdam, Berlin, Bucharest, Budapest, Cologne, Diisscldorf, Frankfurt; 

Geneva, Hamburg, Hanover, Helsinki, London, Munich, Paris, Vienna, Zagreb. In Africa : Abidjan, 
Kinshasa, Libreville, Livingstone, Lusaka, Monrovia, Nairobi In 63 countries around the trerld. 

For reservations call: London, 01-734 7445. Birmingham. 021-236 2549. Glasgow, 041-221 9030. 
Al anch estcr, 061-834 1186. Or your nearest Inter-Continental hotel Or your travel agent 


family connections — which are 
formidable enough. Morgan Gren- 
fell is in a slightly more favor- 
able position than many because 
or its links with Morgan Gua- 
ranty. Likewise Lazards lias a 
close relationship, though no 
shareholding link, with Lazard 
Freres & Cie in Paris. Seinwort 
Benson is represented In Brussels 
but nowhere else within the EEC 
according to a recent survey in 
The Banker. 


A Lesson 

Likewise Hill, Samuel is In Ger- 
many but In no other EEC coun- 
try. And so the list goes on. It Is 
not overly impressive. Successful 
banking does depend on physical 
presence. Not everything can be 
achieved by the use of telephone. 
It seems certain that the London 
merchant banks will have to In- 
crease their actual presence on 
the Continent. 

But perhaps the only lesson 
which the history of merchant 
banking in London teaches is that 
It is wrong to underestimate the 
banks’ flexibility, their ability to 
find new business when tradition- 
al areas disappear or diminish in 
profitability. Many of the leading 
merchant banks of today, for in- 
stance. did scarcely any domestic 
United Kingdom business in the 
first 50 years of tills century. 
Since then they have built up 
massive local Interests. Their 
adaptability results from their 
ability to recruit talented entre- 
preneurs, to provide a congenial 
working atmosphere and decent 
rewards in terms of status and 
salary— hardly a description which 
could be applied to the staffing 
policies of the big clearing banks. 
And at this' moment in time. 
London merchant banking is still 
considered a glamorous career. 
The banks have a lot of talent 
Thus although their planned in- 
vasion of Europe ruay not be so 
easy as once imagined, they are 
likely to be resourceful, aggressive 
and persistent. But probably they 
will change much in the process. 
They always have. 

3fr. Smith is editor of Investors 
Chronicle. 



If you want to:- 

Finance a company in Europe. 

Buy a company in Europe. 

Be bought by a company in Europe. 

Sell a company in Europe. 

Go public in Europe. 

Conduct any Merchant Banking or 
Insurance Business in Europe. 

Charterhouse can do it for you. 


Charterhouse 

The Charterhouse Group Ltd . 1 Paternoster Rev;, Sl. Pul'Is. London 
EC4P4HP. Telephone: 01-243 399? 

Charterhouse S.A . 20 Rue de la Paix. Pans 2 ar*c. Teter hone: 0 ~ , 3 * 6 ; ?- 99 . 


THE SIGN 
OF SUCCESS 
IN INTERNATIONAL 





Banco do Brasil s.a. 


Brazil and Banco do Brasil grew up toge- 
ther and have a lot in common. Following 
the growth of the profitable Brazilian mar- 
ket. Banco do Brasil is a matchless ex- 
pert in Brazil's booming economy, known 
as enlightened and enterprising. 

No bank has been more closely identified 
with Brazil. No bank understands the 
country better. And no bank is more willing 
to share its knowledge. 

Over 800 branches at home and an over- 


seas system of 12 full service Branches 
and 3 Representative Offices. Banking . 
correspondents throughout the world. 
Total assets over US $10 billion. 

For international and domestic financing, 
letters of credit, collections, export and 
import information, foreign exchange, de- 
posits, loans, money transfers, and. a wide 
range of other banking services, see 
Banco do Brasil. . 


Agencies" 

PARIS: 49-51 Avenue George-V (8e); HAMBURG: Neuer Wall 61; LONDON: Dgllas House, 
60-63. Aldermonburv. EC2V7JY (Tel.: 01-600 8981); LISBON: Avenid<r Fontes Pereira de Mello, 
14; MADRID: Calle Fernando ei Santo 6; NEW YORK: 550 Fifth Avenue; SAN FRANCISCO: 
555 Californio Street. California. U.S.A.; MEXICO: Plaza Ferroearr lies 9; TOKYO: 126-127, New 
Kokusai Bldg.. 4-] Marunouchi 3-Chome-Chiyoda-Ku; ASUNCION: Calle Oliva y N. Sra: de la 
Asuncion; BUENOS AIRES: Calle Conga llo 580=; LA PAZ: Avenue Camacho 1336; MONTE- 
VIDEO. Rio Negro, 1396; SANTA CRUZ de la Sierra: Calle Ayacucho 67; SANTIAGO: Calle 

Ahumada 132. 


isac ux 









Page 20 


INTERNATIONAL HERALD TRIBUNE, TUESDAY, JANUARY 2, 1973 


* * 


What do you know 



about 

JAPAN 



Surely a little, maybe a lot. And whatevei 
you have learned will be useful for getting 
a foothold in this dynamic economy,. But 
to unravel the intricacies of Japanese 
business you will need the assistance of 
specialists. In fact, you will need FUJI 
BANK. 

Fuji's distinguished economists and ex- 
perts have researched the problems you 
will be most likely to encounter, and have 
helped many foreign firms to set up flour- 
ishing businesses here. It's part of the 
comprehensive service offered by Fuji, the 
leader in Japanese commercial banking. 
Even those already well-informed about 
Japan will find it very useful to consult 
Fuji. 


It pays to go with FUJI and grow with FUJI 

0 FUJI BANK 

C.P.O. Box 148, Tokyo, Japan 


Overseas Offices: New York, Los Angeles, Toronto, 
London, Dusseldorf, Seoul, Jakarta, Hong Kong. 
Singapore • 

Subsidiary: Fuji Bank (Schweiz) AG, Zurich 


-Foreign Exehangi 


By Ray Mayer 

T ONDON. — London's foreign - 
^ exchange operators are sure 
the; are going to remain the 
chief money brokers when Brit- 
ain enters the Common Market. 
They just want to make sure 
everyone else knows it too. 

So a flood of European visitors, 
corporate executives and money- 
market men. have been shown 
how the London foreign-exchange 
market operates, •uad why. 

The City claims to be the lar- 
gest foreign-exchange market in 
the world. No one has made any 
attempt to challenge that claim, 
either in theory or practice. With 
the expected rise in International 
trade following enlargement of 
the European Economic Commu- 
nity, London hopes to increase its 
role as a foreign-exchange mar- 
ket: more trade means more need 
for changing currencies to pay for 
goods, insurance, shipping, handl- 
ing. storage. 

But there is one nagging fear 
shared by an foreign-exchange 
operators that could curb the 
London market, perhaps sending 
customers to other centers: They 
rear that Britain's EEC partners 
will force adoption of stricter 
controls on currency flows. 

It is not an idle fear. The pur- 
pose of the EEC is to harmonize 
the European economy. Daniel P. 
Davison, general manager of 
Morgan Guaranty Trust Co.’s 
London branch, notes that “The 
whole spirit of the Treaty of 
Rome Is to standardize practices 
in order to become a larger mar- 
ket.” 


EEC ‘Shackles’ 


The market thinking is that 
standardization will be toward 
the continental predilection for 
slapping on what are often term- 
ed “unreasonable shackles” on 
currency flows. 

London is particularly vulner- 
able when the topic of currency 
flows arises. Mr. Davison notes 
that the London market “has 
been the base from which specu- 
lative attacks <on very weak or 
very strong currencies) are made 
— not Zurich,” as is often charg- 
ed. Once Britain enters, Mr. 
Davison feels, the attitude among 
the other eight members may 
well be: “We can’t permit this 
to happen from one of our own 
members," and the tall for con- 
trols will be on. 

Some measure of control will 
be exerted on the market through 
operation of the EEC’s "snake -In - 
the-tunnel” scheme. T^e six 
original members have agreed to 
keep their five currencies 
(Luxembourg uses Belgian 
francs) within a “snake” of 2.25 
percent of central rates recog- 
nized by the International Mon- 
etary Fund. This is half the 


fluctuation the IMF allows 
within the "tunnel” of 45 per- 
cent for ah other currencies. 

Ireland is not in the snake 
agreement yet, though Den- 
mark is. 

Britain had put the pound 
sterling within the snake at the 
beginning of last May. but almost 
immediately the pound came un- 
der pressure. Later, the Bank of 
En glan d noted glumly that the 
pound's difficulty prompted the 
“first occasion on which central 
hanic intervention had been 
necessary to keep the currencies 
concerned within the limits of 
the Community band of 2.25 per- 
cent [“the snake"].” 

Within seven weeks, the Brit- 
ish authorities saw that keep- 
ing the pound at its relatively 
new parity near $250 was futile 
and floated sterling on June 23. 


Fixing Parity 


It was thought at tlie tune that 
Britain would quickly return the 
pound to a new lower parity. A 
likely rate was thought to be 
near S2.40. where it had been 
from the 1967 devaluation by the 
Labor government up to Decem- 
ber, 1971, when the new Smith- 
sonian rates were set following 
the dollar Goat and devaluation. 


But over six months tlie out- 
look changed and finally, on 
Dec. 15. the Chancellor of the 
Exchequer, Anthony Barber, said 
that the pound would not be 
repegged before entry to the 
C omm on Market. 


Current thinking is that the 
earliest sterling will be repegged 
i a arou* d April 1, when the 
EEC's fiscal year starts and agri- 
cultural prices are set. And, this 
view holds, the rate probably 
will be around its current level of 
$250-$255. 

In any event, no one seems in 
much of a hurry for tlie pound to 
get a new rate. 

Peter Day. foreign -exchange 
manager of Barclays Bank In- 
ternational Ltd- says. “I'd like to 
see it float until we get it right 
I'd hate to see us go back Into 
the tunnel at an artificial rate." 

Reginald Barham, vice-presi- 
dent of Maigan Guaranty and 
head of its foreign-exchange 
operation, notes that since the 
floats of the deutsclie mark and 
the Canadian and U.S. dollarr, 
“there’s nothing wrong in a float. 
It’s silly to go to a national 
rale” too soon. He adds that at 
tlie moment a rate of $225 seems 
“acceptable to the EEC" as one 
that will cot give Britain too 
much of an advantage in ex- 
ports. while still allowing enough 
upward movement, within the 
snake, to be realistic. 

When the right time will be 
L repeg. even EEC sources agree, 
it must wait for better Indica- 


Th e whole spirit of the Treaty of Rome 
is to standardise practices in order to become 


a larger market. The thinking in the London 
market is that standardisation «n7l be 


toward the Continental predilection for 


slapping on ivhat are often termed * un- 
reasonable shackles 9 on currency flows and 


London is particularly vulnerable when the 
topic of currency flows arises ... 


lions of Britain's economic 
strength and its export-import 
performance at the new floating 
rate. Though recent trade figures 
have not been encouraging, eco- 
nomists point out that it took 
about 15 months for Britain to 
benefit from the 1967 devaluation 
and just a few months less tor 
the United States to show gains 
from last years devaluation. 


Inflation Control 


Much store is put on how Brit- 
ain manages to control inflation 
following the 90- to 150-day 
freeze on wages and prices that 
began Nov. 6. Though money- 
market men agree on the need 
tor an almost “total” continua- 
tion of freeze conditions, the 
political realities facing the 
Heath government make some 
easing almost inevitable, they 
concede. 


But the foreign-exchange mar- 
ket seems convinced that ster- 
ling’s rate is stable. In the for- 
ward market, where corporations 
(and speculators • protect them- 
selves against expected currency 
changes, the pound’s somewhat 
lower rate (about $250 for deliv- 
ery in six months) merely re- 
flects technical Interest-rate dif- 
ferentials. 


Adds Roy P, Brinsden. deputy 
foreign-exchange manager at 
Barclays International, “People 
haven't been buying sterling 
short in forwards. The float has 
taken the steam out ot specula- 
tion.” 

Trading in tb«» six months ot 
sterling's float has been calm, at 
least partly because of occasional 
Bank of England intervention to 
keep th? pound from falling j 
fast. The float ‘ as kept specu- 
lators off balance, as the Bank 
is not required to maintain the 
pound at any given rate. 1 
relr lively "clean” float has been 
welcomed by dealers, who favor 
letting the market set the rate. 

The extent to which such “dis- 
cretionary'’ bank operations would 
be possible within tlie snake 


EEC Summit Talks 


Dailv ‘Fixings’ 


scheme is obviously quite limited, 
though the EEC has been notably 
flexible so far. For' instance, 
Italy has been exempted from re- 
paying other central banks’ lire 
support purchases with the “re- 
quired” amount of gold until 
Jan. 1. After that, it was re- 
cently agreed at Basel, all EEC 
countries will have until 1975 to 
repay currency support purchases 
with gold. This is to allow time 
for restructuring of the interna- 
tional monetary system, which is 
in its initial stages. 


Another question overhanging 
tlie market was discussed at the 
European summit of the enlarged 
EEC in October. The heads of 
government unexpectedly agreed 
to begin operations of the Euro- 
pean Cooperation Fund by 
April 1. 

Run by the committee of the 
EEC central bankers, the fund 
initially will organize support 
w ithin the snake. But the Bank 
of England, in Its latest quarterly 
bulletin, confides that “tlie fund 
may develop in time Into the 
nucleus of a community central 
bank.” As with most of the EEC’s 
monetary union plans, the outlook 
for an EEC central bank is long 
into the future, with an initial 
target date of 1980. 

Until then, it is expected that 
business will be pretty much as 
usual. The foreign-exchange 
market will continue to operate 
as it has since the advent of the 
telephone. One of the difficulties 
in controlling the foreign-ex- 
change market is that it does 
not have a central meeting place 
like the Stock Exchange. AU 
business is done by telephone, 
telex or cable. Millions of dol- 
lars. pounds, francs, marks and 
yen change hands over the 
wires. 

Of course, the actual currency 
does not move physically any- 
more. Trading now is by tele- 
graphic deposit tr ansf er, Up until 
tlie late 19th century,, though, 
there were physical money mar- 


London has other advantages, 
too, that have helped it gain Its 
place as the world's chief foreign- 
exchange dealer. Its geographical 
location puts it close to the Eu- 
ropean time zone and it over- 
laps the business day In both 
the Far East and America. In 
fact, with increasing American 
interest in international monetary 
developments, many banks now 
have foreign-exchange dealers at 
work in New Fork at 5 am* 
virtually the start of London's 
business day. 

Over 200 foreign and British 
banks based in London opera<e 
ou the foreign-exchange market. 
Much of the activity is done 
through the dozer a. so broker- 
age firms, which are paid off 
a set-fee scale. Their job Is to 
arrange trades, usually between 
banks, anonymously, so that 
neither bank knows exactly where 
the money is coming from. 


Parly Lines 


The brokers have direct lines 
linking .them with the banks for 
immediate, .connections. Until 
technological advances come along 


If* 


i 
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kets. but with the invention of 
the telephone, markets 
come to resemble present-day 
operations. 


Some European centers, like 
Frankfurt, still retain muly 
“fixings” but these last a very 
short time, usually less than an 
hour, and are only for carefully 
dpflned and controlled transac- 
tions. 

Except for times of crisis, It is 
now possible to get instantaneous 
quotations for the world’s major 
currencies from delivery in two 
days i spot transactions) up to 
some time In the future (forward 
dealings). And the place to get 
the widest range of “good" quotes 
is London. There's general agree- 
ment as to why this is so: ex- 
pertise and breadth, which have 
grown out of long experience. 


to help their work, foreign-ex- 
change operators must be satisfied 
with tinker^ with the telephone 
system: setting up uarty-iine 
hookups, opening 24-hour telex 
lines and cajoling governments to 
update Europe's overloaded com- 
munications network. 




London has maintained its 
premier place in currency deal- 
ings by changing it' mode or 
operation when necessary, and 
that has been fairly often. 
'Whenever & tov eminent changes - 

its rules governing changes 

exhange trading, the market 
must adjust quickly. The mar- 
ket that starts trading with 
reliable rates th~ fastest will get 
the most b usin e s s. 


Since the Napoleonic wars, 
when London attracted most of 
th. - foreign-exchange business 
away from Amsterdam, the City 
has kept its top place in money 
dealings, with only minor lapses. 

In handling currency, fast deal- 
irg is most important. When a 
broker quotes a rate, it must 
be accepted immediately or he 
has' the right to change it Dis- 
agreements over millions of dol- 
lars of transactions occur in- 
frequently. If a broker feels 
be has been “taken” by another 
broker or banker, it may take 
years to regain his confidence. 
But the infrequency of such oc- 
currences is a reflection of Lon- 
dank stability. 


One reason London can adjust 
so fast is because . the govern- 
ment and the Bank of England 
have always taken a benevolent 
view of the foreign-exchange 
market and keep it relatives 
(though not completely) free of 
those “unreasonable shackles.” 


-If 


This has Deen true despite the ■ 
over-diminishing role of sterling.' £. 
as a reserve currency. Barclay's : • 
Air Day recalls that “as sterling ■ 
has been phased out over the 
oast 20 years, London has shown u*'". 
expertise in dealing in other ur- '' 
rencies.” 


He cites London “speed in 
developing new ideas” and points 
to the continuing develop- 
ment of the Eurodollar market; 
He looks for growing use of 
Euro-commercial paper, and the 
increasing borrowing requirements 
of developing countries, including 
the Communist nations. 






This is not to say that other ■ 
centers will not also benefit from . 
the enlargement of the EEC and ! 
a general increac- in offshore • 
borrowing requirements, London > 
bankers note the growth of \ 
Nassau as a center from which 
UjS. banks can deal in offshore ■ 
funds; Singapore, which Is-': 
making a concerted bic” to be- ; 
come Asia’s financial center; , S; 
Tokyo, which they say will be 
forced to become a foreign-ex- ’ \ 

change center, if only because of 
its vast monetary reserves; and 
■within the EEC, Frankfurt, where 
West Germany has centralized Its 

finqnHul func tions. 









Confidence in the London mar- 
ket's future is reflected In recent 
interest shown by West German 
and Italian regional banks to 
open branches in London. Their 
inquiries apparently have been 
warmly received by the Bank of 
England. . . 

Naturally, London is convinced 
of its place: “Tlie borrowers are 
here and the contacts are here," 
one manager says. And in a 
market where mas* transactions 
are agreed verbally, “an English- 
man's word 1& his bond" r e ma i ns 
a strong drawing card. 
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investments*" 

Yesterday’s values no longer hold today. 
,A nd - today’s values, may not hold- tomorrow. 
. . ..You stand to. lose out with movements 
• ^ the raonetary and stock markets 

if you do not act wisely. 

Be wise. 

-. Ask for the advice 
> of our specialists on investments. 


London Office: City Wan Hou'k, 84/38 Cfciswdl St. London E.C. 
2. England Tel: 01-538-1047 Teiee 884121/6 

Amsterdam Office: Sarphatistrsit JS/Hoek. Arastat. Amsterdam. 
The Netherlands Tel.: 229977 Taler. 16431/16450 

Frankfurt Office: 6 Frankfurt am Main, Schwiodslrasse 3, 

.West Germany Tej.; Frankfurt 709089 Telex: 411336, 411339. 412988 
. Office: 82 Avenue Marceau, Paris 
France Tel.: 720-7265 Telex: 61283 : 

The Dafw* Securities International (H-K.) Limited: 

StJi Floor, Solar House, 26-28 Das Yoeux Road, Central, Hong Kong 
Tel.: H250121 Telex: HX3325 Cable Add- DAIWA5EC 
DSS-DaJwa Securities International Umlted: 

I.C.B. Building, 2, Shentbn Way, Singapore, l. 

Tel: 984030 Telex: RS2H26 

The Daiwe Securities Co., America. Inc. Head Office: 

100 Wall Street, New York, N.Y. 100C5, U.S.A. - 

Tet.: WH 4-6620 Telex: 420971 . .... 

The Dalwa Securities Co,, America, Inc. Los Angeles 
Office: 250 East First Street, Suite 1210, Los Angeles,- California 
90012, U.SA Tel.: 526-1468 Telex: 574470 


■aod S3 major cities in Japan* 



SECURITIES 


Tokyo Head Office: ' 

6-4, OtemachJ 2-chome, Chlyoda*ku, Tokyo 100, Japan 
Tel.: 243-2300 Telex* J22411 Gable. Add.: DA I WAS EC- 



Telephone:))!^ 2486 , . Telex: 884344 



- Branch Offices 
" '■ ' in *■ 

> COPENHAGEN- DUBLIN 
GENEVA HONG KONG 
MADRID MILAN 
SINGAPORE TORONTO 
• : ZURICH. ' ' 

Associated with 
Gerard & National Discount 
Company Limited, 

London 

\ r 


Insurance. 


T ONDON.— Wild enthusiasm is 
^ not the British insurance 
industry's first reaction to the 
prospect of the wider horizons 
of Europe. Indeed, its feelings 
about life in the European 
Economic Community tend to 
range from mild Interest, through 
resignation, to downright trepida- 
tion. 


The reasons for the industry's 
cool attitude are not hard to 
find. In almost any respect 
you care to mention, the British 
Industry differs markedly from 
that in the larger EEC coun- 
tries. The Common Market has 
been working toward a com- 
mon Insurance policy almost since 
it began. British Insurers fear 
that easier entry into European 
markets will be a small reward 
for accepting a framework of 
insurance regulations tailored to 
the needs of the very different 
insurance Industries of Prance, 
Italy, or worse still. West Ger- 
many. 

Before looking at how the 
Common Market’s insurance 
policy has developed so for and 
what It Is likely to become, ft 
Is worth noting just how dif- 
ferent British Insurance Is from 
its counterparts In the larger 
countries of the Six. It bos 
first ot all, an extremely com- 
plex structure. Underwriting is 
carried out by two main kinds 
of Institution, Lloyd’s and the 
270 or so British insurance com- 
panies. But the market also 
comprises over a hundred for- 
eign companies, and a good num- 
ber or oddities: about 100 
specialist mutual associations, 
mainly it) the marine market, 
providing companies with rover 
not usually offered by ortVnary 
insurance policies; some TO col- 
lecting societies, carrying out a 
fair volume of life assurance; and 
nearly 800 friendly societies, 
providing sickness, unemployment 
and similar benefits for their 
members. 


Lloyd’s Itself, ancient and 
eccentric though it might ap- 
pear to an outsider, generates a 
premium Income over a third 
the size ot the nonlife premium 
Income ot the companies. Its 
capital Is the wealth of Its 6,000 
or so members, each of whom 
is liable. In theory at least, to 
his last shirt for any losses made 
by the syndicate of professional 
underwriters he backs. 


British Giants 


The largest British companies 
are composites, transacting every- 
thing from life Insurance to 
marine buxines?, and led by giants 
like the Royal, the Commercial 
and' the Prudential. Mergers 
have increasingly helped to con- 
centrate business in the hands 
of a few of these giants: the 
six largest account for nearly 
two-thirds of all British in- 
surers' world-wide fire and ac- 
cident premiums. Of the many 
specialist insurers, the most im- 
portant group are the in- 
dependent life funds, most of 
which are mutuals, owned by 
their policyholders rather than 
by shareholders. 


. Many of the bigger companies 
sell some of their insurance, and 
particularly personal insurance, 
directly to the public. Lloyd’s, 
by contrast, sells only through 
a special group of Lloyd’s 
brokers. Otherwise, insurance is 
marketed through some 5,000 to 
6.000 full-time brokers, and 
through an unknown number of 
part-time agents, such as ban': 
managers and building societies, 
who act for a particular com- 
pany. 


The British insurance In- 
dustry. Is highly International. 
The net earnings from insurance 
of each member of the EEC Six 
were, In 1B70, In deficit, a deficit 
which In West Germany totaled 
nearly $90 million. The British 
insurance Industry, on the other 
hand, generates roughly hall the 
City of Lon don ’8 net invisible 
earnings. 


About two-thirds of all nonllfe 
premium income is earned abroad 
—more if one looks just at Lloyd's 
and the large companies— and 
nearly a third in the United 
States alone. Life Insurance is 
less Internationally oriented, but 
typically, over a tenth of 
premium income is earned over- 
seas. In 1971, Britain’s net for- 
eign earnings from insurance 
totaled £331 million, excluding 
portfolio Income, and £381 mil- 
lion, If portfolio income is in- 
cluded. 


There are' other substantial 
differences. Life insurance In 
Britain, thanks largely to in- 
come tax relief on premiums, has 
been massively successful as a 
savings medium and now 



represents the country's largest 
single form of contractual sav- 
ings. Investment of (usurers' 
funds, tightly controlled in 
several of the Six, Is virtually 
unregulated in Britain. Entry 
into the Briti 1 h market for a 
foreign Insurer Is, by and large, 
far easier than entry into the 
markets of most countries of the 
original EEC. 

Protected Market 


Compared with British insurers, 
the Industry in most countries 
of the Six is kept under a much 
firmer thumb by the govern- 
ment. European Insurers, broad- 
ly speaking, enjoy less freedom 
of action than their British 
counterparts— but their home 
market Is more protected. This, 
of course. Is not equally true 
for all the countries of the Six. 
It Is far less true, for example, 
in the Netherlands than in West 
Germany. But it remains the 
case that m the largest mem- 
bers of the original EEC, relative- 
ly restrictive legislation applies 
to both foreign and national in- 
surers. 

When one adds up what the 
Common Market has achieved so 
far In the insurance field, it 
comes to very little — and certain- 
ly not enough to frighten the 
British. Back in 1964 a com- 
mon market in reinsurance was 
instituted— though it was 1969 be- 
fore the French complied And 
on of the first signs of the 
Common Market that British 
motor! 'ts have noticed has been 
the extension of their policies 
to caver them in all other Com- 
munity countries by the start of 
1974. 

What worries British Insurers 
more Is the prospect of two other 
directives, one on non li/e, and 
the second, more distant, on life. 
Both deal with freedom of es- 
tablishment— the conditions under 
which an insurance company of 
one member country can set up 
a branch or a subsidiary to sell 
its policies in another. Both 
will effectively set out the ground 
rules for insurance companies in 
the Community. And both have 
so far been drawn up almost 
entirely with the European in- 
surance industry in mind. 

British insurers are worried 
that the nonllfe directive Will 
inflict on them the system of 
matching liabilities undertaken 
in one member state with assets 
held in the same country, -under 
which insurance companies in 
most of the Six operate. They 
are afraid of an increase in 
minimum solvency margins — and 
since the collapse of the motor 
Insurer, Vehicle and General, they 
have not been in a strong posi- 
tion for arguing against it. 

Lloyd's is going to need special 
treatment: the law In West Ger- 
many appears to prevent Lloyd's 
from operating directly through 
an agent: and the rules *• ’111 
certainly have to be adapted to 
take account of Lloyd's peculiar 
capital structure. Finally, some 
of the rarities in the British 
Insurance world look like suf- 
fering. The ship-owners' mutuals, 
for example, are not required by 
British law to hold technical 
reserves or to have a solvency 
margin; under the new Com- 
munity rules, they win almost 
certainly need both. 

Separate Companies 


The directive on life Insurance 
is further off, but it still worries 
British insurers. It looks like 
following the tradition In France 
and West Germany of totally 
separating life and nonlife com- 
panies. If It did so, the big 
British composites could find 
themselves in an awkward posi- 
tion. It looks, too. like adopt- 
ing the method for calculating 
reserves "sed by the big life 
funds in all the Six except the 
Netherlands, a method which 
British authorities do not feel 
adequately protects the policy- 
holder. 

Still further along the pipe- 
line are two directives on brokers, 
that look like recpiiring a sys- 


Some Musts in London 
For German Businessmen 


B ONN (Reuters) .—Britain's businessmen are not very good at 
foreign languages and like their visitors from abroad to stay 
at “correct" hotels, according to the West German Chamber of 
Trade and Industry. 

The chamber's London office has prepared a list of 12 tips, 
telling West German businessmen how to deal with their E ngl ish 
counterparts when Britain enters the European Economic Com- 
munity Jan. L 

The list says: “In England, it is still very important to stay 
at the ‘correct’ hoteL” 

Another tip reads: "Don’t overestimate the Englishman’s 
knowledge of languages. At important meetings, the presence of 
a good translator can be very useful." 

The chamber also says that English businessmen do not like 
long-winded discussions. "Wit, Quick repartee, and brevity bring 
sympathy.” 

Above alL the list says, Englishmen expect clarity. "West 
German traders have a very good Image," it says. 


When one adds up ichal the Common Market has achieved so far in 

the insurance field, it comes to very little — 

mid certainly n ot enough to frighten the British ... 

What worries British insurers is freedom of establishment , the 
conditions under which an insurance company of one member 
counfry can set up a branch or a subsidiary to sell 
its policies in another. 


tem of registration and Insisting 
that brokers should have some 
professional qualifications. Nei- 
ther provision exists In British 
ins- -ce law. 

But the British insurers' at- 
titude to the prospect of all these 
new rules Is not one of un- 
relieved gloom. Some of the 
provisions that mwy emerge from 
negotiations on the directives— 
higher solvency margins, more 
reparation of life and nonlife 
business and some kind of 
registration for brokers— are In 


line with what some o' the more 
critical voices in the indue try are 
already advocating. 

Besides, the regulations should 
make the Common Market more 
accessible. Up to now some 
British insurers who have tried 
to break into European markets 
have met with considerable dif- 
ficulties. Last summer, when the 
British company Equity and Law 
put ir a £6 million take-over 
bid foe the composite Union 
des Proprietaires Beiges, it was 
blocked by the Belgian govern- 


ment. European business is still 
a small part of British companies' 
operations abroad. Thus the 
Commercial Union, one of the 
largest British composites, report- 
ed in 1970 that 8 percent of its 
uranium income from nonlife 
business was generated in Europe, 
again si 40 percent in the United 
'* ' ~s. 

For Lloyd's, whose structure 
prevents it from buying a sub- 
sidiary overseas, easier access to 
Europe si mid be particularly 
Important. It should, for ex- 


ample, be able at Uist to set Up 
c’j agent to underwrite business 
for it In West Germany: up to 
now, any German who wanted to 
place a risk at Lloyd's had to 
deal with London. And the 
market is seen as particularly 
undersold by the British life 
funds. The amount spent on life 
assurance ner head in France 
and West Germany is not much 
more than half that spent in-.' 
Britain, while even In the-' 
Netherlands, the most sophts.-r.- 
tfeated Insurance market in the- 
Six, It is 30 percent below 
British average. 

The insurers know that insorar - 
as the Common Market resu.ts 
in larger firms, more <Tsde and-. 

riche* people, it means more 
surance ousine&s for whoever 7 . 
Is around tc take It on They ' 
know, too. that with the 7 - 
d-velopxng countries increasingly 
wanting to undertake their own 
insurance, the most rapidly ex- 
panding international market 
f now on may well be 
Europe. 

But -• British insurers 
would like most, freedom tr sell 
a British policy directly to a 
client In any country ot the 
Nine, is till a long way off. 
"Prankly." they say. with iust 
a touch of smugness, "we’re too 
good for them to want to moke 
it that easy for us.” 


We chose 
our name 
with care 

London Muhinational Bank 


We're a bank. 

Based in London. 

And. supported by four of the world's 
major banks, we have multinational 
strength in providing short and medium 
term finance. 

Or in providing long term finance by 
means of private placements, selling. 

Multibank 

*«- ■ -H » 

snarannaoro i 

Chemical Bank (New York) Credit Suisse (Zurich) Baring Brothers (London) Northern Trust (Chicago) 


underwriting and managing issues on the 
international markets. 

We do business world- wide 
We intend to do more. 

Managing Director.- John B. Hyde 
149 Leadenhall Street, London. EC3V4QP. 
Telephone: 01 -283 8171 Tefex: 88361516 
Cables: Multibank. London. E.C.3. 



Take the 

Norther n Approach 
to hanking in London 

A total systems approach applied with personal 
attention by technically experienced bankers — 
that is The Northern Approach to the worldwide 
financial problems of business. 

We offer a full range of financial services, in- 
cluding Eurocurrency financing, foreign exchange 
transactions, and a wide variety of financial 
management assistance through our London 
branch at 38, Lombard Street. 

'• Add the resources and resourcefulness of 
our London branch to those of our Chicago 


headquarters. The Northern Trust International 
Banking Corporation in New York, our global 
network of business and correspondent bank 
affiliations, and our participation in London 
Multinational Bank— and you have all the 
facilities necessary for applying The Northern 
Trust’s total systems approach to your financial 
problems. 

Learn more about the facilities available at 
38, Lombard Street Contact David W. Fox, 
Vice President and Manager. 


NORTHERN 

K 

THE NORTHERN TRUST COMPANY 

LONDON BRANCH: 98, LOMBARD ST. ECS 
TELEPHONE 01 • 0S8 • 1101 TELEX 884641 
HEADQUARTER* CHICAGO, HUN0« 00600 
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Commodities 


By James Castle 

T ONDON.— ' The city's dominant 
^ position on the European 
financial scene Is matched by Its 
pre-eminence in commodity lu- 
tures trading. 

The futures market is by fax 
the largest in Europe, and -its in- 
fluence is worldwide. The prices 
struck on the noisy dealing rings 
of the London Metal Exchange 
<LMEj off Leadenbatl Street and 
the London Commodity Exchange 
on Mincing Lane serve as guides 


to producers and buyers through- 
out the world in setting their 
own quotations. 

Futures (or terminal > markets 
exist in around 15 commodities 
(versus more than 40 in the 
U.S.i. with the most active deal- 
ings taking place in sugar, cocoa, 
copper, tin. zinc, coffee, lead, 
silver, rubber and wool. Trading 
m other commodities like coco- 
nut oil. vegetable oil. grains and 
cotton either is inactive or fairly 
limited. 

Suggestions have been made 


for additional futures markets in 
petrochemicals and gold. 

Trading on the London market 
will be nothing new to concerns 
located in the sue original Eu- 
ropean Economic Community 
i EEC i countries: they already 
conduct much business on the 
market. The reasons for their 
participation in London aren't 
hard to find. 

An LME spokesman says no 
metals futures trading center ex- 
ists on the continent, meaning 
that European Interests are active 


Is it because 

our country’s so small 
that so much of us is outside? 

Right 

The foreign market is our home market. 
Could we help you there? ' 


BANK MEE S &HOPENV ^4) of Holland 

the flexible hankers 

Head offices: 

Amsterdam, 54$. Keren gracfit, phone 020 - 213 213, telex 11424. cable MEESBANK. 
Rotterdam, 93, Coalsingel, phone 010 - 11 41 20, telex 21231, cable MEESBANK, 
Western Germany Office: 

Hamburg, PeJzerstrassc 2 (corner Ratbausslrassc), phone 0411 - 33 17 21, 
telex 0216 1733. 

Representative offices in: 

Toronto: J. Duinkcr, Representative Western Hemisphere, 44, King Street West 
New York: P.B. Devroc. 63, Wall Sheet. 

Rio de Janeiro: J. Schrok, Representative South America, 50, Av. Kilo Pc;anha, 

Grupo 1501. 

Djakarta: XA. Tan Dries urn, Representative South East Asia, c/o Hotel Indonesia, 

Room 1117. 

Associated Banks: Neue Bank A.G., Zurich - Commercial Bank Zambia Ltd ^ 

Lusaka - Maduro cn Curiel’s Bank N.V., Curasao - United International Bank Ltd., 
London - Venn arts Bank N.Y* Paramaribo. 




here, m particular, he says. 
“The Germans and Dutch make 
extensive and sophisticated use 
of the LME." 

Most continental interests trade 
on the USE through the 28 
■■ring-dealing " members of the 
exchange— ^that is, those members 
privileged to sit on the-ring-shaperi 
bench that surrounds the trading 
pit and take part in open-outcrv 
dealings. 

‘Soft* Variety 

But Metallgesel Isch aft AG. of 
West Germany, and Pennaroya 
S.A.. of Prance, both have ring- 
dealing status through British-reg- 
istered subsidiaries. Only UK.- 
reglstercd units may Join the 
LME as ring-dealing members. 

Other participants come Trom 
many parts of the world. They 
include such Communist nations 
as Bulgaria, Romania. North 
Korea and Russia, which furnish 
lead, zinc and copper to the 
market. 

London's futures markets for 
the "soft" commodities have some 
counterparts on the continent. 
Facilities for futures trading exist 
In France for sugar, cocoa, cof- 
fee and wool tops, and in Holland 
for cocoa and potatoes. Neverthe- 
less. the market in London is 
much larger and thus more 
flexible. 

Worldwide trade interests such 
as producers, consumers and deal- 
ers use the London futures 
markets mainly lor hedging, or 
insuring themselves against losses 
caused by fluctuating com- 
modities prices. Speculators, on 
the other hand, ar^ in the 
market for .. chance to make a 
profit. Together, the two groups 
fulfill each other’s needr. 

Complex Forms 

The hedge can take many 
complex forms, all of which arc 
classifiable cither as “short" or 
Tong" hedges. A couple of ex- 
amples.— first of a short hedge, 
then of a long hedge— can make 
the basic outlines clear. A Ger- 
man dealer may buy 1.000 tons 
of cocoa from a producer at 
about 300 pounds a ton. for a 
total of 300.000. Tills cocoa 
may be likely to sit in the 
dealer's warehouse for three 
months before it can b? sold, dur- 
ing which time a drop in cocoa 
prices could seriously devalue the 
dealer's inventory. 

Therefore, the dealer hedges by 
selling 1.000 tons of cocoa at 
about 300 pounds a ton on the 
futures market for delivery in 


Trading in the London market mil be nothing new to 

concerns located in the six original EEC countries; 

they already conduct much business on the market. In prospect , 

however , is more partici pation by Continental producers 

and new links with the markets of Europe . 


three months. If the price drops 
to 250 pounds a ton In three 
months, the dealer completes two 
transactions which together 
leave him with neither profit nor 
loss resulting from the price 
change. First, he sells his cocoa 
to a consumer at 250.000 pounds, 
losing about 50.000 pounds on that 
transacLJon. 

The sal* to the customer is 
known as a “physical" transac- 
tion because actual cocoa has 
changed hands. 

Liquidation ‘ 

The dealer's second move is to 
liquidate his futures contract, in 
doing so. he makes a profit of 
50.000 pounds on the futures 
market to set against his identi- 
cal loss on the physical market. 

if the price of cocoa had rlscD 
Instead of falling, the dealer 
would have made a profit of 
50.000 pounds on the physical 
market but would have lost it on 
the lutures market, winding up 
“all square" ns before. 

The cocoa dealer's arrangement 
was known as a “short" hedge 
because it Involved an original 
sale of a nommodity. 

A long hedge, on the other 
hand. Involves a purchase on the 
futures market. A chocolate man- 
ufacturer may know he will need 
tn buy l.oon tons of cocoa three 
months hence. He budgets for 
the purchase at the current 
price of. say. 300 pounds a ton. 
To ensure that this is In effert 
the price he ultimately will pay. 
he buys a futures contract for 
l.oon tons of cocoa at 300 pounds 
ft ton. 


Mixed Markets 

If the price should nse to 3.- 
uounds In three months, he wii 
buy his load ol 1.000 tons fo- 
350.000 pounds on the physical 
market, exceeding his budget 
estimate by so.ooo pound.'-. How- 
ever. he then makes .mother 
transaction that cancels the over- 


run; he liquidates his futures 
contract at a profit of 50.000 
pounds. 

In both examples, it will be 
noted, the dealer and the con- 
sumer were acting in two 
distinct markets, the physical 
market and the futures, or 
“paper" market. 

It is possible for an operator 
to mix these markets by taking 
or making delivery on a futures 
contract. How ever, the normal 
pattern is for futures contracts to 
be liquidated prior to any delive- 
ry. This is done by making an 
equal and opposite paper trans- 
action. 

Trade groups are able to insure 
themselves against the risk of 
loss on price changes because 
speculators are willing to gamble 
on profiting by such fluctuations. 
When a trade group makes a fu- 
tures contract to selL It u usual- 
ly a speculator who buys. The 
trade group is selling at today's 
price to insure against a possible 
future tali in price, while the 
speculator is buying because he 
thinks prices will rise and he trill 
be able to liquidate the contract 
at a profit. 

Mar pi 11 

On the other hand, when a 
trade group makes a futures con- 
tract to buy. the seller is usually 
a speculator who expects the 
price to drop, allowing him to 
liquidate the contract at a profit. 

The lures and dangers of 
speculation on the London mar- 
ket are great. The average 
margin requirement for a contract 
Is about 10 percent. That means 
that a speculator can buy a 1.500- 
pound contract for a deposit of 
250 pounds: If the contract rises 
20 percent to 1,800 pounds, the 
speculator makes a profit of 300 
pounds, or 200 percent. This 
powerful lever can work in re- 
verse, of course. 

For those contemplating specu- 
lation on the London market. 

G W. Joynson and Co., a com- 


modities firm, advises that you 
must be prepared to risk a 
m inim um Of 1.500 pounds. 

In fact, many speculators are 
considerably better heeled than 
that Among consistent London 
speculators arc the merchant 
banks, one source said. These 
banks frequently buy metal on 
the physical market and si- 
multaneously sell it on the three- 
month futures market, where the 
price normally is slightly higher. 
The premium of futures metal 
over spot metal represents what 
it costs on average in interest 
and storage charges to hold the 
metal for three months. 


Financing 

However, the merchant hanks 
have access to cheap mosey and 
can finance the holding for less- 
th an -aver age cost. Therefore, 
they can profit from such deals. 
Whether this Is speculation or a 
sure thing is uncertain. At any 
rate. It Isn't feasible for the 
average investor who cast get 
cheap money. 

The men who run the markets 
In London look at Common Mar- 
ket entry as a chance to increase 
London's already large business 
with the continent. 

A spokesman for the London 
Produce Clearing House Ltd. 
which dears most contracts on 
the London Commodity Ex- 
change. is now providing a 
London-Parts clearing service for 
Clearing House members who 
deal is both cities.' The service 
is provided under as agreement 
with Caisse de Liquidation des 
Affaires en Merchandise & Paris, 
the Parisian clearing organiza- 
tion. 


Offsetting 


London Produce Clearing 
House plans to begin offsetting 
margins Internationally in 1373. 
This will mean that if a trader 
has a margin surplus in London 


but faces a margin call to ParjsT 
he can match one against the 
other, an obvious convenience to-’ 
those who operate in both ere&J * 
The spokesman said an eniaj?! 
ed EEC may make it possible id 
European soft commodities marl 
fcets to diversify from are malnji 
tropical produce In which the* - 
deal at present Into produce^ ■ . 
the Community Itself— for gd 
ample eggs. He notes that tM-r- 
Chicago commodities market} * 
the world's largest, is basedpru . . 
mar fly on domestic produce]- ’ ■ 
“They can do It In Chicagof - ! ' 
Why can’t we here!" he aekeoi ^ 

He noted that such a dlvensfflcaf ' - 

tion depends on bow much coa, . 
trol Is Imposed on agricultural re- 
produce by the EEC. j ' 

Attitude V 1 '- " 

The spokesman said that th/-': - 
clearing -house's attitude toward’, 
the Common Market generally 
"It's no good sitting back '&£■■ ‘ 
London and saying the Londori- : 
markets are bigger and are there} 
fore better than the ones inf 
Europe. This is why we»e|.--'. 
establishing links with the mar-i . - 
kets in Europe. So that we r»rj ' 
get to know them better and^P-' ' 
they get to know us and we caaj- ■ 
work together." .T - 

The LME spokesman sold Cent* . 
man Market membership provides 

a chance to build up business^ - 
The exchange would like to sew' 
more participation by European! . : 1 
producers. The LME will con-T 
slder wider membership. It may: 
increase the number o’ its wareJ 
houses on the continent. (At, 
present, warehouses are located ■ 
in Rotterdam. Hamburg and/ 
Antwerp.) 

Change? j;.'. 

But the LME wants to 
sure It stays an international!- ■ 
market, accessible to all nation^.- / 
and not just to Europe. Recentft| 
exchange . officials have been}' : 
wrestling with the problem . 

how-to handle the ad valorem^ - ' 
Common Market import duty?. 
that will have to be placed coil .- 
lead and zinc entering the . " : 
starting Jan. l. Prior to entryR : - 
these metals weren't subject tea r- 
Brltlsh duty. The new duty pos4i • •: 
ed difficulties in maintaining - 
highly prized intematlonallty or\ 1 
LME prices, the spokesman said."*!:.- 
Nevertheless, he was confident ' 
that the problem could be solved)' 
and that LME zinc and lead’-..: 
prices would remain as meaningful^; 
in. say. Japan as In Brussels. ' . . 

Asked if a competitive ex-&T r '.;- 
change might spring up on thefe ; 
continent, the official said. *Tti»L' 
always possible. We have to con-*..'. - 
sider this and so run our business X~. 1 
that it won't be worth anyone t 
else’s while trying.” c 
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Crossing the Channel 
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i°oi2 Us ^y.Wiliiam.Dam . 

i - ■ ■ 

a^a^ra^Xbe-'.-rnlach h m 
5o»j a ^ c ii/ie'-ihe . nibst fuss about- 
years, but the pre- 
^Uce ^ &;maricet -in bullion. is lot 
' • 

3 - ki Jj^Us. du? (ihlefljr to the fact 
is shipped 
fra: .jiuLrfcet itg...souii 

more than 70 per* 


do 


a 

D UD i. - ... 

'•> we jjg i^pf’.the; non- Communist 
at *UchT y 'W& “«* fa y. law the 
mines must sell 
?' on ,J«tput to -the Reserve Bank;' 
*®c. for the Treasury. The; 
a tuny finds it convenient 



There has certainly been a pood deni of entirely 
'. :i justified argument in recent y ears 

over the role of gold In international monetary 
affairs . . , JVeperlftefftM, London hultion dealers 
i certainly da not expert la be 
; thrown out of work during this century. 


the Bank of England as 


!:c: W7 ***“*■. ’ ' 

la ,y a ^Wt Is -ft well-established 
involving weekly ship- 


them 

‘'bis 

l»nts 


^ wDCKiy amp- 

id ^ S: HbV Union Castle liner from 
e \ij to Southampton. From 
^crr^-ihe gold Is tranjtf erred to 
tu rite of the Bank , of Eng- 
e pfhJch te told by cable each 
- R Hh >7- Imw m«cb to sell the 
qu- ; t sp K wcefc - w est African 
, . tf >«D Jao comes to London, end 
he??* t ay* Russians use tlic London 
: "■ . Considering the size of 

‘J'Posesinau Ipments it is reiharkable 
Oienibfip ‘‘here has never been a 
bu,! a J.’ ger-typa attempt at piracy. 
? p 0 ccfe or. course, Is very 
-Nation tv r two crew members of the 
Tbs Lme Castle did try to steal 
n5er, it:rsiu.j "Old tram the strongrooms 
? ^uaibp> ■ years a?®, but never got 
tMe off the ship. 

; r “h0U"^ Jr 

Pricing 


^hanjjpj price of gold Is Used daily 
— ather quaL i ceremony tn 
Ljie r y. Dealers are "Invited to 
i A au'^Z fc *ces of Rothschilds, who act 
a;. 5 , bla . Bank of England's repre- 
:"Vo cs.iL^ - ves aod preside over, the 
-'■nr-ui- . EM& one alts at. a -desk 
- W'fsd with an open telephone 


:i:i the 
«te ij 


:*’rrcc 


own trading room and 
j Hu sj Union Jack. If . he wants 
“tWi the proceedings, ib'prder 
' , L r 0 ^ i^afer with his" office, he . 
'.■Dtering u* cries “flag up!" Once he 
1 p n>r uaide hls decision, he tips 
? J rfrf ii'E nipg over and they get . on . 
\-to tot tote fbdngi: It’s the kind 
; -i ^-mtc yhffiv - tends to make 
; .^wrnaiioajjimsl^wad' CJontlnentals — 
::,e ■WjfcsQUBtf shoitt the .sanity of- the 
h - pasenfc^ but It . Is it 'harmless tra- 
-! tr n .?ouid be e and It works. 

-^2 zme - 

'f^iniSiianiE toattfute ft price is fixed 
- *. relayed ' to all the other 
: ci-ffip^ ftikets and Important stock . 
: ;prj» u B m is around thfi world. Ironi- 
» offisai ai (i totlah citizens CUke-Amer- 
jr a [DC &ue not ’lowed to buy 
wnnonrhEfpd '-ioW • unlesr they -are 
y. rafi j, ac-tffid -dealers or jewellers; 

- ' wuitry’s balance of pay-, 

•couldn't stand it.- If., you 
to walk into, a bank and 
pjid over the counter you, 
to go to Zurich, the second 
pt bullion market. 

ere is no reason to kopporo . 


that London will lose its pre- 
eminent position as a result of 
.Britain's entry into Uie Common 
-Uftrfcet: But there is a sizable 
question mark over the future of 
gold itself. 

Henry Ford called gold "the 
most useless thing in the world.” 
Tha+ isn't really true— not, at 
least, while so many people s*lU 
set store by it. But there is, 
today, widespread agreement that 
man's slavery to gold has long 
been one of the most absurd 
features of our so-called civili- 
zation. 

Here is a soft, industrially un- 
important metal that costs money 
to keep (It earns no Interest, and 
it has to be guarded) and which 
ha. no Intrinsic value. A gold 
bar doesn't even Zook pretty. You 
car wind a strip of gold around 
your loved one’s finger, but a 
sparkling fH«*mnnd will do at least 
as well. Your dentist can shove 
a chunk of gold Into your mouth 
to -UII a tooth, but it's not half 
as good as a nice, heal’, jy. whole- 
some tooth. A piece of cheese 
would be- more valuable if you 
were stranded on a desert Island. 
And ft you tried t= pay your 
electricity Mil with a gold nugg n t 
you would not only be regarded 
as a crank, but would almost 
certainly find yourself In trouble 
with the police. 


iron bars, cowrie shells and por- 
poise teeth— all of which have 
bren used as money at some point 
of time. But Is it the right sym- 
bol for the space age? 

William Jennings Bryan, who 
sought the Presidency of the 
United States In 1896, urged his 
fellow countrymen “not to 
crucify mankind on a crass of 
gold.” And G K. Chesterton 
thought that “the golden ago 
only cones to men when they 
have. If only fer a moment, for- 
gotten gold." Both comments 
were based, ch'cfly, on the ap- 
palling slaughter and misery 
which gold has caused over the 
centuries. 


Virtues 


v No one would deny, of course, 
that In the hands of a skilled 
jeweller gold can be turned into 
a thing of beauty and 4 *>y 
forever. And gold does have 'ms 
other great virtue: its indestruc- 
tdbflity. 

But there has certainly been 
a goad deal of,. in my view, en- 
tirely justified argument In recent 
years over Its role in. interna- 
tional monetary affairs. 

Croesus, king of Lydia, is cred- 
ited with the introduction of 
gold coins arid no doubt it seemed 
a good Idea at the time. Gold 
certainly is more appealing than 


The Dollar 

In this century, Winston 
Churchill's ill-advised decision to 
tl" Britain's money to gold bul- 
lion had much to do with the 
depression, which developed in 
the thirties. The ‘'discip' ne of 
gold," so warmly praised by tnc 
laf- Gen. de Gaulle (who didn’t 
really know a very great deal 
about It), produced falling trade, 
a sharp decline i- Industrial pro- 
duction and massive unemploy- 
ment. The experi-nent collapsed 
In 1931— and not before time. 

More recently, the Western 
world's monetary system has been 
based on the so-called gold ex- 
change standard. America, which 
has vast hoards of gold, agreed 
to buy and sell the stuff for dol- 
lars at a price fixed in 1934. This 
gave the dollar a direct link to 
gold and made it every bit as 
acceptable. Other Western cur- 
rencies, Including sterling, were 
pegged in terms of the dollar. 

The system was virtually tor- 
pedoed, however, when Wash- 
ington announced in the late 
sixties that it was no longer 
willing to make the dollar fully 
convertible. 

The move was inspired by a 
series of "gold rushes”— wholesale 
attempts to get out of dc"ars 
and Into gold— and many experts 
win tell you that ^e United 
. 


States was being selfish. They 
would have preferred to ace 
Washington raise the official 
price; this, they coy, would have 
stopped the outflow, boosted gold 
production and led to substantial 
“dis-hoarding." 

America based its refusal to 
pursue this line on two main 
arguments. The first is tlutt an 
increase in the price of gold 
would enhance its status and put 
money Into the pockets of the 
two main producers — Russia and 
South Africa. (There was also, 
I think, some resistance /to the 
idea of handing a •‘vietpry” to 
De Gaulle, the most vocal advo- 
cate of the gold lobby.’ The sec- 
ond, and much more important, 
argument was that gold is no 
longer the best means of/financing 
a rapidly expanding yolume of 
world trade. Even with a price 
Increase, there simply/ would not 
be enough to go around. 

SDRs' 

f 

Instead, Washington supported 
a plan to create ^-called "paper 
gold." Actually, It is neither gold 
m ■ paper, but /very simply an 
automatic credit line which con 
be used between different coun- 
tries. It served as extra reserves 
in times of balance of payments 
difficulties. / 

The SDR. scheme, as it is 
known officially, has worked rea- 
sonably well and there are many 
people wHo think the Western 
. world should abandon gold alto- 
gether. /But this is easier said 
than done. Gold still retains 
considerable mystique. It Is still 
the fine universally accepted 
medium of exchange: Given, the 
opportunity, people who distrust 
pap&r currencies (partly because 
of/ rapid inflation) will be more 
than willing to settle In gold. 
Every time the newspapers men- 
tion that overworked word 
, '•crisis.” thousands of people, on 


the Continent and elsewhere, 
rush out to buy gold. It is an 
emotional rather than logical re- 
action, but it is a factor no one 
cop ignore. 

The strongest support for a 
continuing monetary role for gold 
has, up to now, comes from the 
European bloc end. under French 
Influence, this will almost cer- 
tainly remain the case In 1973. 
Britain does not riiarc the French 
passion for gold, but accepts 
that, for tlie time being at least. 
The yellow mctr.l still has an Im- 
portant role to play. I don't 
see Rny proEpevt of a full-scale 
•‘demonetization'* in the near 
future. But the whole interna- 
tional monetary system is in the 
process of reconstruction and it 
would be rash to make any firm 
predictions about the final out- 
come. 


EEC Policy 

Tlie European Economic Com- 
munity itself Is commuted to 
working toward monetary union 
by 1980. If It comes orf (having 
observed these kind of exercises 
for a good many years I am 
inclined to treat timetables with 
considerable skepticism i the pres- 
ent order will undergo some 
pretty startling changes. To make 
the plan work, EEC membr'i 
would gradually have to gite up 
much of tlieir autonomy. It would 
clearly be difficult to make a 
Erro-currency work while they 
continue to have very different 
pricer, cost and wage structures 
and rates of inflation. The EEC 
countries would have to drop ex- 
change control;:. Introduce a 
unified balance of payments, set 
up a new Reserve Bank structure 
and closely cooperate hi areas 
like taxation, credit control, com- 
pany law and annual budgets. 
Eventually, this would lead to a 
common currency. 

Keynes called gold a “barbarous 
relic" and I for one see r.o rea- 
son to disagree. One vould like 
to think that. 10 or 20 years from 
now. Its power will be broken. 
We shall still be attracted by its 
aesthetic appeal, and with pro- 
duction long past Its peak (there 
arc no new gold mines being 
developed anywhere in the West- 
ern world i people -.rill continue 
to iDvest in gold purely as 
a commodity. London bullion 
dealers, certainly, do not expect 
to be thrown out of work during 
tills century. But even its mjst 
fervent advocates would probably 
agree that man's slavery to the 
yellow metal is over. 


Mr. Davis, former financial 
editor of The Guardian and 
author o/ several books, is editor 
of Punch. 
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Which bank is in the strongest position to help 
you in the expanding European Economic Community? 
Citibank/Europe. In London since 1902, in Ireland and the six 
original E.E.C. member countries, we offer unsurpassed coverage in 
eight out of nine Common Market countries. And throughout 
Europe we’re in a total of 35 key cities. We offer a record of innova- 
tion which includes such new sophisticated corporate services 
as:coordinated multi-currency lending, international corporate cash 
management systems, rapid money transfer systems, 
computer-assisted financial analysis systems. We offer unexcelled 
corporate lending capacity based on Citibank’s total financial 
resources— some $31 billion in assets. 

Citibank/Europe-tbere’s no bank quite like it 
Because we have the people, the systems, the services, the 
resources. And to serve your company on a worldwide basis, we’re 
part of a 90-country network of brandies, subsidiaries, and affiliates. 
Come to Citibank/Europe. 
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Steak at£5 per pound? 


: ^ v ' | ■ ■, ■' ' ' \ . . 
v ', -/S*. <. . *>■•. . * *•..■%. / 

y . : 9 


A European_broadcast?ng 
English and German^ 


Compulsory retirement ■-■■ 
from work at 50? . j 
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A real-time computer terminal 
in every household? 
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Some people consider us a little avant- garde 


For a S i t.-ooo million bank. Bankers Trust has moved 
quicker than most in making innovations and spotting 
new trends. 

We wouldn’t pretend that we can predict the future. 
What 19S3 will reveal, is still anyone’s guess. 

We wouldn’t, of course, put our shirts on the literal 
fulfillment of some of these speculations we’ve heard. But 
the history, of the next 10 years will certainly not be the 
mixture as before. 

Some of to-day’s medium-sized national companies 
will be tomorrow’s multi-national corporations. Given the 
right kind of help. 

. We’d like to offer them a few thoughts. 


When you are growing, you need money to grow. We 
can provide it through term loans or a new capital issue. 

You will need to move that money speedily from 
country to country to maximize its use and minimize its 
cost. Our FX traders can handle that part. 

You will need to know about new markets and plant 
location sites. Our world-wide network can assist. 

Mergers and acquisitions as a means of growth. Our 
London merchant bank stands ready 7 to help. 

Continental pension advisory help for a multi- 
national staff. We can provide it. 

We can do these things and more. As money becomes 
an increasingly international commodity, international 


r em- 


banking will have a growing relevance to every important, 
and expanding business. < 

_ - 1*4 "9 

Bankers Trust has the right experience. Since we ~ L, 1 ' 3 
opened in London 50 years ago, we’ve had a hand in ^ 

making some of the changes. ... V ; *|M| es 

In 1 922, who could have foreseen the use of the .• 
Eurodollar market as a source for business capitalisation^ 

Or loans based on the real cost of money? . ’ 

On occasions wcVe appeared outrageously ahead of\| 


iSr^V 

* =.V-'^ 
<?*, • *" • 


our times. Later it appeared to have been simple , 
foresight. : \ 

^ ' 
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So how does present conventional wisdom see 1983 

Un ht/m-.U ,—11 - ! “ a . rw — •••»•• 

You’ll find an international banker at Bankers Trust 
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